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Notes to Consolidated Financial Statements

1. Basis for Preparation of Consolidated Financial Statements
(1) Scope of consolidation

1) Consolidated subsidiaries
» Number of consolidated subsidiaries: 82

» Names of principal consolidated subsidiaries:
Terumo Europe N.V.
Terumo Americas Holding, Inc.
Terumo Medical Corporation
Terumo Cardiovascular Systems Corporation
MicroVention, Inc.
Terumo (Philippines) Corporation
Terumo Medical Products (Hangzhou) Co., Ltd.
Terumo BCT Holding Corp.
Terumo BCT, Inc.

» The following company is newly included in the scope of consolidation effective from the fiscal year
ended March 31, 2015:

Terumo Yamaguchi D&D Corporation

2) Non-consolidated subsidiaries
* Number of non-consolidated subsidiaries: 2
» Names of non-consolidated subsidiaries:

Terumo Business Support Corporation
Terumo Human Create Corporation

» Reason for exclusion from the scope of consolidation:
The non-consolidated subsidiaries are excluded from the scope of consolidation because the types and
nature of their business are significantly different from those of the Company and with respect to their
total assets, net sales, net income or loss, and retained earnings etc., their impact on consolidated

financial statements is negligible.

(2) Application of the equity method
1) Non-consolidated subsidiaries and affiliates to which the equity method is applied
» Number of non-consolidated subsidiaries to which the equity method is applied: 2
» Names of non-consolidated subsidiaries to which the equity method is applied:
Terumo Business Support Corporation
Terumo Human Create Corporation
» Number of affiliates to which the equity method is applied: 4

» Names of affiliates to which the equity method is applied:



Terumo BSN K.K.

Olympus Terumo Biomaterials Corp.

Wego Terumo (Weihai) Medical Products Co., Ltd.

Shanghai AngioCare Medical Technology Co., Ltd.

There are no affiliates to which the equity method is not applied.

(3) Accounting standards
1) Standards and methods for valuation of principal assets
i) Securities
Available-for-sale securities
- Securities with fair value
Stated at market value based on the quoted market price, etc., at fiscal year-end
(Valuation difference is reported as a separate component of net assets. The cost of sales is
calculated principally using the moving-average method.)
- Securities without fair value
Stated at cost using the moving-average method
ii) Derivatives
Stated at fair value
iii) Inventories
Inventories held for sale in the ordinary course of business
Stated principally at cost using the weighted-average method
(Balance sheet amounts are calculated by writing down their net realizable value when there is
evidence of deterioration in value.)
2) Depreciation method for principal depreciable assets
i) Property, plant and equipment (excluding lease assets)
The straight-line method is applied.
Principal useful lives are as follows:
Buildings and structures: 3-60 years
Machinery, equipment and vehicles: 4-15 years
ii) Intangible assets (excluding lease assets)
The straight-line method is applied. However, computer software for internal use is amortized by
the straight-line method over the estimated internal useful life (principally five years).
Goodwill is amortized by the straight-line method over 10-20 years based on the estimated period
for each acquired business during which the excess earning power is maintained.
Customer relationship is amortized by the straight-line method over the estimated useful life
(principally 20 years).
iii) Lease assets
Finance leases that do not transfer the ownership of the leased assets to the lessee



The straight-line method with no residual value is applied, regarding the lease term as the useful
life.

3) Standards of accounting for principal allowances and provisions

4)

i) Allowance for doubtful accounts
Allowance for doubtful accounts is provided to cover possible losses on notes and accounts
receivable. The Company and its domestic consolidated subsidiaries record an estimated
irrecoverable amount based on the historical write-off rate for ordinary receivables and based on
assessment of recoverability of individual receivables for specific doubtful accounts. Overseas
consolidated subsidiaries record an amount deemed necessary principally based on assessment of
recoverability of individual receivables.

ii) Provision for bonuses
The Company and its domestic consolidated subsidiaries provide reserve for payment of bonuses to
employees based on the amount of estimated employees’ bonuses at the fiscal year-end.

iii) Provision for directors’ bonuses
Reserve for payment of bonuses to directors is provided based on the amount of estimated directors’
bonuses at the fiscal year-end.

iv) Provision for directors’ retirement benefits
Reserve for payment of directors’ retirement benefits is provided in accordance with the former
internal rules in the projected benefit obligation corresponding to the length of service of each
eligible director and corporate auditor from his/her appointment to the conclusion of the Annual
General Meeting of Shareholders held on June 29, 2006.

Other significant matters for preparation of consolidated financial statements
 Accounting periods of consolidated subsidiaries

Among the consolidated subsidiaries, Terumo Medical Products (Hangzhou) Co., Ltd., Changchun
Terumo Medical Products Co., Ltd., Terumo Medical (Shanghai) Co., Ltd., and Terumo (China)
Holdings Co., Ltd., have a year-end balance sheet date of December 31 and their most recent
accounting periods ended December 31, 2014.

Financial statements of these subsidiaries as of March 31, 2015 were prepared for consolidation
purposes.

* Hedge accounting

i) Method of hedge accounting
The Company principally adopts the deferral method of hedge accounting. Interest rate swaps that
meet certain criteria are accounted for by the special method provided by the accounting standards.
ii) Hedging instruments and hedged items
Hedging instruments: Forward exchange contracts, interest rate swaps
Hedged items: Monetary assets and liabilities denominated in foreign currencies,
forecast transactions denominated in foreign currencies, long-term

loans payable



iii)Hedging policy
Based on the Company’s policy of managing risks according to risk types, the Company hedges
risks arising from changes in foreign currency exchange rates and interest rates.

iv) Method of assessment of hedge effectiveness
The Company assesses hedge effectiveness by comparing the cumulative changes in cash flows
from hedged items or changes in fair value of hedged items and corresponding changes in hedging
instruments every half year.
With respect to interest rate swaps, assessment of hedge effectiveness is omitted because they meet
the criteria for accounting by the special method.

 Accounting standard for liabilities relating to retirement benefits

When calculating retirement benefit obligations, the benefit formula basis is used for attributing

projected retirement benefits to certain periods up to the fiscal year ended March 31, 2015.

Prior service cost is principally charged to income by the straight-line method over certain periods

(principally 10 years) within the average remaining service period of employees at the time of

recognition.

Actuarial gains and losses are principally charged to income ratably by the straight-line method over

certain periods (principally 10 years) within the average remaining service period of employees at the

time of recognition in each fiscal year commencing with the following fiscal year.

» Consumption taxes

With respect to the Company and consolidated subsidiaries in Japan, transactions subject to

consumption taxes are recorded at amounts exclusive of consumption taxes.

Accounting for consumption taxes is not applicable to consolidated subsidiaries outside Japan.

(4) Notes on changes in accounting policies

(Application of the Accounting Standard for Retirement Benefits)
The Company has applied the provisions of the main clause of article 35 of the Accounting Standard for
Retirement Benefits (Accounting Standards Board of Japan (ASBJ) Statement No. 26 of May 17, 2012)
and the main clause of paragraph 67 of the Guidance on Accounting Standard for Retirement Benefits
(ASBJ Guidance No. 25 of March 26, 2015) effective from the fiscal year ended March 31, 2015.
Accordingly, the Company has revised the method of calculating retirement benefit obligations and service
costs, and changed the method of attributing expected benefits to accounting periods from the straight-line
basis to the benefit formula basis. In addition, the Company has changed the method of determining the
discount rate from the one that uses a discount rate determined by the approximate number of years of the
average remaining service period of employees, to a method that uses several discount rates that are
specified for each estimated retirement benefit payment period.
In accordance with transitional accounting as stipulated in article 37 of the Accounting Standard for
Retirement Benefits, the effect of the changes in the method of calculating retirement benefit obligations
and service costs was added to or deducted from retained earnings at the beginning of the fiscal year ended
March 31, 2015.



As a result, net defined benefit asset and retained earnings on the consolidated balance sheet have
increased by ¥3,509 million and ¥2,258 million, respectively, at the beginning of the fiscal year ended
March 31, 2015. Also, operating income, ordinary income and income before income taxes and minority
interests have increased by ¥632 million, respectively, for the fiscal year ended March 31, 2015.

Net asset per share and net income per share have increased by ¥5.96 and ¥1.67, respectively.



2. Notes to the Consolidated Balance Sheet
(1) Accumulated depreciation of property, plant and equipment: 308,877 million yen

3. Notes to the Consolidated Statements of Income

(1) Impairment loss

The Terumo Group divided assets into groups based on the smallest unit for which income and expenditure
can be comprehended for business management purposes belonging to each individual business unit, namely
the Cardiac & Vascular Company, General Hospital Company and Blood Management Company. Assets for
which a decision was made regarding dormant assets, disposal of assets and abolition of business have been
divided into groups individually. Headquarters assets, R&D facilities, dormitory and company-offered houses
are categorized into assets for common use, since these assets do not generate cash flow.

As a result of decisions on necessity of impairment and recognition of impairment based on the foregoing
asset division, the assets of the Cardiac & Vascular Company below were considered unlikely to earn profits
or generate any effect as initially projected and recoverable values fell below book values, therefore, an

impairment loss (¥1,625 million) was posted in extraordinary loss.

L . Amount
Application Location Type (millions of yen)
Cardiac & Vascular USA (Michigan and Machinery, equipment 1,625
Company other) and vehicles,
Manufacturing Construction in
facilities, etc. progress, etc.

*Breakdown of impairment losses (millions of yen)
Cardiac & Vascular Company manufacturing facilities, etc.
Construction in progress: 622
Other intangible assets: 373
Machinery, equipment and vehicles: 322
Goodwill: 54
Other: 251

In the management unit for income and expenditure in the Cardiac & Vascular Company, the recoverable
value of buildings and land is determined by the net sale value calculated based on the appraisal amount
obtained from the real estate appraiser, and any other assets’ recoverable value is estimated to be zero.

4. Notes to the Consolidated Statement of Changes in Net Assets
(1) Total number of shares issued
(Thousand shares)

Number Of. shares at Increase during the |Decrease during the | Number of shares at
the beginning of the
year year the end of the year
year
Shares issued
Common stock 379,760 — — 379,760
Total 379,760 — — 379,760




(2) Number of treasury stock

(Thousand shares)

Number Of. shares at Increase during the |Decrease during the | Number of shares at
the beginning of the
year year the end of the year
year
Treasury stock
Common stock 11 920 931
Total 11 920 — 931

(Note) (Reason for the change)

The breakdown of the change in the number of shares is as follows:

Increase due to the purchase of treasury stock based on the resolution of the Board of Directors:
915,000 shares

Increase due to the purchase of shares of less than one unit of shares:

(3) Dividends from surplus

1) Payment of dividends

4,000 shares

Tvoes of Dividends paid | Dividends
Resolution P (millions of | per share Record date Effective date
shares
yen) (yen)
Annual General
Meeting of Common 5,506 29 | March31,2014 | June 25,2014
Shareholders held on stock ' ' '
June 24, 2014
Meeting of the Board Common
of Directors held on 5,506 14.5 |September 30, 2014| December 8, 2014
stock
November 5, 2014
Total 11,012

(Note) The Company conducted a 2-for-1 share split of common stock effective on April 1, 2014. For
payment of dividends whose record date is March 31, 2014, the dividend per share is calculated using
the number of shares before the share split.

2) Dividends whose record date falls during fiscal 2014 but whose effective date is in the next fiscal

year

At the Annual General Meeting of Shareholders to be held on June 24, 2015, the following resolutions
are expected to be made.

Tvoes of Dividends paid | Dividends
Resolution P (millions of | per share Record date Effective date
shares
yen) (yen)

Annual General
Meeting of Common 6,061 16 | March31,2015 | June 25,2015
Shareholders to be stock ' ' '
held on June 24, 2015

The source of dividends will be retained earnings.



5. Notes to Financial Instruments

(1) Overview of financial instruments

1)

2)

3)

Policies for using financial instruments

The Group secures funds through bank borrowings and issuance of bonds by managing direct and
indirect finance effectively in response to the changing business environment, based on the investment
plan for operating the principal business of manufacturing and sales of medical products and
equipment, including pharmaceuticals. Excess cash is temporarily invested in a portfolio that
emphasizes the safety of the principal. The Group enters into derivative transactions for the purpose of
hedging the risk of interest rate fluctuations and foreign exchange fluctuations, and not for speculative
purposes.

Description of financial instruments used and their exposure to risks

Notes and accounts receivable, which are trade receivables, are exposed to customer credit risk.
Because the Group operates globally, the Group has trade receivables denominated in foreign
currencies, which are also exposed to the risk of foreign exchange fluctuations. The Group utilizes
forward exchange contracts within the balance of trade receivables to hedge the risk of foreign
exchange fluctuations. Investment securities mainly consist of the shares of business partners held for
business and capital alliances, and are exposed to the risk of fluctuations in quoted prices.

Most notes and accounts payable, which are trade payables, have a short maturity of one year or less.
Although certain trade payables related to imports of raw materials are denominated in foreign
currencies, the amount of such trade payables denominated in foreign currencies is within the balance
of accounts receivable denominated in the same foreign currencies.

Long-term loans payable and bonds payable are for the purpose of financing a part of the acquisition of
CaridianBCT Holding Corp for the previous fiscal year and for capital investment. Long-term loans
payable with variable interest rates are exposed to the risk of interest rate fluctuations, which is hedged
by employing interest rate swaps. Long-term loans payable denominated in foreign currencies are
exposed to the risk of foreign exchange fluctuations.

Regarding derivatives, the Group enters into forward exchange contracts as hedges against the risk of
fluctuations in foreign currency exchange rates associated with trade receivables and payables
denominated in foreign currencies and forecast transactions denominated in foreign currencies and
interest rate swaps as hedges against the risk of fluctuations in interest rates associated with loans
payable. For more information on the use of hedge accounting, including hedging instruments, hedged
items, the hedging policy, and the method of assessment of hedge effectiveness, please refer to “1.
Basis for Preparation of Consolidated Financial Statements, (3) Accounting standards, 4) Other
significant matters for preparation of consolidated financial statements, « Hedge accounting.”

Risk management policies and procedures related to financial instruments
» Management of credit risk (risk associated with default by counterparties)

The Company adheres to the receivables management process. Regarding trade receivables, each of

the in-house companies regularly monitors the situations of major accounts in accordance with the



receivable management process. As well as managing the balances and due dates of trade receivables
for each counterparty, each of the in-house companies also seeks to identify any signs of potential
irrecoverability arising from deterioration of financial conditions of counterparties, and reviews the
adequacy of collateral in order to prevent default losses. The Company’s consolidated subsidiaries
have a similar receivable management process in place.

The Company limits counterparties to its derivative transactions to financial institutions with high
creditworthiness, and, accordingly, is exposed to little or no counterparty credit risk.

Management of market risk (risk of fluctuations in foreign currency exchange rates and interest rates)
The Company and certain consolidated subsidiaries utilize forward exchange contracts for the
purpose of hedging their exposure to the risk of exchange rate fluctuations associated with trade
receivables and payables denominated in foreign currencies and forecast transactions denominated in
foreign currencies, which are analyzed on a monthly basis by currency. The Company utilizes interest
rate swaps for the purpose of hedging its exposure to the risk of interest rate fluctuations associated
with long-term loans payable with variable interest rates.

Regarding investment securities, the Company regularly monitors their fair value and financial
conditions of the issuers (business partners) and reviews the holding on a continuous basis, taking into
consideration the relationships with the business partners.

The Company enters into derivative transactions in accordance with its Derivative Transactions
Management Policy, which specifies the authority and limits on derivative transactions. In accordance
with the policy, the Treasury Department executes and records derivative transactions and reconciles
balances with the counterparties. The results of forward exchange transactions are reported monthly
to the director responsible for the Treasury Department and the Board of Directors.

The Company’s consolidated subsidiaries manage derivative transactions in accordance with the

Company’s Derivative Transactions Management Policy.

Management of liquidity risk associated with financing (risk that the Company will not be able to
meet its financial obligations as they fall due)

The Treasury Department prepares and updates the Company’s cash flow plan in a timely manner
based on reports from each department of the Company to ensure that the Company maintains

sufficient liquidity.

4) Supplementary information on fair values of financial instruments
Fair values of financial instruments are estimated based on quoted market prices as well as amounts

calculated using a reasonable valuation technique when there is no available quoted market price.

Accordingly, the fair values are subject to change if different assumptions are used for calculation.

(2) Fair values of financial instruments
Carrying amounts and fair values of the financial instruments and the differences between carrying
amounts and fair values as of March 31, 2015 are as follows. Financial instruments whose fair values are
extremely difficult to identify are not included in the table below. (See Note 2.)
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(Millions of yen)

Carryl?g3z;mount Fair value (*3) Difference

(1) Cash and deposits 129,679 129,679 —
(2) Notes and accounts receivable-trade 104,944 104,944 —
(3) Securities 50,000 50,000
(4) Investment securities

Available-for-sale securities 39,698 39,698 —
(5) Notes and accounts payable-trade (38,484) (38,484) —
(6) Short-term loans payable (364) (364) —
(7) Notes and accounts payable-facilities (8,667) (8,667) —
(8) Bonds payable (40,000) (40,260) (260)
(9) Convertible bond-type bonds with
subscription rights to shares (100,233) (109,650) (9,416)
(10) Long-term loans payable (*1) (84,558) (84,888) (329)
(11) Derivatives (*2) 28 28 —

(*1) Balance including current portion of long-term loans payable.

(*2) The amount represents a net amount of receivables and payables arising from derivative transactions.

Figures in parentheses are recorded as liabilities on the consolidated balance sheet.

(*3) Figures in parentheses are recorded as liabilities on the consolidated balance sheets.

Note 1: Method for calculating fair values of financial instruments and matters concerning investment

securities and derivatives

(1) Cash and deposits, (2) Notes and accounts receivable-trade, and (3) Securities

The carrying amount approximates the fair value because of the short maturities of these

instruments.
(4) Investment securities

The fair value is estimated based on quoted market prices.

(5) Notes and accounts payable-trade, (6) Short-term loans payable, and (7) Notes and accounts

payable-facilities

The carrying amount approximates the fair value because of the short maturities of these

instruments.

(8) Bonds payable and (9) Convertible bond-type bonds with subscription rights to shares

The fair value is estimated based on quoted market prices.

(10) Long-term loans payable

The fair value is based on the present value calculated by discounting the total amount of

principal and interest (*) by the interest rate to be applied to new borrowings for the same amount

of principal.

(*) Long-term loans payable associated with interest rate swaps that qualify for the special

method are measured by discounting the total amount of principal and interest by the rate of

the interest rate swaps.
(11) Derivatives
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The Company uses forward exchange contracts as hedges for trade receivables and payables

denominated in foreign currencies and interest rate swaps as hedges against the risk of fluctuations

in interest rates associated with long-term loans payable.

Interest rate swaps that qualify for the special method are accounted for as part of hedged

long-term payables, and therefore, the fair value of such interest rate swaps is included in the fair

value of the corresponding long-term payables.

Note 2: Financial instruments whose fair values are extremely difficult to identify

(Millions of yen)

Amount recorded on the
consolidated balance sheet

Unlisted stocks, etc.

2,250

Stocks of unlisted subsidiaries and affiliates other than the above

3,513

The financial instruments are not included in “(4) Investment securities, Available-for-sale

securities” because it is extremely difficult to identify their fair values as no quoted market price is

available and it is impossible to estimate their future cash flows.

Note 3: Repayment schedule for bonds payable, long-term loans payable and lease obligations after the

consolidated balance sheet date

(Millions of yen)

W;/t:;? . 1-2 years 2-3 years 3-4 years | 4-5years |Over5 years
Bonds payable — 40,000 — — — —
Convertible
bond-type
bonds with — — — — 50,000 50,000
subscription
rights to shares
Long-term 5417 | 19,012 8411 | 48411 = 3,304
loans payable
Lease 208 190 62 17 7 —
obligations
Total 5,626 59,203 8,474 48,429 50,007 53,304
6. Notes to Per Share Information
(1) Net assets per share: 1,513.73 yen
(2) Net income per share: 101.33 yen
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Notes to Non-consolidated Financial Statements

1. Significant Accounting Policies
(1) Standards and methods for valuation of assets
1) Securities
Stocks of subsidiaries and affiliates
Stated at cost using the moving-average method
Available-for-sale securities
- Securities with fair value
Stated at market value based on the quoted market price, etc., at fiscal year-end
(Valuation difference is reported as a separate component of net assets. The cost of sales is
calculated using the moving-average method.)
- Securities without fair value
Stated at cost using the moving-average method
2) Derivatives
Stated at fair value
3) Inventories
Inventories held for sale in the ordinary course of business
Principally, stated at cost using the weighted-average method
(Balance sheet amounts are calculated by writing down their net realizable value when there is
evidence of deterioration in value.)
(2) Depreciation method for noncurrent assets
1) Property, plant and equipment (excluding lease assets)
The straight-line method is applied.
Principal useful lives are as follows:
Buildings: 3-50 years
Machinery and equipment: 4-15 years
2) Intangible assets (excluding lease assets)
The straight-line method is applied. However, computer software for internal use is amortized by
the straight-line method over the estimated internal useful life (principally five years).
3) Lease assets
Finance leases that do not transfer the ownership of the leased assets to the lessee

The straight-line method with no residual value is applied, regarding the lease term as the useful
life.

(3) Standards of accounting for allowances and provisions
1) Allowance for doubtful accounts
Allowance for doubtful accounts is provided to cover possible losses on notes and accounts
receivable. The Company records an estimated irrecoverable amount based on the historical

write-off rate for ordinary receivables and based on assessment of recoverability of individual
receivables for specific doubtful accounts.
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2) Provision for bonuses
The Company provides reserve for payment of bonuses to employees based on the amount of
estimated employees’ bonuses at the fiscal year-end.

3) Provision for directors’ bonuses
Reserve for payment of bonuses to directors is provided based on the amount of estimated directors’
bonuses at the fiscal year-end.

4) Provision for retirement benefits
The Company provides reserve for employees’ retirement benefits based on the projected benefit
obligation and plan assets at fair value at the fiscal year-end.
Prior service cost is principally charged to income by the straight-line method over certain periods
(principally 10 years) within the average remaining service period of employees expected to receive
benefits, commencing with the following fiscal year.
Actuarial gains and losses are principally charged to income by the straight-line method over
certain periods (principally 10 years) within the average remaining service period of employees
expected to receive benefits, commencing with the following fiscal year.

5) Provision for directors’ retirement benefits
Reserve for payment of directors’ retirement benefits is provided in accordance with the former
internal rules in the projected benefit obligation corresponding to the length of service of each
eligible director and corporate auditor from his/her appointment to the conclusion of the Annual
General Meeting of Shareholders held on June 29, 2006.

(4) Other significant matters for preparation of non-consolidated financial statements
1) Significant hedge accounting
i) Method of hedge accounting
The Company principally adopts the deferral method of hedge accounting. Interest rate swaps that
meet certain criteria are accounted for by the special method provided by the accounting standards.
i) Hedging instruments and hedged items
Hedging instruments: Forward exchange contracts, interest rate swaps
Hedged items: Monetary assets and liabilities denominated in foreign currencies,
forecast transactions denominated in foreign currencies, long-term
loans payable
iii)Hedging policy
Based on the Company’s policy of managing risks according to risk types, the Company hedges
risks arising from changes in foreign currency exchange rates and interest rates.
iv) Method of assessment of hedge effectiveness
The Company assesses hedge effectiveness by comparing the cumulative changes in cash flows
from hedged items or changes in fair value of hedged items and corresponding changes in hedging
instruments every half year.
With respect to interest rate swaps, assessment of hedge effectiveness is omitted because they meet
the criteria for accounting by the special method.
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2) Consumption taxes
Transactions subject to consumption taxes and local consumption taxes are recorded at amounts

exclusive of consumption taxes.

(5) Notes on changes in accounting policies
(Application of the Accounting Standard for Retirement Benefits)

The Company has applied the provisions of the main clause of article 35 of the Accounting Standard for
Retirement Benefits (Accounting Standards Board of Japan (ASBJ) Statement No. 26 of May 17, 2012)
and the main clause of paragraph 67 of the Guidance on Accounting Standard for Retirement Benefits
(ASBJ Guidance No. 25 of March 26, 2015) effective from the fiscal year ended March 31, 2015.
Accordingly, the Company has revised the method of calculating retirement benefit obligations and service
costs, and changed the method of attributing expected benefits to accounting periods from the straight-line
basis to the benefit formula basis. In addition, the Company has changed the method of determining the
discount rate from the one that uses a discount rate determined by the approximate number of years of the
average remaining service period of employees, to a method that uses several discount rates that are
specified for each estimated retirement benefit payment period.

In accordance with transitional accounting as stipulated in article 37 of the Accounting Standard for
Retirement Benefits, the effect of the changes in the method of calculating retirement benefit obligations
and service costs was added to or deducted from retained earnings brought forward at the beginning of the
fiscal year ended March 31, 2015.

As a result, prepaid pension cost and retained earnings brought forward on the consolidated balance sheet
have increased by ¥3,509 million and ¥2,258 million, respectively, at the beginning of the fiscal year ended
March 31, 2015. Also, operating income, ordinary income and income before income taxes have increased
by ¥632 million, respectively, for the fiscal year ended March 31, 2015.

Net asset per share and net income per share have increased by ¥5.96 and ¥1.67, respectively.

2. Notes to the Non-consolidated Balance Sheet
(1) Accumulated depreciation of property, plant and equipment: 203,031 million yen
(2) Guarantee obligations

Guarantee obligations for subsidiaries” borrowings from financial institutions

Terumo BCT Holdings Corp.: 33,547 million yen

Terumo (Philippines) Corp.: 1,201 million yen
Guarantee obligations associated with the receipt of a subsidy from the Scottish government by a
subsidiary

Vascutek Limited: 8 million yen

(3) Monetary receivables and monetary obligations to subsidiaries and affiliates

Short-term monetary receivables: 63,687 million yen
Long-term monetary receivables: 49,860 million yen
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Short-term monetary obligations: 22,825 million yen

3. Notes to the Non-consolidated Statement of Income
(1) Amount of transactions with subsidiaries and affiliates
Amount of business transactions

Sales: 97,989 million yen
Purchase: 28,177 million yen
Other 1,686 million yen
Amount of transactions other than business transactions: 15,918 million yen

Sales and the amount of transactions other than business transactions include transfer pricing taxation
adjustment with overseas subsidiaries amounting to ¥10,427 million and ¥5,068 million, respectively, which
are in accordance with the prior agreement on transfer pricing.

4. Notes to the Non-consolidated Statement of Changes in Net Assets
(1) Number of treasury stock
(Thousand shares)

Numbe_r Of. shares at Increase during the |Decrease during the | Number of shares at
the beginning of the
year year the end of the year
year
Treasury stock
Common stock 11 920 — 931
Total 11 920 — 931

(Note) (Reason for the change)

The breakdown of the change in the number of shares is as follows:

Increase due to the purchase of treasury stock based on the resolution of the Board of Directors:
915,000 shares

Increase due to the purchase of shares of less than one unit of shares: 4,000 shares
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5. Notes to Deferred Tax Accounting
(1) Breakdown of deferred tax assets and deferred tax liabilities by major cause

(Millions of yen)
Deferred tax assets

Provision for retirement benefits 4,038
Research and development expenses 1,045
Provision for bonuses 1,738
Accounts payable-other and accrued expenses 2,307
Impairment loss 1,134
Loss on valuation of investment securities 2,695
Other 2,106
Subtotal of deferred tax assets 15,065
Valuation allowance (3,881)
Total deferred tax assets 11,183
Deferred tax liabilities
Gain on contribution of securities to retirement benefit trust (1,562)
Cost difference (157)
Valuation difference on available-for-sale securities (4,376)
Reserve for advanced depreciation (334)
Other (251)
Total deferred tax liabilities (6,681)
Net deferred tax assets 4,502

(2) Breakdown of major causes for the significant difference between the effective statutory tax rate and

the actual effective tax rate after application of deferred tax accounting

(%)
Effective statutory tax rate 35.6
(Adjustment)

Permanent difference-expenses (entertainment expenses etc.) 0.5
Permanent differences-income (dividend income etc.) (2.9)

Tax credit for research and development (2.0)
Increase (decrease) of valuation allowance (0.2)
Effect from change in tax rate 0.9
Other 0.2
Actual effective tax rate after application of deferred tax accounting 32.6
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(3) Revision of Amounts of Deferred Tax Assets and Liabilities due to Changes in Rates of Corporate
Taxes, etc.

As the “Act on Partial Amendment of the Income Tax Act., etc” (Act No. 9 of 2015) and the “Act on Partial

Amendment of the Local Tax Act, etc.” (Act No. 2 of 2015) were promulgated on March 31, 2015, income tax

rates will be reduced from the fiscal years starting on and after April 1, 2015.

As a result, the effective statutory tax rate used to calculate deferred tax assets and deferred tax liabilities has

been changed from the previous fiscal year’s rate of 35.6% to 33.1% for temporary difference scheduled to be

eliminated in the fiscal year starting on April 1, 2015 and to 32.3% for temporary difference scheduled to be

eliminated in the fiscal year starting on April 1, 2016.

Due to this change in the tax rate, the amount of deferred tax assets (amount after deducting the amount of

deferred tax liabilities) decreased by ¥283 million, income taxes-deferred increased by ¥729 million, and

valuation difference on available-for-sale securities increased by ¥446 million.

6. Notes concerning Related Party Transactions
(1) Subsidiaries
(Millions of yen)

Balance at
Company | Ownership of | Relationship with . Transaction
Type . Transactions Account | the end of
name voting rights | the related party amount
the year
Accounts
: Sales of the
Interlocking company’s products 19,942 |receivable-| 9,018
directorate
Terumo 100% directly trade
o £ d by th Sales of the
Subsidiary| Europe owned by the Company’s Borrowing of funds | 10,304 |Short-term
N.V. Company
products loans 9,122
Borrowing Repayment of loans| 10,304 | Payable
Interlocking
Terumo 100% directly | directorate - Accounts
- . [Transfer pricing .
Subsidiary| Medical owned by the | Sales of the . . 15,495 |receivable -| 17,929
taxation adjustment
Corp. Company Company’s other
products
Short-term
loans 3,925
receivable
Terumo Long-term
. 100% directly | Interlocking 9
o Americas . . loans
Subsidiary . owned by the | directorate Lending of funds — .
Holding, . receivable
Company Lending
Inc. from 12,417
subsidiaries
and
affiliates
Terumo .
100% directly .
o BCT Interlocking
Subsidiary . owned by the | . Debt guarantee 33,547 — —
Holding directorate
Company
Corp.
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Long-term
Terumo loans
BCT 100% directly receivable
Subsidiary Vietnam owned by the | Lending Lending of funds 1,966 from 7,859
Company subsidiaries
Co., Ltd.
and
affiliates
Long-term
Lending of funds 10,100 loans
Terumo 100% directly | Interlocking receivable
Subsidiary| Yamaguchi owned by the | directorate from 16,862
Corporation Company Lending subsidiaries
Collection of funds 308 and
affiliates

Notes: Terms of transactions and the policy for determining the terms of transactions

1. Transaction prices and other terms of transactions with subsidiaries and affiliates are determined
through negotiations with the Company.

2. Transaction amounts do not include consumption taxes because the Company applies the tax
exclusion method for accounting of consumption taxes. Year-end balances include
consumption taxes.

3. Interest rates of loans payable are determined reasonably, taking into consideration market
interest rates.

4. Interest rates of loans receivable are determined reasonably, taking into consideration market
interest rates.

5. The transfer pricing taxation adjustment for Terumo Medical Corp. is in accordance with the
prior agreement on transfer pricing.

6. The Company provides debt guarantee to Terumo BCT Holding Corp. for its bank borrowings.
The Company receives guarantee charges at 0.3% per annum.

7. Notes to Per Share Information

(1) Net assets per share: 1,311.70 yen
(2) Netincome per share: 145.77 yen
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