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(Amounts less than one million yen are rounded down)
1. Consolidated financial results for the nine months ended September 30, 2019 (from January 1, 2019 to September 30, 2019)

(1) Consolidated operating results (cumulative) Percentages indicate year-on-year changes
- . - . Profit attributable to
Net sales Operating profit Ordinary profit owners of parent
Millions of yen % /| Millions of yen %/ | Millions of yen % | Millions of yen %
Nine months ended September 30, 2019 3,723 152 1,008| 15.6 1,030 17.9 694 18.4
Nine months ended September 30, 2018 3,232 225 872| 55.1 874| 60.0 586| 67.2

Note: Comprehensive income Nine months ended September 30, 2019: 674 million yen [17.0%)]
Nine months ended September 30, 2018: 576 million yen [62.8%)]

Earnings per share Diluted earnings per share
Yen Yen
Nine months ended September 30, 2019 41.82 —
Nine months ended September 30, 2018 35.33 —

*1. The Company conducted a 2-for-1 split of its common shares, effective June 1, 2019, we computed per-share net income for the earnings forecast
for the fiscal year ending December 31, 2019, based on an average intra-year number of shares reflecting the stock split.

2. Starting from the consolidated fourth quarter of the previous fiscal year under review, the company shifted to a (net amount display) method of
deducting, from net sales, expenses paid to ad network operator companies and listing expenses, which were types of expenses that had previously
been recorded under cost of sales for a certain portion of internet advertising sales (ad network operation sales and listing operation sales, among
others). For this reason, pre-change figures were revised to show numbers that reflect the change retroactively.

(2) Consolidated financial position

Total assets Net assets Equity ratio
Millions of yen Millions of yen %
As of September 30, 2019 7,149 5,943 83.1
As of December 31, 2018 6,637 5,394 81.3

Reference: Equity capital As of September 30, 2019: 5,943 million yen As of December 31, 2018: 5,394 million yen
2. Cash dividends

Annual dividends per share
1st quarter-end 2nd quarter-end | 3rd quarter-end Fiscal year-end Total
Yen Yen Yen Yen Yen
Year ended December 31, 2018 - 0.00 - 15.00 15.00
Year ending December 31, 2019 - 0.00 -
Year ending December 31, 2019 (Forecast) 7.50 7.50
Note: Revisions to most recently released dividend forecast : None

* The Company conducted a 2-for-1 split of its common shares, effective June 1, 2019, the forecast for the year-end dividend for the fiscal year ending
December 31, 2019 takes into account the scheduled share split. In pre-split terms, the forecast for the year-end dividend for the fiscal year ending
December 31, 2019 would come to 15.00 yen.

3. Forecast of consolidated financial results for the year ending December 31, 2019 (from January 1, 2019 to December 31, 2019)

Percentages indicate year-on-year changes

] ] ] ] Profit attributable to :
Net sales Operating profit Ordinary profit owners of parent Earnings per share
Millions of yen| % Millions of yen % Millions of yen % Millions of yen % Yen
Full year 5,115|14.6 1,308| 114 1,325| 11.8 907| 8.8 54.69
Note: Revisions to most recently released earnings forecast : None



* The Company conducted a 2-for-1 split of its common shares, effective June 1, 2019, we computed per-share net income for the earnings forecast for
the fiscal year ending December 31, 2019, based on an average intra-year number of shares reflecting the stock split.

4. Notes
(1) Changes in significant subsidiaries during the nine months ended September 30, 2019 N
] s o A . AN, one
(changes in specified subsidiaries resulting in the change in scope of consolidation):
(2) Application of special accounting methods for preparing quarterly consolidated financial statements: None

(3) Changes in accounting policies, changes in accounting estimates, and restatement of prior period financial statements

Changes in accounting policies due to revisions to accounting standards and other regulations: None
Changes in accounting policies due to other reasons: Yes

Changes in accounting estimates: None
Restatement of prior period financial statements: None

Note: For details, please refer to "(Changes in accounting policy)" in the section "1. Quarterly consolidated financial statements and main notes" on
page 8.
(4) Number of issued shares (common shares)

Total number of issued shares at the end of the period (including treasury shares)

‘ As of September 30, 2019 ‘ 16,600,000 shares ‘ As of December 31, 2018 I 16,600,000 shares |

Number of treasury shares at the end of the period

‘ As of September 30, 2019 ‘ 331 shares ‘ As of December 31, 2018 | 132 shares |

Average number of shares during the period (cumulative from the beginning of the fiscal year)

‘ Nine months ended September 30, 2019 ‘ 16,599,763 shares ‘ Nine months ended September 30, 2018 ’ 16,600,000 shares |

Note: The Company conducted a 2-for-1 split of its common shares, effective June 1, 2019, we computed number of issued shares (common
shares), based on an average intra-year number of shares reflecting the stock split.

*  This report is exempt from the quarterly review by certified a public accountant or audit firm.

*  Explanation concerning appropriate use of the earnings forecast and other matters to note
(Caution regarding forward-looking statements)
Earnings forecasts and other forward-looking statements contained in this document are based on information available at the time of this
document’s preparation and on certain assumptions that are deemed to be reasonable. These forward-looking statements are not guarantees of
future performance, and actual results, performance, achievements or financial position may differ materially from those expressed or implied
herein due to a range of factors.

(Change in presentation of dates)
From the Summary of Consolidated Financial Results for the Three Months Ended March 31, 2019, the presentation of dates was changed
from that of the Japanese calendar to the Western calendar.

(Method of obtaining supplementary materials to quarterly financial results)
Supplementary materials to financial results are disclosed on TDnet and the Company's website on the same day.
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Quarterly consolidated financial statements

Consolidated balance sheets

(Thousands of yen)

As of December 31, 2018

As of September 30, 2019

Assets
Current assets
Cash and deposits
Notes and accounts receivable - trade
Work in process
Raw materials and supplies
Other
Allowance for doubtful accounts
Total current assets
Non-current assets
Property, plant and equipment
Intangible assets
Goodwill
Other
Total intangible assets

Investments and other assets
Investment securities
Deferred tax assets

Other

Allowance for doubtful accounts

Total investments and other assets
Total non-current assets

Total assets

4,953,642 5,073,194
973,889 1,145,519
196,410 333,033

3,381 3,376
95,011 85,859
(87) (651)

6,222,249 6,640,331

107,679 151,539
54,150 45,600
52,137 33,281

106,288 78,881
28,703 18,817

101,316 162,534
72,392 98,521

(915) (915)

201,497 278,957

415,465 509,378

6,637,714 7,149,710




(Thousands of yen)

As of December 31, 2018

As of September 30, 2019

Liabilities
Current liabilities
Notes and accounts payable - trade
Income taxes payable
Provision for bonuses
Provision for loss on order received
Other
Total current liabilities
Total liabilities
Net assets
Shareholders' equity
Capital stock
Capital surplus
Retained earnings
Treasury shares
Total shareholders' equity
Accumulated other comprehensive income
Valuation difference on available-for-sale securities
Foreign currency translation adjustment
Total accumulated other comprehensive income
Total net assets
Total liabilities and net assets

234,290 241,025
293,341 206,858
50,751 142,906
122,168 206,161
542,817 409,039
1,243,369 1,205,991
1,243,369 1,205,991
1,185,030 1,185,030
1,095,030 1,095,030
3,113,675 3,683,444
(355) (942)
5,393,379 5,962,562
3,017 3,617
(2,052) (22,460)
965 (18,843)
5,394,344 5943718
6,637,714 7,149,710




Consolidated statements of income (cumulative)

Consolidated statements of income (cumulative) and consolidated statements of comprehensive income (cumulative)

(Thousands of yen)

Nine months ended September 30, 2018

Nine months ended September 30, 2019

Net sales
Cost of sales
Gross profit
Selling, general and administrative expenses
Operating profit
Non-operating income
Interest and dividend income
Foreign exchange gains
Subsidy income
Compensation income for damage
Others
Total non-operating income
Non-operating expenses
Listing expenses
Loss on retirement of fixed assets
Others
Total non-operating expenses
Ordinary profit
Extraordinary losses
Settlement package

Loss on valuation of shares of subsidiaries and

associates
Total extraordinary losses

Profit before income taxes

Income taxes - current

Income taxes - deferred

Total income taxes

Profit

Profit attributable to non-controlling interests

Profit attributable to owners of parent

3,232,402 3,723,277
1,454,444 1,599,989
1,777,958 2,123,288
905,314 1,114,868
872,644 1,008,420
4,222 6,763
11,967 1,755
6,732 -

— 13,522

759 634
23,681 22,677
22,106 -
39 217

67 21
22,213 239
874,112 1,030,858
— 5,295

— 11,234

— 16,529
874,112 1,014,328
330,023 381,507
(45,343) (61,447)
284,679 320,059
589,432 694,268
2,927 -
586,505 694,268




Consolidated statements of comprehensive income (cumulative)
(Thousands of yen)

Nine months ended September 30, 2018 Nine months ended September 30, 2019

Profit 589,432 694,268
Other comprehensive income
Valuation difference on available-for-sale securities 786 599
Foreign currency translation adjustment (13,907) (20,408)
Total other comprehensive income (13,121) (19,808)
Comprehensive income 576,311 674,459
Comprehensive income attributable to
Comprehensive income attributable to owners of parent 573,396 674,459
Comprehensive income attributable to non-controlling
interests 2915 N



(3) Notes on consolidated financial statements

(Note on the going-concern assumption)
Not applicable

(Note on significant changes in the amount of shareholders’ equity)
Note applicable

(Changes in significant subsidiaries during the three months ended June 30, 2019)

Note applicable

The transaction does not correspond to the transfer of a specified subsidiary company, but oRo code MOC Co., Ltd., a newly
established company, has been included in the company's consolidated financial statement beginning with the 2nd quarter.

(Changes in accounting policy)
(Change in depreciation method for property, plant and equipment)
The Company had employed the straight-line method for its overseas subsidiaries and mainly the declining-balance method for
the Company and its domestic subsidiaries (except for buildings (excluding building fixtures) acquired on and after April 1,
1998 and building fixtures and structures acquired on and after April 1, 2016, to which the straight-line method had been
applied) to depreciate property, plant and equipment. From the current fiscal year, the depreciation method for the Company
and its domestic subsidiaries has been changed to the straight-line method.
Taking the opportunity of expansion of business bases in Japan and overseas, the Group discussed the depreciation method for
property, plant and equipment from the perspective of integrating Group accounting policies and properly adjusting periodic
income. As a result, the Group judged that the change to the straight-line method would appropriately reflect the Group’s usage
status, given that property, plant and equipment are expected to be used stably for a long term.
The effects of this change on the income situation for the current consolidated 3rd quarter of the fiscal year are negligible.

(Change to the accounting treatment for net sales)

Starting from the consolidated fourth quarter of the previous fiscal year under review, the company shifted to a (net amount
display) method of deducting, from net sales, expenses paid to ad network operator companies and listing expenses, which
were types of expenses that had previously been recorded under cost of sales for a certain portion of internet advertising sales
(ad network operation sales and listing operation sales, among others), and post-change accounting policy was applied
retroactively.

For this reason, there is a discrepancy between the accounting policy applied to the comparison information included in the
quarterly financial statements for the 3rd quarter of the fiscal year under review and the accounting policy applied to the

quarterly financial statements for the 3rd quarter of the previous fiscal year.



(Segment Information)
Nine months ended September 30, 2018 (from January 1, 2018 to September 30, 2018)

1. Sales and Income (Loss) by Reportable Segment

(Thousands of yen)
Reportable Segment _ Consolidated
. Digital Adjustments Statements of Income
Cloud Solution . Total
Transformation
Net sales
Sales to external customers 1,716,034 1,516,368 3,232,402 — 3,232,402
Inter-segment sales or transfers — — — — —
Total 1,716,034 1,516,368 3,232,402 — 3,232,402

Segment income 663,214 209,429 872,644 — 872,644

Note: Segment income is consistent with operating profit shown on the quarterly consolidated statements of income.

Nine months ended September 30, 2019 (from January 1, 2019 to September 30, 2019)

1. Sales and Income (Loss) by Reportable Segment

(Thousands of yen)
Reportable Segment _ Consolidated
Digital Adjustments Statements of Income
Cloud Solution . Total
Transformation
Net sales
Sales to external customers 2,109,519 1,613,758 3,723,277 — 3,723,277
Inter-segment sales or transfers — — — — —
Total 2,109,519 1,613,758 3,723,277 — 3,723,277

Segment income 972,962 35,458 1,008,420 — 1,008,420

Note: Segment income is consistent with operating profit shown on the quarterly consolidated statements of income.

2. Changes to reportable segments
The Company offers various digital solutions with the axes of technology and creativity. In order to appropriately express the
Company’s business content in service development by appropriately taking in technological advancement and changes in customer
needs, the Company changed the name of “"Business Solution™ to "Cloud Solution™ and the name of "Communication Design" to
"Digital Transformation." These changes affect only the names of the segments and do not affect the segment information.

Segment information for the nine months ended September 30, 2018 is prepared and presented according to the new names.

As stated “(Changes in accounting policy)”, starting from the consolidated fourth quarter of the previous fiscal year under review,
the company shifted to a (net amount display) method of deducting, from net sales, expenses paid to ad network operator companies
and listing expenses, which were types of expenses that had previously been recorded under cost of sales for a certain portion of
internet advertising sales (ad network operation sales and listing operation sales, among others), and post-change accounting policy
was applied retroactively.

For this reason, there is a discrepancy between the accounting policy applied to the comparison information included in the quarterly
financial statements for the 3rd quarter of the fiscal year under review and the accounting policy applied to the quarterly financial
statements for the 3rd quarter of the previous fiscal year.



