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(1) Consolidated Operating Results

[IFRS]

May 10, 2018

(Amounts are rounded to the nearest million yen.)
1. Consolidated Financial Results for the Fiscal Year Ended March 31, 2018 (from April 1, 2017 to March 31,

(% changes from the previous corresponding period)

March 31, 2017

Revenue Operating profit Profit before tax Profit for the period
Millions of yen % | Millions of yen % | Millions of yen % | Millions of yen %

Fiscal year ended
March 31, 2018 139,390 (3.2) 27,503 18.7 30,390 18.6 23,616 (26.6)
Fiscal year ended 143806 0.1 23178  17.0 25628  22.9 32,187 171.1

Profit for the period
attributable to

Total comprehensive

Basic earnings

Diluted earnings

equity attributable to
owners of the parent

Profit before tax
to total assets

Operating profit
to revenue

Fiscal year ended
March 31, 2018
Fiscal year ended
March 31, 2017

%
9.3

14.7

%
9.5

9.3

%
19.7

16.1

(For reference) Equity in earnings (losses) of affiliates:
Fiscal year ended March 31, 2018: ¥2,571 million
Fiscal year ended March 31, 2017: ¥2,903 million

owners of the parent income for the period per share per share
Millions of yen % | Millions of yen % Yen Yen
EZ?iLéefrfgfgd 22081 (254)| 38573 (113) 158.34 158.08
E,'lz(;i%efr;gf?d 30,826 1722 43502 2642 212.49 21214
Ratio of profit to




(2) Consolidated Financial Position

Total equity Ratio of equity Eq:}:;);eper
. attributable to attributable to -
Total assets Total equity owners of the owners of the attrlbutab]le ﬁo
parent parent owners of the
parent

Millions of yen Millions of yen Millions of yen % Yen
/> Of March 31, 344,609 271,150 263,285 76.4 1,810.25
/5 Of March 31, 298,260 236,696 229,666 77.0 1,580.34

(3) Consolidated Cash Flows

Cash and cash
Operating activities | Investing activities | Financing activities equivalents at end
of year
Millions of yen Millions of yen Millions of yen Millions of yen
Fiscal year ended
March 31, 2018 31,672 (16,520) (5,390) 103,668
Fiscal year ended
March 31, 2017 22,682 (7.404) (2,445) 88,152
2. Dividends
Dividends per share Ig;velz?qi?td;
di\;(c)jfaarllds P%?g t attributable
End of | Endof | End of ¢ | to owners of
End of paid (consoli-
1st 2nd 3rd ear Total | ated the parent
quarter | quarter | quarter | Y/ (annual) ated) (consoli-
dated)
Yen Yen Yen Yen Yen M'”'Onieorf % %
Fiscal year ended
March 31, 2017 —| 000 — | 3200| 3200 4,643 15.1 2.2
Fiscal year ended
March 31, 2018 —| 000 — | 3200| 3200 4,645 20.2 1.9
Fiscal year ending
March 31, 2019 — 0.00 — — — _
(Forecast)

(Notes) 1. The total dividends paid do not include dividends for stocks provided for the Stock Grant ESOP (Employee
Stock Ownership Plan) Trust account.
2. The dividend forecast for the fiscal year ending March 31, 2019 has not been determined at this time.

3. Consolidated Financial Results Forecast for the Fiscal Year Ending March 31, 2019 (from April 1, 2018 to

March 31, 2019)

(% changes from the previous corresponding period)

Profit for the period

Basic earnings

Revenue Operating profit attributable to
owners of the parent per share
Millions of yen % | Millions of yen % | Millions of yen % Yen
Full year 150,000 7.6 15,500 (43.6) 11,000 (52.1) 75.78




* Notes

(1) Changes in Significant Subsidiaries during the Period under Review (changes in specified subsidiaries
accompanying changes in scope of consolidation): Yes
Excluded: 2 companies (DeNA Global, Inc., ngmoco, LLC)

(2) Changes in Accounting Policies and Changes in Accounting Estimates
1) Changes in accounting policies required by IFRS: No
2) Changes in accounting policies other than 1) above: No
3) Changes in accounting estimates: No

(3) Number of Shares Issued (common stock)
1) Total number of shares issued at the end of the period (including treasury stock):
As of March 31, 2018 150,810,033 shares
As of March 31, 2017 150,810,033 shares
2) Total number of shares of treasury stock at the end of the period:

As of March 31, 2018 5,656,793 shares

As of March 31, 2017 5,721,342 shares
3) Average number of shares during the period:

Fiscal year ended March 31, 2018 145,140,615 shares

Fiscal year ended March 31, 2017 145,070,222 shares

(Note) The 361,122 shares of the Company’s stock owned by the Stock Grant ESOP Trust account are included in the
“Total number of shares of treasury stock at the end of the period” as of March 31, 2018, and the 425,754
shares of the Company’s stock owned by the same trust account are included in the “Total number of shares of
treasury stock at the end of the period” as of March 31, 2017.

(For Reference) Summary of Non-consolidated Financial Results
1. Non-consolidated Financial Results for the Fiscal Year Ended March 31, 2018 (from April 1, 2017 to
March 31, 2018)

(1) Non-consolidated Operating Results (% changes from the previous corresponding period)

Net sales Operating income Ordinary income Net income
Millions of yen % | Millions of yen % | Millions of yen % | Millions of yen %
EZ?iLéefr;gfgd 90,542  (4.7) 12,830 (42.9) 15,716  (30.8) 10,106 (64.4)
EZ?iLéefr;gffd 95,057  (7.7) 22479 6.6 22,698 426 28,410 320.3
Basic earnings per | Diluted earnings per
share share
Yen Yen
Fiscal year ended
March 31, 2018 69.63 69.51
Fiscal year ended
March 31, 2017 195.84 195.52
(2) Non-consolidated Financial Position
Total assets Net assets Equity ratio Net assets per share
Millions of yen Millions of yen % Yen
/s Of March 31, 231,128 200,693 86.6 1,379.14
/s Of March 31, 188,363 160,361 89.7 1,164.69

(For reference) Equity:

As of March 31, 2018: ¥200,187 million

As of March 31, 2017: ¥168,984 million



* This report of consolidated financial results is outside the scope of audit by a certified public accountant or
accounting auditor.

* Explanation of the Proper Use of Financial Results Forecast and Other Notes

(1) Consolidated Financial Results Forecast

The forward-looking statements herein are based on information available to the Company and certain assumptions
deemed reasonable as of the date of publication of this document. They are not intended as the Company’s
commitment to achieve such forecasts, and actual results may differ significantly from these forecasts due to a wide
range of factors. For conditions prerequisite to the financial results forecast, etc., please refer to “1. Overview of
Operating Results and Financial Position (1) Overview of Operating Results for Fiscal 2017 (Outlook for Fiscal
2018)” on page 3 of the Appendix.

(2) Dividend Forecast
The Company plans to set the cash dividend forecast for Fiscal 2018 considering the overall progress in
performance and other factors, and promptly announce said expected dividend amount.

(3) Method of Obtaining Supplementary Briefing Material on Financial Results

The Company is planning to hold a briefing session for institutional investors, analysts and the press on May 10,
2018. The briefing materials to be distributed at the session are scheduled to be posted on the Company’s website at
the appropriate time for disclosure. In addition, videos and primary Q&A of the briefing session are scheduled to be
posted on the Company’s website at a later date shortly thereafter.

* Definition of Terms

As used in this consolidated financial results, references to “DeNA” and the “DeNA Group” are to DeNA Co., Ltd.
(the “Company”) and its subsidiaries (collectively, the “Group”) except as the context otherwise requires or
indicates.




Appendix

1. Overview of Operating Results and Financial Position

(1) Overview of Operating Results for Fiscal 2017

(2) Overview of Financial Position and Cash Flows for Fiscal 2017

(3) Basic Policy for Distribution of Profit and Dividends for Fiscal 2017 and 2018
(4) Risk Factors

2. Basic Stance Regarding Selection of Accounting Standards

3. Consolidated Financial Statements and Principal Notes
(1) Consolidated Statement of Financial Position
(2) Consolidated Income Statement
(3) Consolidated Statement of Comprehensive Income
(4) Consolidated Statement of Changes in Equity
(5) Consolidated Statement of Cash Flows
(6) Notes on Going Concern Assumption
(7) Notes to Consolidated Financial Statements
1. Segment information
2. Earnings per share
3. Impairment of assets
4. Other income

5. Significant subsequent events

o o1 B~ NN

14

15
15
17
18
19
20
21
21
21
24
24
25
25



1. Overview of Operating Results and Financial Position
(1) Overview of Operating Results for Fiscal 2017

During the fiscal year ended March 31, 2018, the Japanese economy saw a mild recovery.

Under these conditions, during the fiscal year ending March 31, 2018, the Group made efforts to enhance
corporate value over the mid to long term by continuing to work on strengthening its Game Business, which is the
Group’s principal business, while in the long term strengthening its business portfolio to develop multiple new
business pillars for further mid to long term growth.

During the fiscal year ended March 31, 2018, revenue decreased year-on-year. Despite a year-on-year increase
in revenue of the Sports Business, there was a revenue decline in other businesses.

Cost of sales and selling, general and administrative expenses in total increased on a year-on-year basis.
Although commission fees related to settlement of in-game fees decreased, sales promotion & advertising expenses
and outsourcing expenses increased.

In other income, following the completion of the liquidation procedures for the Company’s overseas
subsidiaries DeNA Global, Inc. and ngmoco, LLC, the cumulative amount of foreign currency translation
adjustments related to the relevant overseas subsidiaries that was accumulated in other components of equity in the
equity section of the consolidated statement of financial position, has been reclassified from equity to profit. As a
result, the Group recorded ¥10,656 million for the fiscal year ended March 31, 2018.

In the consolidated financial results for the fiscal year ended March 31, 2017, the Group decided to dissolve and
liquidate the overseas subsidiaries, such as DeNA Global, Inc., engaged in the Game Business in the U.S. and
Europe, and as a result the Group recognized an income tax benefit due to deferred tax assets related to the loss on
the valuation of shares of related subsidiaries, which was already written off on Japanese standalone financial
statements in the past. This benefit boosted profit for the fiscal year ended March 31, 2017 attributable to owners of
the parent.

As a result, revenue of the DeNA Group was ¥139,390 million, down 3.1% year-on-year, operating profit was
¥27,503 million, up 18.7% year-on-year, profit before tax was ¥30,390 million, up 18.6% year-on-year, and profit
for the year attributable to owners of the parent was ¥22,981 million, down 25.4% year-on-year.

Business performance by segment is as follows.

During the fiscal year ended March 31, 2018 changes have been made to the method of calculating segment
profit (loss). In association with this change, segment profit (loss) for the fiscal year ended March 31, 2017 has also
been compared and analyzed after the restatement.

For details, please refer to “3. Consolidated Financial Statements and Principal Notes (7) Notes to Consolidated
Financial Statements 1. Segment information” of the Appendix.

1) Game Business
Revenue of the Game Business was ¥97,970 million, down 3.4% year-on-year, and segment profit was
¥25,117 million, down 12.2% year-on-year.

While virtual currency consumption for browser titles declined year-on-year, virtual currency
consumption for native app titles increased year-on-year both domestically and internationally thanks to the
collaborative titles with Nintendo Co., Ltd., as well as the strong performance of existing titles in the
domestic market. Meanwhile, on the cost side, sales promotion & advertising expenses and outsourcing
expenses increased, mainly due to bolstering of the operating structure for native app titles.

2) E-commerce Business
Revenue of the E-commerce Business was ¥16,050 million, down 16.3% year-on-year, and segment profit
was ¥484 million, down 77.3% year-on-year.

In processing settlement services, the transaction volume grew steadily. However, in the travel agency
service, during the fiscal year ended March 31, 2018, the Company made corrections of costs attributed to
the Company’s subsidiary DeNA Travel before March 31, 2017, and there was a decline in usage in auction
services.



Also, the businesses which had been operating under the names “DeNA Shopping” and “au Shopping
Mall” were transferred in December 2016.

3) Sports Business
Revenue of the Sports Business was ¥16,885 million, up 22.7% year-on-year, and segment profit was
¥1,822 million, up 66.2% year-on-year. Yokohama DeNA Baystars Baseball Club, Inc. performed strongly,
with an increase in attendance at home games and the team advancing to the Japan Series, etc.

4) New Businesses and Others

Revenue of the New Businesses and Others was ¥9,416 million, down 9.8% year-on-year, and segment loss
was ¥5,485 million, compared with segment loss of ¥4,994 million for the previous fiscal year.

This section comprises various initiatives that aim to reinforce the Group’s business portfolio over the
mid to long term such as the IP-generating platform business, healthcare business, automotive business and
net service incubation business, as well as the media business (Note).

While revenue from this section declined year-on-year due to a decline in revenue from the media
business, the Group worked to ensure proper costs and an appropriate organizational structure of this
business.

(Note) In the media business, SHOGAKUKAN Inc. and the Company established the joint venture
MERY Co., Ltd. in August 2017, with the aim of jointly operating a digital media business mainly
focused on women’s fashion. MERY Co., Ltd. is an equity method affiliate company and is not
included in segment results. As of today, the date of filing this document, the Group does not plan
to operate any media independently.

(Outlook for Fiscal 2018)

For the financial results forecast for the fiscal year ending March 31, 2019, the Group expects revenue of ¥150,000
million, up 7.6% year-on-year, operating profit of ¥15,500 million, down 43.6% year-on-year, and profit for the
year attributable to owners of the parent of ¥11,000 million, down 52.1% year-on-year.

With regard to revenue, the Group expects an increase in revenue year-on-year primarily from the Game
Business and the New Businesses and Others.

With regard to operating profit, following the completion of the liquidation procedures for the Company’s
overseas subsidiaries, the Group recorded ¥10,656 million in other income in Fiscal 2017. However, this impact
will not continue going forward, and this is the main factor behind the year-on-year operating profit decrease.

On a per business basis, in the Game Business, which is the Group’s principal business, the Group expects
operating profit to be the same level or higher year-on-year. The Group will work to strengthen existing key titles
and continue with efforts to launch new titles in Japan. For the global market, the Group will continue to develop
titles through its business and capital alliance with Nintendo Co., Ltd., and the Group will also advance initiatives
focused on titles in collaboration with external partners, including the development and operation of applications
that utilize leading IP in China.

Meanwhile, in the New Businesses and Others, the Group will pursue more proactive investment in some
services in the automotive business, healthcare business, and net service incubation business.

Up to this point the Group has announced the financial results forecast for the following quarter at the time of
each quarterly results announcement. However, starting in the fiscal year ending March 31, 2019, the Group will
announce a financial results forecast for the following full fiscal year. Given the current trends in the Game
Business, which is the Group’s principal business, the seasonality of the Sports Business, and the future investment
plan for new businesses, the Group has determined that the disclosure of a full-year financial results forecast is
more conducive to investment decision-making.



The forward-looking statements herein are based on current information and certain assumptions deemed
reasonable, but involve many uncertain factors. Actual results may differ from these forecasts due to a wide range
of factors.

(2) Overview of Financial Position and Cash Flows for Fiscal 2017

1)

2)

Financial Position
Total assets at the end of the fiscal year ended March 31, 2018 were ¥344,609 million, an increase of
¥46,350 million compared to the end of the previous fiscal year.

Current assets were ¥157,105 million, an increase of ¥11,478 million compared to the end of the
previous fiscal year. This was due mainly to an increase in cash and cash equivalents by ¥15,516 million,
which offset a decrease in other current assets of ¥3,484 million.

Non-current assets were ¥187,504 million, representing an increase of ¥34,872 million compared to the
end of the previous fiscal year. This was due mainly to an increase in other non-current financial assets by
¥33,899 million.

Total liabilities at the end of the fiscal year ended March 31, 2018 amounted to ¥73,460 million, an
increase of ¥11,896 million compared to the end of the previous fiscal year.

Current liabilities were ¥59,403 million, an increase of ¥5,425 million compared to the end of the
previous fiscal year. This was due primarily to an increase in other current financial liabilities of ¥5,383
million.

Non-current liabilities stood at ¥14,057 million, representing an increase of ¥6,471 million compared to
the end of the previous fiscal year. This was due mainly to an increase of ¥9,557 million in deferred tax
liabilities, which offset a decrease in other non-current financial liabilities of ¥3,176 million.

Total equity at the end of the fiscal year ended March 31, 2018 was ¥271,150 million, representing an
increase of ¥34,454 million compared to the end of the previous fiscal year. This was primarily attributable
to an increase of ¥18,174 million in retained earnings and an increase of ¥15,109 million in other
components of equity.

In terms of liquidity, the liquidity ratio and ratio of equity attributable to owners of the parent were
264.5% and 76.4%, respectively, at the end of the fiscal year ended March 31, 2018.

Cash Flows

Cash and cash equivalents (collectively, “cash”) at the end of the fiscal year ended March 31, 2018
increased by ¥15,516 million to ¥103,668 million compared to the end of the previous fiscal year. Cash
flows in each area of activity and their respective contributing factors are as follows.

(Operating activities)

Net cash provided by operating activities for the fiscal year ended March 31, 2018 was ¥37,672 million,
compared to a cash inflow of ¥22,682 million in the previous fiscal year. The principal cash inflow factors
were ¥30,390 million in profit before tax and ¥11,408 million in depreciation and amortization, which offset
the effect of ¥10,656 million in gain on reclassification of foreign currency translation adjustments for
foreign operations.

(Investing activities)

Net cash used in investing activities for the fiscal year ended March 31, 2018 was ¥16,520 million,
compared to a cash outflow of ¥7,404 million in the previous fiscal year. The principal cash outflow factor
was ¥15,681 million in acquisition of intangible assets.

(Financing activities)

Net cash used in financing activities for the fiscal year ended March 31, 2018 was ¥5,390 million, compared
to a cash outflow of ¥2,445 million in the previous fiscal year. The principal cash outflow factor was ¥4,646
million in cash dividends paid.



(3) Basic Policy for Distribution of Profit and Dividends for Fiscal 2017 and 2018
The Company regards continuing enhancement of its corporate value through business growth and strengthening of
the management structure and contributing to shareholders’ interest to be important management priorities.

With respect to allocating profit to shareholders through dividends, while considering performance of each
fiscal year, the Company, as a basic principle, sets as a minimum whichever is higher, a consolidated payout ratio
of 15% or an annual dividend of ¥20 per share of the Company’s common stock, and plans to continue paying a
dividend with the aim of a consolidated payout ratio of 30% in the future.

As one approach to capital management policy is to respond flexibly to changes in the Company’s stock price
and conditions in the operating environment and return a portion of profit for the year to shareholders, the
Company appropriately considers purchases of its own shares from the market.

The Company is scheduled to pay a regular cash dividend for its common stock of ¥32 per share (versus a
cash dividend of ¥32 per share for the previous fiscal year) for the fiscal year under review, having taken into
account performance, the future business environment, and internal reserves for the continued growth of business
based on the basic principle described above. The consolidated payout ratio will be 20.2% (versus 15.1% for the
previous fiscal year).

Regarding retained earnings, the Company’s objective is to make effective investments in the establishment of
a business portfolio that realizes medium- to long-term growth, while making aggressive investments to strengthen
the earnings base of its principal businesses in order to maximize corporate value.

The Company plans to set the cash dividend forecast for Fiscal 2018 based on the basic policy for dividends
described above and considering the overall progress in performance and other factors, and promptly announce said
expected dividend amount.

The basic policy regarding the payment of dividends from surplus is to pay a year-end dividend once a year.



(4) Risk Factors
This section reviews the principal matters among the various items related to the business and accounting situation
that may constitute risks for the DeNA Group and are believed likely to have a material effect on the decisions of
investors. The policy of the Group, after these matters are recognized as risks that may occur, is to work to prevent
their occurrence and develop countermeasures in the event of an occurrence. However, the Company believes that
the judgments of investors regarding the Company’s stock must be made after the careful consideration of these
matters and other factors that are not covered here.

Unless otherwise indicated, matters related to future developments that are mentioned in this section are
judgments of the Group that were made as of the date of the issuance of this report. Since these matters have
inherent uncertainties, the actual results and outcomes may differ from these judgments.

(1) Business Environment Risk

1)

2)

3)

Responding to Changes in the Internet-related Industry and New Technologies
With the continued expansion primarily by mobile devices, Internet usage is currently seeing the daily
creation of Internet services in a diverse variety of fields.

The Group is capitalizing on its strengths in Internet services for mobile users such as smartphones, with
the provision of games and all types of services. However, in the markets associated with the services that
the Group provides, sudden changes in market share owing to new entrants into the industry and structural
changes in market in association with the emergence of new business models may have an adverse impact
on the Group’s business and performance. The Group sells advertising products such as Internet advertising
within each service, and the advertising business, in general, is strongly influenced by changes in demand
for and expenditures on advertising that occur with ups and downs in the economy and due to seasonal
factors. Furthermore, even if the market for Internet-based services continues to expand, the Group may not
necessarily grow favorably at the same pace.

In addition, with the development of new Internet-related technologies and the constant introduction of
new services based on these technologies, in the event that the Group lags behind new technologies due in
part to its inability to retain engineers or develop personnel, its competitiveness may decline. Furthermore,
in the event that large expenditures are necessary for responding to new technologies, this may have an
adverse impact on the Group’s business and performance.

Responding to OS Providers for Mobile Devices

The Group operates its business aimed at mobile devices equipped with OS (operating systems) such as
Android or iOS. In the event that the Group is unable to provide its services due to accidents or other
problems related to these OSs, or if the Group is unable to provide the same services as in the past because
of major changes in the conditions and rules imposed by the OS providers for providing services on these
OSs, or if responding to such changes in the conditions and rules requires large expenditures, there may be
an adverse impact on the Group’s business and performance.

Competition
The Group strives to increase its competitiveness by creating services, etc., that aim for optimum usability,
offer distinctive services and an extensive range of products and take initiatives to ensure secure
transactions and improved customer support. However, intensifying competition from companies or new
market entrants offering similar services may have an adverse impact on the Group’s business and
performance.



(2) Individual Business Risk

1)

2)

3)

4)

Businesses Utilizing Content such as Mobile Games

Changes in user tastes and preferences may be rapid and extreme in businesses that use contents, as typified
by mobile games. In the event that, for some reason, the Group cannot accurately identify user needs and
provide content that satisfies them, the appeal of the Group’s services to users may decline.

In addition, it is necessary to not only improve existing content but also expand its lineup by introducing
new titles on a continuing basis, but in the event that content enrichment does not proceed according to
plan, it may cause an adverse impact on the Group’s business and performance.

In the event that the content provided by the Group or a third-party developer, or external partners
including outsource companies cause serious problems, the legal responsibility of the Group may become
an issue regardless of the content of contract rules and regulation and terms/conditions. Even where this is
not the case, such incidents may damage the Group’s brand image, and may cause an adverse impact on the
Group’s business and performance.

E-commerce Business

In the EC services run by the Group, the business, in principle, is only to offer a venue for transactions and
the Group itself does not act as a buyer or seller. However, as the provider of a sales venue, the EC services
carry out inspections of the items offered for sale to ensure that these do not violate laws, are not fake
brands, are not fraudulent, and do not involve other forms of illegal behavior. In addition, the EC services’
terms and conditions in agreements include phrases that clearly absolve the Group of any responsibility
regarding the items shown and any matter or transactions following the closing of the bidding and
completion of the shopping transaction. Moreover, based on the Act on Specified Commercial Transactions,
which restricts advertising by mail-order retailers, the Group sets its own standards for advertisements it
will carry related to such sales and exercises self-restraint in this area. In addition, the Group’s contracts
with mail-order retailers state clearly that the responsibility for advertising content lies with the mail-order
retailer.

Nevertheless, in the event that serious problems arise between service members and other users on EC
services run by the Group, regardless of the content of contract rules and regulation and terms/conditions,
the legal responsibility of the Group may become an issue. Even where this is not the case, such incidents
may damage the Group’s brand image, and may cause an adverse impact on the Group’s business and
performance.

Internet Advertising
The Group operates a number of services that contain Internet advertising. Looking ahead, the unit prices of
advertising services may decline as a result of trends in the Internet advertising industry as a whole and
competition with services of other companies. Similarly, such circumstances may also result in increases in
selling fees paid to advertising agencies and the cost of winning new business from advertisers, possibly
causing an adverse impact on the Group’s business and performance.

When other advertisers and the media use the advertising services offered by the Group and serious
problems arise because of legal violations, etc., regardless of the content of contracts and terms/conditions,
the legal responsibility of the Group may become an issue.

Processing Settlement Business

In some cases, payment gateway services provided by the Group involve payment to participating
businesses that make use of said services before receiving compensation from buyers. As a result, during the
time between the payment to participating businesses and collection of this amount from buyers, the Group
must raise the necessary funds. In the event that the Group cannot raise the necessary funds at an
appropriate cost, this may cause an adverse impact on the Group’s business and performance.

The Group works to obtain credit information of such businesses that utilize said services through a
screening process. However, when problems for which the business using the service is responsible arise,
which are difficult to predict in advance, it may cause an adverse impact on the Group’s business and
performance. Furthermore, the Group strives to meet international standards for security management,
including obtaining security management certification from third party organization. However, if problems
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5)

6)

7)

arise that were not anticipated or the implementation of new legislation to control the processing settlement
business in the future imposes limitations on said services, it may cause an adverse impact on the Group’s
business and performance.

Travel Agency and Insurance Agency Businesses

The Group engages in the travel agency and insurance agency businesses. In the event that unforeseen
economic trends, such natural disasters as earthquakes, weather conditions, other circumstances in Japan or
internationally as well as changes in consumer tastes or the intensification of competition, occur, this may
have an adverse impact on the business and performance of these agency activities.

In addition, the Group operates these businesses in compliance with the relevant public restrictions and
observes the stipulations of Japan’s Travel Agency Act, Insurance Business Act, the Act on Sales, etc. of
Financial Instruments, and other regulations. However, in the event of unforeseen circumstances, if the
Group should violate these regulations and is subject to government administrative action, such as the
cancellation of its travel agency license, or, if these regulations are tightened going forward or new
regulations are put into effect and the Group is subject to some kinds of constraints in the development of its
business activities in these fields and incurs additional costs, it may cause an adverse impact on the Group’s
business and performance.

Healthcare Business

The Group engages in the healthcare business. While the Group constructs its services and pursues research
and development in this business in such a way that they do not come in conflict with the Act on Securing
Quality, Efficacy and Safety of Pharmaceuticals, Medical Devices, Regenerative and Cellular Therapy
Products, Gene Therapy Products, and Cosmetics and the Medical Practitioner’s Law, and other regulations,
future amendments to regulations regarding the application of approval processes and related regulations, as
well as circumstances leading to some kinds of constraints and additional expenses involving this business
or devices and other products it handles may adversely impact the Group’s business and performance.
Additionally, as this business handles a large amount of highly-sensitive information such as personal health
records and genetic information, in the event of leakage or improper handling of information, the Group
may receive claims for large amounts of damages or administrative sanctions.

In addition, the speed of technological development in the genetic testing services that this business is
involved in is fast, and competition in the market is expected to continue. Additionally, whether or not the
Group’s services are involved, changes in market conditions as a result of situations giving rise to social or
moral questions or changes in business partners may have an effect on business performance. Furthermore,
with regard to genetic testing, in the event that testing errors, unforeseen circumstances leading to an
environment in which testing is not possible, or a shortage of or defects in testing devices required for the
business lead to the cessation of services, a recall of products sold, or claims for large amounts of damages
alongside a loss of trust in the Group, it may cause an adverse impact on the Group’s business and
performance.

Automotive Business
The Group engages in the automotive business comprising car-sharing services using mobile devices,
operation of taxi dispatch apps, and research and development aimed at practical application of
transportation services utilizing autonomous vehicles.

While the Group will construct its services and pursue research and development in this business in such
a way that they do not come in conflict with the Road Traffic Act, Road Transportation Act, Travel Agency
Act, and other regulations, in the event that circumstances arise in which amendments to related regulations
lead to some kinds of constraints and additional expenses involving this business, or if amendments to
regulations needed for the commercialization of these services are not made, it may adversely impact the
Group’s business and performance. Furthermore, in this business, there is the possibility of traffic accidents
involving injury or death, or damage to property, and the possibility of serious problems arising between
users or between users and third parties. If the Group’s services are determined to be the cause in such
cases, either directly or indirectly, resulting in a cessation of services or claims for large amounts of
damages alongside a loss of trust in the Group and impairment in the Group’s brand image, it may have an
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8)

9)

adverse impact on the Group’s business and performance. Moreover, development of new technologies is
continuing in this field, and if the Group lags behind in its response to new technologies or if significant
expenditure is required in response to new technologies, it may cause an adverse impact on the Group’s
business and performance.

Sports Business
The Group engages in the sports business including management of the professional baseball team
“Yokohama DeNA Baystars.”

In this business, the shift in trends in the target industry of sports may have an adverse impact on the
Group’s business and performance. Moreover, the game results of the team under management may have an
adverse impact on attendance at games and on earnings, in addition to which expenditures for strengthening
the team in order to improve their game results or capital investment may have an adverse impact on the
Group’s business and performance.

In addition, as a large number of spectators are in attendance for sports performances, the Group has in
place requisite measures, etc., to prevent accidents such as those caused by balls hit by players. However, in
the case that accidents, etc., occur despite the implementation of these measures, this may have an adverse
impact on the Group’s business and performance due to factors such as claims for large amounts of damages
alongside a loss of trust in the Group and impairment in the Group’s brand image.

Further, the Group operates the ““Yokohama Stadium” facility on the basis of a contract for preferential
utilization for entertainment purposes, including holding professional baseball games, with Yokohama City,
the owner of the stadium. The situation concerning renewal of this contract or changes to the terms of usage
may lead to the inability to use the stadium facility, or to restrictions on said usage, which may have an
adverse impact on the Group’s business and performance. Moreover, large-scale renovations are in progress
at this stadium, including a significant increase in its seating capacity, and if this renovation does not
progress according to plan or if conditions arise such as a requirement for additional expenses, this may
have an adverse impact on the Group’s business and performance.

New Businesses

To expand the scale of its business activities and diversify sources of earnings, the Group will continue to
take aggressive initiatives to provide new services and enter new businesses. As a result, the Group may
have to make investments in systems and incur additional expenditures on advertising, personnel expenses
required for development, and other items, which may result in lower profitability. In addition, in launching
new services and new businesses, the risks inherent in these new activities become risk factors for the
Group. Also, in unexpected situations and other circumstances, the development of new services and new
businesses may not proceed as originally planned and the Group may not be able to recover its investments,
possibly causing an adverse impact on the Group’s business and performance.

10) Venture Investments

The Group invests in venture businesses and limited partnerships (funds) with the aims of providing support
from early stage for companies with a high growth potential. The unlisted companies where the Group
invests may lack sufficient capabilities in areas such as development or business management to adapt to
changes in the market, and there are many uncertainties regarding their future growth. These companies
may not be able to realize their expected potential and may experience deterioration in performance, thus
making it impossible to recover venture fund investments, and may cause an adverse impact on the Group’s
business and performance.

11) International Business

As the Group is developing business operations globally, the Group faces many potential risks in its
international business, including those related to the legal regulations, systems, political/economic/social
conditions, differences in culture/religions/ preferences of local users/business customs of other countries,
as well as foreign currency risk. In the event that the conduct of business becomes difficult because the
Group is unable to deal with these risks, this may cause an adverse impact on the Group’s business and
performance. If the development of the Group’s international business activities does not proceed according
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to its plans, the need may arise to recognize impairment losses on goodwill, and may cause an adverse
impact on the Group’s business and performance.

In addition, when converting financial statements of international subsidiaries from local currencies to
Japanese yen for preparation of consolidated financial statements or if transactions denominated in foreign
currencies increase at the Group, fluctuations in the foreign currency market may have an adverse impact on
the Group’s performance and financial position.

12) Providing Services to the General Public

The Group provides services to a large number of users who make use of the services, etc., it operates, such
as mobile games and a live video streaming platform. Accounts that are receivable from these users are
generated when they use the Group’s fee-based services. The majority of these accounts receivable are for
small amounts. Through the use of the collection agency services of mobile phone carriers and other
processing settlement agencies, the incidence of uncollected receivables is minimal, but as the range of
users expands and the balance of uncollected receivables increases rapidly, the costs of collecting these
receivables and the uncollected balance will rise, possibly causing an adverse impact on the Group’s
business and performance. In addition, in services that provide functions for communication between users,
issues may arise related to inappropriate behavior, such as matters related to ownership rights of others,
intellectual property, personal honor, privacy, and other issues that arise from violations of the rights of
others, laws and regulations.

The Group is continuously taking initiatives to maintain and strengthen its surveillance systems, but it
may be difficult to fully supervise the behavior of users on the Group’s services, etc. In the event that
inappropriate behavior of users leads to trouble, regardless of the content of user contract rules and
regulation and terms/conditions, the legal responsibility of the Group may become an issue. In addition,
even when issues of legal responsibility do not arise, the adverse effects on the Group’s brand image may
have an adverse impact on the Group’s business and performance.

(3) Operating Agreements, M&A, and Related Risks

1)

2)

Business Alliances and Capital Investments

The Group is working to expand its business activities through business alliances, capital investments, the
formation of joint ventures, and other activities that involve relationships with other companies. By
combining the operational know-how of the Group with that of alliance and joint venture partners, the
Group aims to realize major synergies. However, in the event that these relationships do not achieve the
initially conceived positive benefits or these relationships are dissolved, it may cause an adverse impact on
the Group’s business and performance.

In addition, regarding investment securities such as shares acquired in association with capital alliances
or other deals, in the event that the asset value of the investment securities changes due to the financial
results of the issuing company, the financial market or any other factors, it may cause an adverse impact on
the Group’s performance and financial position.

Expansion through M&A (Corporate Acquisitions, Etc.)
As an effective means of accelerating business expansion, the Group has adopted a policy of making use of
M&A. When concluding M&A deals, the Group conducts detailed screenings, including the examination of
the financial position of M&A candidate companies, their contractual relationships, and other matters, and
makes decisions after carefully considering the risks involved. However, in the event that problems arise,
such as the emergence of contingent liabilities after acquisitions have been made and the discovery of
unrecognized liabilities that were not found prior to the acquisition, or in the event that the post-merger
integration or the development of the acquired business does not proceed as planned, the Group may have to
recognize impairment losses on goodwill. These and other contingencies may have an adverse impact on the
Group’s business and performance.

Also, as a result of corporate acquisitions, etc., that result in the addition of business activities that are
new to the Group, the risks inherent in these new activities become risk factors for the Group.
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(4) Telecommunications Network and Computer Systems Risk

The businesses of the Group are totally reliant on telecommunications networks that link computer systems
such as mobile devices and PCs. In the event that these networks are disconnected as a result of natural
disasters and accidents (including those caused by human factors either inside or outside the Group), it may
cause a very serious effect on the Group’s business and performance.

Also, while the Company does implement countermeasures such as decentralizing its data centers, in the
event that computer systems break down because of unpredictable developments, such as a sudden increase
in the number of users accessing the Group’s services, etc., an electric power outage, or other problems, it
may cause an adverse impact on the Group’s business and performance.

The Group takes precautionary security measures to avert improper external access of its computer
systems, but, in the event of information leaks, etc. resulting from unauthorized access, etc. or damage to
these systems as a result of computer viruses and hacker attacks, it may cause an adverse impact on the
Group’s business and performance.

(5) Management Systems Risk

1)

2)

3)

Human Resources

In recent years, the Group has rapidly expanded its business domain, focusing on games. Nevertheless, to
further expand and diversify its business activities going forward, the Group believes it will be necessary to
enhance human resources in each of its departments. However, in the event that the training of personnel
does not keep pace with the expansion of the scale of business, and qualified human resources cannot be
externally recruited as planned, it may not be possible to assign proper personnel. This results in a decline in
competitiveness and constrains the expansion of the business, and may cause an adverse impact on the
Group’s business and performance.

Internal Control Systems

With the understanding that effectively functioning corporate governance is indispensable for sustaining
growth in corporate value, the Group is aware of the need for the proper functioning of operations,
reliability in financial reporting, and full compliance with laws and regulations based on a sound sense of
corporate ethics.

As well as the compliance and risk management department that is responsible for the overall
compliance and risk management of the Group, the Company is working to enhance its internal control
system through measures such as the establishment of an internal audit department and corporate auditor
support division.

Nevertheless, in the event that the creation of adequate internal control systems cannot keep pace with
the rapid expansion in the Group’s business operations, conducting operations properly may become
difficult, and may cause an adverse impact on the Group’s business and performance.

Measures for Recovery from Disasters

The Group’s principal business locations are situated in the Tokyo metropolitan area. In the event that
various circumstances make it difficult for the Group to continue operations, including the occurrence of
natural disasters, such as earthquakes and typhoons, as well as epidemics of new influenza strains or other
diseases, it may cause an adverse impact on the Group’s business and performance.

(6) Compliance Risk

1)

Maintaining Service Integrity

The Group’s mobile game, game platforms which include SNS functions, auction, live video streaming
platforms, and other services are provided to a large number of individual users, and it is assumed that users
using these services will communicate with one another on their own initiative.

To ensure healthy services, the Group not only explicitly states in its terms of service that inappropriate
behavior and illegal behavior that may become social issues, such as behavior that seeks to meet in person
or behavior that infringes upon the rights of others, etc., are prohibited, but also monitors communications
between users as needed. Users that violate the service agreements are asked to remedy their behavior and
measures may be taken to cancel their memberships.
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2)

3)

Moreover, the Group has made it clear what manners are to be observed and those points where users
should exercise caution. Other related measures the Group has taken include limiting the use of
communication functions by younger people, strengthening monitoring systems, and increasing the number
of patrol personnel within services. The Group is continuing to strengthen its supervisory functions,
including both systems and personnel, to maintain service integrity.

However, it is difficult to fully supervise the conduct of users within the services, etc. In the event that
improper user behavior causes trouble, regardless of the content of user contract rules and regulation and
terms/conditions, the legal responsibility of the Group may become an issue. Even where this is not the
case, such incidents may damage the Group’s brand image, and may cause an adverse impact on the
Group’s business and performance.

Improvements in the User Environment

To promote the development of the computer entertainment industry, in collaboration with the Computer
Entertainment Supplier’s Association (CESA), in which other leading gaming platform companies and
game providers participate, and other entities, the Group implements various initiatives to advance
reasonable game play and improve the user environment. The Group’s business and performance may be
adversely affected by unforeseen costs or delays in enacting system and structural changes associated with
such goals, and/or new regulatory schemes that place significant restrictions on existing services.

Legal Restrictions

Services offered by the Group are subject to legal restrictions including the Consumer Contract Act, the Act
against Unjustifiable Premiums and Misleading Representations, the Act on the Protection of Personal
Information, the Act on the Prohibition of Unauthorized Computer Access, the Act on Specified
Commercial Transactions, and the Act on Regulation of Transmission of Specified Electronic Mail. Besides
these regulations, as electronic communication companies, companies engaging in electronic
communication business within the Group are subject to the provisions of the Telecommunications Business
Act.

Services offering social networking service functions including Mobage assume healthy communication
among users. It is the Group’s understanding that such communication does not involve “dating and
personal introduction services” as covered by the Act on Regulation on Soliciting Children by Using
Opposite Sex Introduction Service on the Internet. In addition, under the Act on Establishment of Enhanced
Environment for Youth’s Safe and Secure Internet Use, mobile phone carriers are legally required to offer a
filtering service. As indicated above, the Group is continuing to step up its activities to maintain the
integrity of its services, etc. To the maximum extent possible, the Group makes it possible for users to gain
access to content even when filtering functions are operative.

In addition to the foregoing, the Group’s paid points, etc., used in various services may be subject to the
Payment Services Act of Japan as prepaid payment instruments stipulated in said Act, and the Group
complies with this act in its operations.

In some cases, the DeNA Group outsources its systems development, content preparation and other
aspects of its operations. Certain transactions of this kind are subject to the provisions of the Act against
Delay in Payment of Subcontract Proceeds, Etc. to Subcontractors (Subcontract Act). The DeNA Group
provides regular training for its employees regarding the Subcontract Act.

Moreover, depending on factors such as the business scale and market conditions of services offered by
the DeNA Group, with regard to the implementation of the DeNA Group’s policies and the content of its
agreements (regulations) that form the basis for these transactions, it is necessary to consider the Act on
Prohibition of Private Monopolization and Maintenance of Fair Trade (Anti-Monopoly Act). In addition, the
Group’s expansion of its international business will be exposed to laws and regulations of other countries
and regions, including legal restrictions with respect to commercial transactions, advertising, premiums,
personal information, privacy, protection of minors, prohibition of monopolization, intellectual property,
consumer protection, unfair competition prevention (including prohibition of bribery), as well as
government approval and licenses required for conducting businesses and investments.

The Group is responding in good faith to legal regulations including those of Japan and other countries
and regions previously mentioned, but in the event that, under unforeseen circumstances, should the Group
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be denied the validity of contracts and other agreements, be subject to government administrative action due
to its alleged violation of those regulations, or, if these regulations are tightened or amended going forward
or new regulations are put into effect and the Group is subject to some kinds of constraints in the
development of its business activities, this may have an adverse impact on the Group’s business and
performance.

Regarding legal regulations, please also refer to the sections numbered (2) 2), 5), 6) and 7) and (6) 4).

4) Protection of Personal Information

The Group gathers and makes use of member, credit card and other information in providing their services.
For this reason, under the Act on the Protection of Personal Information, these companies have certain
duties to perform as handlers of personal information. The Group has formed a “Personal Information
Management Committee,” which is chaired by the President, and, under the committee’s leadership, rules
and guidelines for the management of personal information have been prepared as well as strict workflows
for the processing of personal information.

Nevertheless, in the event that serious problems arise, such as the leakage of personal information, it
may cause claims for damages and a loss of trust in the Group. These circumstances may have an adverse
impact on the Group’s business and performance.

5) Litigation Involving Third Parties
With measures such as promoting compliance training, the Group works to restrain legal violations by
management and employees. However, regardless of whether there are violations by the Group, or
management and employees, unforeseen trouble arising with users, transaction partners, employees and
third parties, and lawsuits and litigations may occur. In addition, as noted in the following item, the Group
recognizes that there are risks of lawsuits occurring associated with intellectual property, including patents.
Depending on the nature of these lawsuits and their outcomes, it may cause an adverse impact on the
Group’s business and performance. In addition, incurring substantial legal expenses and damage to trust in
the Group and the Group’s brand image may have an adverse impact on the Group’s business and
performance.

(7) Intellectual Property Risk
The Group has registered the trademarks for the services, etc., it operates as necessary. In addition, the
Group strives to conduct research on the intellectual property rights of other parties and to protect its own
intellectual property rights by acquiring patent rights as necessary for its originally developed systems and
business models that are eligible for this protection. However, depending on the content of intellectual
property rights owned by third parties, the Group may be subject to lawsuits, and may cause an adverse
impact on the Group’s business and performance.

The Group promotes compliance training and carries out reinforcements to its system of checks handled
by the audit and control divisions in order to prevent infringements of third-party intellectual property
rights. However, in the event that the Group is subject to lawsuits, etc., by third parties because of violations
of intellectual property rights related to the systems or business models of the services operated by the
Group, or images or text, etc., carried on the services, there may be an adverse impact on the Group’s
business or performance.

(8) Impact of Issues Related to Curation Platform Business

In the curation platform business (the “Business”) operated by the Group during the fiscal year ended
March 31, 2017, it was brought to the Group’s attention that articles created and published by the Business
may either be in violation of the Copyright Act and other laws or contain inappropriate content. Upon
suspension of the publication of articles in the Business, the Group established a Third-Party Committee
composed solely of independent members who have no conflicts of interest with the Company in order to
investigate the details of the facts, ascertain the cause, and examine measures for improvement. After
receipt of the Investigation Report from the Third-Party Committee, the Group made it public.

Based on the results of the Third-Party Committee’s investigation, recommendations, and other
information, as drastic reforms to prevent recurrence, the Company is working to revise and strengthen the

- 13-



corporate governance and internal control (including risk management, compliance and Group
management) systems and is striving to change the mindset of all Group officers in order to regain the
Company’s corporate image and trust. In addition, the Company is responding in good faith to inquiries etc.,
in connection with the Business. However, in the event that the Group is not able to restore the trust in the
Group or its brand image, or pays large amount of expenses for these responses, there may be an adverse
impact on the Group’s business and performance as a result.

2. Basic Stance Regarding Selection of Accounting Standards
With the Group’s movement toward international expansion, it has adopted International Financial Reporting
Standards (IFRS) from the first quarter of the fiscal year ended March 31, 2013 in order to adopt global standards

in accounting, both ensuring transparency in financial reports and allowing for comparisons to other international
companies while also attempting to diversify future fundraising methods with international capital markets in mind.
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(1) Consolidated Statement of Financial Position

3. Consolidated Financial Statements and Principal Notes

(Millions of yen)

As of
March 31, 2017

As of
March 31, 2018

Assets

Current assets

Cash and cash equivalents
Trade and other current receivables

Other current financial assets

Other current assets

Total current assets

Non-current assets

Property and equipment

Goodwill

Intangible assets

Investments accounted for using the

equity method

Other non-current financial assets

Deferred tax assets

Other non-current assets

Total non-current assets

Total assets

88,152

103,668
42,361 40,574
1,643 2878
13,470 9.986
145,627 157,105
2,144 5,178
46,778 46,335
17,529 18,840
13,698 16,503
65,664 99,563
6,793 1,020
28 66
152,633 187,504
298,260 344,609
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(Millions of yen)

As of
March 31, 2017

As of
March 31, 2018

Liabilities and equity
Liabilities

Current liabilities

Trade and other current payables

Income tax payables

Other current financial liabilities

Other current liabilities

Total current liabilities

Non-current liabilities

Non-current provisions

Other non-current financial liabilities

Deferred tax liabilities
Other non-current liabilities
Total non-current liabilities

Total liabilities

Equity
Common stock
Capital surplus
Retained earnings
Treasury stock

Other components of equity

Total equity attributable to owners of

the parent
Non-controlling interests

Total equity
Total liabilities and equity

20,425 20,426
1,556 1,371
16,501 21,884
15,496 15,722
53,978 59,403
838 949
4,164 988
2,338 11,895
246 225
7,586 14,057
61,564 73,460
10,397 10,397
11,215 11,335
191,870 210,044
(12,225) (12,010)
28,409 43,518
229,666 263,285
7,030 7.865
236,696 271,150
298,260 344,609
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(2) Consolidated Income Statement

(Millions of yen)

Fiscal year ended
March 31, 2017

Fiscal year ended
March 31, 2018

Revenue

Cost of sales

Gross profit

Selling, general and administrative expenses
Other income

Other expenses

Operating profit

Finance income

Finance costs

Share of profit (loss) of associates accounted for using
the equity method

Profit before tax
Income tax expense

Profit for the year

Attributable to:
Owners of the parent
Non-controlling interests

Profit for the year

Earnings per share attributable to owners of the parent:

Basic earnings per share

Diluted earnings per share

143,806 139,390
(56,322) (57,596)
87,484 81,795
(61,740) (63,713)
6,472 12,394
(9,037) (2,972)
23,178 27,503
600 1,137
(1,053) (821)
2,903 2,571
25,628 30,390
6,559 (6,774)
32,187 23,616
30,826 22,981
1,361 634
32,187 23,616
(YYen)

212.49 158.34
212.14 158.08
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(3) Consolidated Statement of Comprehensive Income

(Millions of yen)

Fiscal year ended
March 31, 2017

Fiscal year ended
March 31, 2018

Profit for the year

Other comprehensive income

Components of other comprehensive income that will
not be reclassified to profit or loss, net of tax
Gains (losses) from investments in equity
instruments, net of tax

Other

Total other comprehensive income that will not be
reclassified to profit or loss, net of tax
Components of other comprehensive income that may
be reclassified to profit or loss, net of tax

Foreign currency translation adjustments, net of tax

Other

Total other comprehensive income that may be
reclassified to profit or loss, net of tax

Other comprehensive income, net of tax

Total comprehensive income for the year

Attributable to:
Owners of the parent
Non-controlling interests

Total comprehensive income for the year
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32,187 23,616
11,548 25,653
11 -
11,559 25,653
(234) (10,697)
9) 1
(243) (10,695)
11,316 14,958
43,502 38,573
42,207 37,946
1,296 627
43,502 38,573




(4) Consolidated Statement of Changes in Equity

(Millions of yen)
Equity attributable to owners of the parent
. . Other Non-
Cogglw(on guarp'ltﬁsl I::rtsil:eg Tr;?)zukry components Total controlling | Total equity
S P g of equity interests
As of April 1, 2016 10,397 10,250 163,711 | (12,456) 17,306 189,208 7,120 196,328
Profit for the year - - 30,826 - - 30,826 1,361 32,187
Other comprehensive income - - - - 11,381 11,381 (65) 11,316
Total comprehensive income for the year - - 30,826 - 11,381 42,207 1,296 43,502
Dividends recognized as distributions 3 B, (2,900) - - (2,900) (2,026) (4,926)
to owners ! ) ) )
Increase (decrease) through treasury } ) } )
stock transactions (@r1) 231 (40) (40)
Increase (decrease) through share- } 315 ) } 2 317 ) 317
based payment transactions
Transfer to capital surplus from ) 46 (46) } } ) } }
retained earnings
Acquisition, disposal and other changes ) 70 } } } 70 607 676
of non-controlling interests
Increase (decrease) through transfers ) 805 280 } (280) 805 34 838
and other changes
As of March 31, 2017 10,397 11,215 191,870 | (12,225) 28,409 229,666 7,030 236,696
(Millions of yen)
Equity attributable to owners of the parent
. . Other Non-
Common Capital Retained | Treasury - -
- components|  Total controlling | Total equity
stock surplus earnings stock of equity interests
As of April 1, 2017 10,397 11,215 191,870 | (12,225) 28,409 229,666 7,030 236,696
Profit for the year - - 22,981 - - 22,981 634 23,616
Other comprehensive income - - - - 14,965 14,965 @) 14,958
Total comprehensive income for the year - - 22,981 - 14,965 37,946 627 38,573
Dividends recognized as distributions
to owners - - (4.643) - - (4,643) (1,187) (5,830)
Increase (decrease) through treasury
stock transactions . (269) ) 215 . (54) ) (54)
Increase (decrease) through share-
based payment transactions . 83 . . 144 221 . 221
Transfer to capital surplus from
retained earnings . 60 (60) . . . . .
Acquisition, disposal and other changes
of non-controlling interests . 170 . . . 170 784 935
Increase (decrease) through transfers
and other changes ) 7 (105) ) ) (28) 611 583
As of March 31, 2018 10,397 11,335 210,044 | (12,010) 43,518 263,285 7,865 271,150

-19-




(5) Consolidated Statement of Cash Flows

(Millions of yen)

Fiscal year ended
March 31, 2017

Fiscal year ended
March 31, 2018

Operating activities
Profit before tax

Depreciation and amortization

Gain on reclassification of foreign currency translation
adjustments for foreign operations

Gain on transfer of business

Impairment loss

Interest and dividend income

Interest expenses

Decrease (increase) in trade and other current receivables
Increase (decrease) in trade and other current payables
Increase (decrease) in deposits received

Other, net

Subtotal

Dividends received

Interest paid

Interest received

Income tax paid

Income tax refund

Net cash flows from (used in) operating activities

Investing activities

Proceeds from sales of subsidiaries or other
businesses, net of cash disposed of

Acquisition of subsidiaries or other businesses, net of
cash acquired

Proceeds from sales and redemption of investment securities
Purchases of investment securities

Acquisition of property and equipment

Acquisition of intangible assets

Other, net

Net cash flows from (used in) investing activities

Financing activities
Proceeds from borrowings
Repayments of borrowings
Cash dividends paid
Proceeds from share issuance to non-controlling interests
Cash dividends paid to non-controlling shareholders
Proceeds from disposition of treasury stock
Other, net
Net cash flows from (used in) financing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Effect of exchange rate changes on cash and cash equivalents
Cash and cash equivalents at end of year
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25,628 30,390
11,065 11,408
- (10,656)
(5,953) (808)
4,874 1,411
(358) (1,078)
25 22
(7,010) (2,737)
756 (146)
1,995 3,388
1,156 4,253
32,177 35,447
331 1,016
(25) (22)
47 62
(9,848) (3,615)
- 4,784
22,682 37,672
5,990 1,121
(678) (0)
3,467 1,273
(687) (636)
(872) (2,716)
(14,105) (15,681)
(520) 120
(7,404) (16,520)
4,050 800
(2,540) (1,300)
(2,907) (4,646)
676 810
(2,007) (1,154)
271 100

11 (0)
(2,445) (5,390)
12,833 15,763
75,169 88,152
151 (247)
88,152 103,668




(6) Notes on Going Concern Assumption
Not applicable.

(7) Notes to Consolidated Financial Statements
1. Segment information
1) Outline of reportable segments
The Group principally provides Internet services for mobile and PC users and organizes business divisions
by type of service. Each of these business divisions formulates comprehensive business strategies for the
services it provides, and undertakes related business activities.
Therefore, the Group is composed of operating segments classified by the types of services provided.
The three reportable segments of the Group are classified as the “Game Business,” “E-commerce
Business” and “Sports Business.”
The types of services provided by each segment classification are shown in the table below:

Segment classification Type of service

Game Business Game for mobile devices-related services (provided in Japan
and internationally)

Principal services: Maobage, etc.

E-commerce Business | E-commerce-related services (provided in Japan and
internationally)

Principal services: DeNA Travel, Mobaoku, and processing
settlement services, etc.

Sports Business Sports-related services (provided in Japan)

Principal services: Yokohama DeNA Baystars Baseball Club,
operation of the Yokohama Stadium, Yokohama DeNA Running

Club, etc.
New Businesses and New businesses and other services (provided in Japan and
Others internationally)

Principal business domains (Note): IP-generating platform
business, healthcare business, automotive business, net service
incubation business, media business, etc.

(Note) Businesses stated as mobile social incubation business and curation platform business until the
fiscal year ended March 31, 2017 were renamed to net service incubation business and media
business from the fiscal year ended March 31, 2018, respectively.

2) Revenue, profit or loss, and other items by reportable segment
Accounting policies for reportable segments are identical to accounting policies adopted by the Group as
stated in the consolidated financial statements for the fiscal year ended March 31, 2017.

Intersegment revenue is calculated based on external market prices.

Starting from the fiscal year ended March 31, 2018, in order to more appropriately evaluate and
manage the performance of each reportable segment, the basis of allocation of the Company’s common
expenses was revised, and the method of calculating profit or loss of operating segments was changed.

Segment information for the fiscal year ended March 31, 2017 was prepared based on the changed
calculation method.

Revenue, profit or loss, and other items of the Group’s reportable segments are as follows:
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For the fiscal year ended March 31, 2017

(From April 1, 2016 to March 31, 2017)

(Millions of yen)

New
Game E-commerce  Sports Businesses , . *
Business ~ Business*2  Business and Adjustments™4 - Total
Others*3

Revenue

Revenue from external 101,288 18,383 13,701 10,435 — 143,806

customers

Intersegment revenue 140 784 60 5 (989) —

Total 101,427 19,167 13,761 10,439 (989) 143,806

Segment profit (loss)*1 28,617 2,137 1,096 (4,994) (1,112) 25,744
Other income (expenses), (2,566)

net
Operating profit 23,178
Finance income (costs), (453)

net
Share of profit (loss) of
associates accounted for 2,903
using the equity method
Profit before tax 25,628
Other items

Depreciation and 7,670 1,622 713 976 84 11,065

amortization

Impairment loss — — — 4,874 — 4,874

(Notes) 1 Segment profit (loss) is calculated by deducting cost of sales and selling, general and administrative
expenses from revenue.
2 The shopping business was transferred effective December 28, 2016.
3 “New Businesses and Others” refer to operating segments that do not fall into any of the reportable
segments, including IP-generating platform business, curation platform business, healthcare
business, automotive business and mobile social incubation business.
Services in the curation platform business have been discontinued since December 7, 2016.
4 Adjustments in segment profit (loss) represent corporate expenses, which primarily include general

and administrative expenses not attributable to any of the reportable segments.
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For the fiscal year ended March 31, 2018
(From April 1, 2017 to March 31, 2018)

(Millions of yen)

New
Ge}me E—commerce Spprts Businesses Adjustments*3  Total
Business Business Business and
Others*2

Revenue

Revenue from external 97,917 15351 16,713 9,410 — 139,390

customers

Intersegment revenue 53 699 172 7 (931) —

Total 97,970 16,050 16,885 9,416 (931) 139,390

Segment profit (loss)*1 25,117 484 1,822 (5,485) (3,857) 18,081
Other income (expenses), 9.422

net _
Operating profit 27,503
Finance income (costs), 316

net
Share of profit (loss) of
associates accounted for 2,571
using the equity method
Profit before tax 30,390
Other items

Depreciation and 8,216 1,432 811 773 175 11,408

amortization

Impairment loss 763 10 — 638 — 1,411

(Notes) 1 Segment profit (loss) is calculated by deducting cost of sales and selling, general and administrative
expenses from revenue.

2 “New Businesses and Others” refer to operating segments that do not fall into any of the reportable
segments, including IP-generating platform business, healthcare business, automotive business, net
service incubation business and media business.

3 Adjustments in segment profit (loss) represent corporate expenses, which primarily include general
and administrative expenses not attributable to any of the reportable segments.
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2. Earnings per share
The basis for calculating earnings per share attributable to owners of the parent for the fiscal year ended
March 31, 2017 and 2018 are as follows:

Fiscal year ended Fiscal year ended
March 31, 2017 March 31, 2018
(From April 1, 2016 to (From April 1, 2017 to
March 31, 2017) March 31, 2018)
Profit for Fh(_e period attributable to owners of the 30.826 22981
parent (Millions of yen)
Weighted average number of common shares 145,070,222 145,140,615

outstanding during the period—basic (Shares)
Effect of dilutive potential common shares:

Stock options, etc. (Shares) 239,470 239,472

Weighted average number of common shares

outstanding during the period—diluted (Shares) 145,309,692 145,380,087
Earnings per share attributable to owners of the
parent (Yen)
Basic earnings per share 212.49 158.34
Diluted earnings per share 212.14 158.08

3. Impairment of assets
The Group recognized impairment losses in the fiscal year ended March 31, 2017 and the fiscal year ended
March 31, 2018, which are recorded under “other expenses” in the consolidated income statement.
The breakdown of the impairment losses is as follows.
(Millions of yen)

Fiscal year ended Fiscal year ended
March 31, 2017 March 31, 2018
(From April 1, 2016 to (From April 1, 2017 to
March 31, 2017) March 31, 2018)
Property and equipment
Buildings and structures (106) (10)
Tools, furniture and fixtures (109) —
Other (88) —
Goodwill (4,333) (504)
Intangible assets
Software (223) (832)
Other (15) (64)
Total (4,874) (1,411)

The Group organizes its assets into the smallest group of assets that generates identifiable independent cash
flows. Future cash flow is estimated on the basis of past results and management evaluation of future
forecasts, using external and internal information.
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For the fiscal year ended March 31, 2017
(From April 1, 2016 to March 31, 2017)

All articles were withdrawn from the curation platform services, which is a part of the New Businesses
and Others segment, in order to conduct an investigation of the operating structure and approach for the
curation platform business. The future of this business has been under discussion, but nothing was decided as
of the end of the fiscal year ended March 31, 2017. Since no plans had been determined for this business,
value in use is viewed as zero, and an impairment loss of ¥3,948 million has been recorded.

For the fiscal year ended March 31, 2018
(From April 1, 2017 to March 31, 2018)

The Company carried out a review of the business plans with respect to some of the services in the
healthcare business, which is a part of the New Businesses and Others segment. As a result, the recoverable
amount falls short of its carrying amount due to decline in the forecasted revenue, etc., and an impairment
loss of ¥504 million has been recorded. The recoverable amount is measured based on its fair value less
costs of sale, and by using the pre-tax discount rate of 11.3% calculated from the weighted average cost of
capital of the cash generating unit and discounting the future cash flow from this service. The fair value is
categorized into level 3 of the fair value hierarchy.

Additionally, in certain services in the Game Business, an impairment loss of ¥793 million has been
recorded for software associated with said services as initially projected revenues can no longer be expected.
The recoverable amount is calculated based on its value in use, and as future cash flow is expected to be
negative, this value is viewed as zero.

. Other income

In the fiscal year ended March 31, 2018, DeNA Global, Inc. and ngmoco, LLC were excluded from the
scope of consolidation following the completion of the liquidation procedures. As a result, ¥10,656 million
of gain on reclassification of foreign currency translation adjustments for foreign operations has been
recorded.

. Significant subsequent events
Not applicable.
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