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YCP Holdings (Global) Limited

Independent auditor's report
For the financial years ended 31 December 2019 and 2020

Report on the Combined Financial Statements
Opinion

We have audited the accompanying combined financial statements of YCP Holdings (Global) Limited
(the “Company”) and its subsidiaries (collectively, the “Group"), which comprise the combined
statements of financial position of the Group as at 31 December 2019 and 2020, the combined
statement of profit or loss and other comprehensive income, the combined statement of changes in
equity and combined statement of cash flows of the Group for each of the financial years ended 31
December 2019 and 2020 and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying combined financial statements of the Group are properly drawn up
in accordance with Singapore Financial Reporting Standards (International) (SFRS(l)) and
International Financial Reporting Standards (IFRS) so as to give a true and fair view of the financial
positions of the Group as at 31 December 2019 and 31 December 2020 and of the financial
performance, changes in equity and cash flows of the Group for each of the years ended
31 December 2019 and 2020.

Basis for opinion

We conducted our audit in accordance with International Standards on Awuditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Group in
accordance with the Accounting and Corporate Regulatory Authority (ACRA) Code of Professional
Conduct and Ethics for Public Accountants and Accounting Entities (ACRA Code) together with the
ethical requirements that are relevant to our audit of the financial statements in Singapore, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ACRA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Responsibilities of management and directors for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view
in accordance with the provisions of the Act, SFRS(l) and IFRS, and for devising and maintaining a
system of internal accounting controls sufficient to provide a reasonable assurance that assets are
safeguarded against loss from unauthorised use or disposition; and transactions are properly
autherised and that they are recorded as necessary to permit the preparation of true and fair financial
statements and to maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Group's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group or
to cease operations, or has no realistic alternative but to do so.

The directors’ responsibilities include overseeing the Group's financial reporting process.
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YCP Holdings (Global) Limited

Independent auditor's report
For the financial years ended 31 December 2019 and 2020

Auditor's responsibilities for the audit of the combined financial statements

Our objectives are to obtain reasonable assurance about whether the combined financial statements
as a whole are free from material misstatement, whether due to fraud or eror, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with S5As will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the combined financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal contrel relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectivenaess of the Group's internal control.

. Evaluate the appropriateness of accounting policies used and the reascnableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group's ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the combined financial statements,
including the disclosures, and whether the combined financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the combined financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing

of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.
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YCP Holdings (Global) Limited

Independent auditor's report
For the financial years ended 31 December 2019 and 2020

Restriction on Distribution and Use

This report is made solely to you as a body and for the inclusion in the Offer Document to be issued
in relation to the proposed offering of shares of the Company in connection with the Company's listing
on the Tokyo Stock Exchange.

M&%—W

Ernst & Young LLP

Public Accountants and
Chartered Accountants
Singapore

19 October 2021
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3. FR&

D
W%
==
[EglEs

Wt v — T DR S \ZZ D% DEEZONWTIL, EROEEEREICFEEEH L T

BYET,
TES 1 FETT BN K D P S ZERR

PRI ER T, (ESME SETRENA DM PS5k & ORI K OMEANE KRB RIS 5l

&%@«//&Lf¢ﬁéntiﬂﬁ1@@ﬁﬁ%ibt#«f@%f@%?ﬁ

35

(RSN E G AR X5 YL 7V — T ORi s O — R AR D B HEE B2

Zo%ﬁ??ﬁ& LR DR E TV ET,
HEE R e &

e BT YEM AL, FaOMEERMNHIEOHREIC L 2B THERESLTWET, F
HEITEHEFHE o= HIEEEONLE, 7y b v—U T 0DE %@WMﬁE%

AR E N TWE T (HEEMRMTAEOMALEOERIMNE, FAE LN Z Do OFERIZEIC

WCHIRFRRR S E¥), S IIAERIARE TR S, T OROWIM THIRIC ﬁﬁ:r\

HINDZ LT A,
BANEFE 4L, YCP Holdings Limited D& A& bR S CTunvEd,
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2020412 31 H L OR0194E:12 31 HICHE T3 2t S FHEE

31 R4
BRI &)
20204F 20194F 201941 H1H
X Fv X Fv * R
AT 7>
Hmkk=016,331,276Fk
(20194 16,401,000%%) 744,504 500,000 500,000

YCP Holdings Limited D& R4 O EBOFHITILL T D@ Y T3

R ARG
Kk Fv
201941 A 1 HEI(E 5,467 500,000
RSy (L) 16,395,533 -
20194E12 31 H K ® 16,401,000 500,000
20204E1 A 1 H BIfE
H O OIS (Eidb) (303,724) (30,871)
B DHAT(EFLC) 234,000 275,375
2020451 A 1 HEI(E 16,331,276 744,504
TERL:
(@) 2019412 H13H it ok EfaEm#EIC L Y . YCP Holdings Limited DJ&17H# R

(b)

(€)

Z 1HRIZO & 30000k DEIE %2 b > TREIT M ANE 217> TE Y FI (LT,
TR E )o

202046 4 9 H., YCP Holdings LimitediZ7 VU N7 4 7 &@EETH DL 2 —/L « 4
FoarEIEL, BY VT 4T A s ZIO—TFRRED S RIT 234,865k &
HORL, ZREMEALTBY 9. HiUGOxMi378.2% F/L (10K KAAd
MehoTEBVET, BVRE LOBEOBEMEOBT A, 7 U /T 1 7EfEE KX
WD AKEDOEFEL, TNFN10K RL, 1,135,986k F/L, K 11,105,125% K
Nl TEY, EMEFFSEBHFEEOEARAKEIEHINTEY £,

20204F12H28H . —HDIHY VF 4T A « TIA—THRERZFDOMMOAETH DS
v ke AT a &I L, YCP Holdings Limitedi%3&17##k2(68,859kk % &\ 52
L., ZNEBEHALTEY £9, YZEUGOxHME1E344,295Kk KL L 7e o> TR £9,

20204511 H13H. YCP Holdings Limited D& 42 B4 5 7=, 515 N(EL24
#%H%’%) 1E% 720 52k R CHEi@Emk234,0008k 25 0 4T TR £3, 51%8K

IZFS & 51% AIXYCP Holdings Limited{Zxf L TERY4MKKOEWERE L EFE R TX
F9, BRREYIC LD AEHAEL170,000K Rz, AEXROERTENLEN
894,625k K/, 275375k KAV CTHIE SN TEY £,
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32. ARy« I g IR

YCP Holdings LimitediZ4 27 /v — 7 DHEFEDKINZEBRNT 2R BINE A
TATERMAEG AL EAME LT, Abhy 7 « A7 a UHE (LT TARHIE] )
ZiEE L CWET, AHIE OB RSB INE I, ST v — 7 OB Kk N — D5t 2
BEE&HET, ARHIFEIT20204E10H 1 B2 55 H i, BUE SUIRMEEE R RN IRDY |
YCP Holdings Limited 3 ARBOREAEREIFTC LG LZBELT TEEGR ) ) D 6 FRIE%)
Tj—o

LT, AREICESTUTOEY A by 7 « A7y a UPRFEITShTOET,

KREED F T, WEARBIMFIEINTVWAERA Ry Y « AT g o0 T, () E
LR D 3Rk L CTH T L —T DX TH D Z &, 2o(il) FrEDOTHSEM &
YT N —T DB RE AW T=9 2 & CHERIfEE U E7, WHERfETEHKR. Ay 7 -4
Ta AT BB A NS 6 FERFTHERRE T,

IR =Y

JNEE AT AN RS
KRV AT g

20204E 1 H 1 HEBIE - -
£ 5. 5.00 938,904

202012 H31H 5.00 938,904
20204E12 H 31 HBILE, 1HEA[RE/R A b7 « A7 a iidb v FHA

VI S SN A Ry 7 - 7V 3 CONEMIEILT734,108% KL (1 47> a >
720 K0.78K R/1) T, 20204-12 H 3L HIZHE T DG S FHEEE T, 17,479k RV OHT
BT HRIMED AT SN TV ET,

LIRS B SRR T RIME D FAT O RN IEMEIC DWW TR, BREBE P RBIZHAED
5 IR G R i o 3 ATREME 2 Z O Tk, KO A Ry 7« AT a i
SN EZHEEER L ET, ZHETAZHWTHNERICREL > TWEY,
TTVTHEA LIERMHIUTO LB Y T,

20204F
P EIRC)) 3.55
THRARZT 1 VT 1 (%) 38.89
VAT 71U —L— k%) 0.46
TREAFRE I (4F) 6.5
NIRRT CK B L) 4.85
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32.

33.

ARy« X7 a UHIEREEE)

WA NI« ATV a OFPREFEHIL. BEOT—HICESEEHEL TWAHTZD,
FEEEOMERT T ARY — o & —ET 5 LR FHA, BMEORTT 1 VT 4 HNEEROME
MEZRTHEDERELTCTFRERTIT A VT4 ZEHELTHETN, ZNHLTLHER
DRERL—HETHHLOTIIH Y TH A,

WASHMIOR H BI7E.  YCP Holdings Limited (X AH EIC LD ANy 7 « AT v a v %
93880447 a UREITLTWVWET, §XTDARALY T « AT ayMTESHD &,
HAEDYCP Holdings Limited ¥ AHERL T13938,804Kk DIBMNTEST, K 1'4,694,020K /L
CRATE BN OEEN AL £,

WAEMRR A%, 202143 H 1 H, —EOMEEBICX L, BkMtt 7 v— 71kt LT
HEInNA2h—ER2EZE LD 2T, AFF554654 7 a Va5 LTWET, ZDA
cy 7« A7 a i E, KEIEOHERIRMERCRMAE 2D 97,

e Sy

20204 7 ABLA ., MAHET A 7 A4 NEWIRKE 7 A — 7 1) BYsl & T 5 AR
Sftran T — FOKRKD100% %2 BfF3 5 72 0 ORAGRRIRF 2 /i3 2 & & bid,
(EEFR IS LT an U — RBAAT 5ABOETEBAT 28551 2K & /i L
F L7, LRoRGERIE & OMERS 51321268 2 BINOHHili 349189 1 75 1 (191,825,736 K F/LAH
M) Th Y, ZABIETRTEAETES> TVET,

202041 H31H. YCP Holdings Limited! & (i) £ ¥ — & 2 fHEU TEIZAARXDO LA T
L T 5 J-Foods DR 00 100% % BG4 5 72 O OMAGEER N 2 M5 & &
HiT, (i)EBEFHEEICK L TI-Foods23 A 3 A D2 TEMEANT D515 2K % fit ks
LFE L7, ERORREGEEE K OME 5| 5212 4% 2 B INCHl 1 34960 & 5 F (59553,0382K R/LAH
M THY, ThHIFETHATHH>TWET, BELOLEAZBEL ., KEEIZHON
TlX. 1,590,312k /LD /R—4 v o N—F = A L HFEZE ELTnEd,

20194F12H | YCP Holdings Limited(32 =& X 0 &M HE, Rk OpidEIZ B3 55
¥(EAENLE L, 2, YN —TOMBFELZILKETHEKEO—BRE L TTH
NFE L=, Bl ©& 5150,0003 > H AR —/L Kb (110,990% RKAARY)IE, Bl4:TX
HhoTEH ET,

— 194 —



YCP Holdings (Global) Limited

AEA BRI OTERD
2020412 31 H L OR0194E:12 31 HICHE T3 2t S FHEE

33.

R HrE)

A% HBIE D FEEEASICHR D

ARG

ATEIE E & PE
BTG PE
TRIIE T 4 5 PE

ok P ME ' PE
(It

Z DA DO FEENE PE
R ENE P

Bl M OTHA

U —2H1H
(ZEdie
R LA O
MRAE R & A

N IEATAE CTHIE S 7
I T RERIE PE AR
IN—=IF e )R—=F = R
Wz LB
BASMNHAE LD A

Bl 4p e
IS U728l L OV

Bl Je O L4 [R5 4 D
E¥y vz T 78—

12

14

29

12

27

29

13

il AT RE 72 AR PE M O | 2 B O N IEMEIE, LR oD@

20204
BSRICREREINT
N TEME

Tagfi—F J-Food &5t

Kk Rv * v b %
325,541 693,284 1,018,825
690 108 798
20,061 — 20,061
254,340 1,515,649 1,769,989
63,786 16,936 80,722
153,039 1,516,184 1,669,223
48,158 72,204 120,362
48,452 273,470 321,922
(254,340)  (1,515,649) (1,769,989)
(172,997) (134,668) (307,665)
(202,797) (294,123) (496,920)
(24,185) - (24,185)
259,748 2,143,395 2,403,143
- (1,590,312) (1,590,312)
1,565,988 - 1,565,988
1,825,736 553,083 2,378,819
(1,825,736) (553,083) (2,378,819)
48,452 273,470 321,922
(1,777,284) (279,613) (2,056,897)
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33, RS X)

i 20194E
BREBRICR#BEINT
INTEAH{E
Go-Food
* v
INIEAE CHIE S iz
B AT RERIE PE AR -
BAENSETT-0NA 13 110,990
110,990
ER¥vyvyia- -7y 7r— (110,990)

202012 H3L A ICH T Lm E i S FHEE I BT 5 I-FoodsD 4t 7 v —TF ~DEBRIL, 7
23,171,262k KL, M LT51473 Kk R T L7z, 7=, RMBEIcBIT Ao
H— FOEET N —T~OFEBIE, 72 FINAR587,0085K F/L, 4 HIFI%§13113,622°K Kb
TL72, J-Foodsk QN 11 ' — R DARZERE A H320204F EEHA & 12 580 S 7= S E L=
. 20204F12 H 3L HACHE T L2 SRR E 0 ¥ 1h 7 v — 7 O 58 EINEE1360,775,719K
KL, Y HIFI25136,280,0762K KL & 72 ) F4°,

Go-Food D %44t/ NV —TF ~DFERkE., 78 EINA§152,525% RKv, Y4 2:9,667Kk KL T
L7=, Go-FoodD1i: 234G 7320194 B A 1 12 3hE S 7= S E LT-346 . 20194212 A 31
FICH T LI ERE S HEE O Y47 v — 7 058 FINEE1E52,279,788K KL, 4RI
1,328,087k KL C L7,
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34. A OO FRH

R 20204E 20194E
Kk Rv Kk Kv

FEH L - MU RE:
HIEE & & P 12 16,573 77,822
i MG PE 12 - 216,167
DA 13 - 208,532
MG PE 14 142,158 13,501
HAENE PE 27,849 794
o B 25,464 268,962
Z OO YEENE PE 72,617 223,445
B4 M O FE 4 21,084 202,407
B EE (10,732) (290,731)
BB U OEE (62,935) (639,649)
HRTAE (58,539) (68,013)
HRALE N TSR (17,581) (19,607)
TR A< 4 1 29 - (32,128)
U — A&k 27 - (221,340)
INIEATE THIE S 017288001 ol sEA & PE &5 155,958 (59,838)
T O EEOFHELR 5,6 466,537 509,841
Bl 452 fEAE 622,495 450,003

FRAERPELEOTEANAMED) v vz« 7r—0O5HELLFOE Y T,

20204 20194
>k Rov K Rv
Bl 622,495 450,003
FEENT & 0 A LTz Bla K OV (21,084) (202,407)
TR OFEOTENAE S Bl il 08 4 & Y
BERIEWOIERY Yy v a - f 7 a— 601,411 247,596

35. HiEX vy v o s T —FEEORT

(a) EEZIEEEI]
YEFERFHEEIZRB W T, Y7 —713, EHEEELR DY —RAAKIZHONTE

HLZ 13,645,562 K K /L (2019 4F 12,653,846 3K R /L) K 1) 3,645,562 & K /L (2019
412,653,846k KV)DIEEEHSIZ L A2 EPER CEEDORMAZFRFHR L TH 0 £,
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35. HiExr v o .

7 —FtREOER )

(b) MHBIEEN AL DA OLH)

(€)

201941 H 1 HEI/E

MExryvia - 70—l L5488

BRLY — 225K

U — 2 DR IRANC K B
F 2R OFEOFHNC X 5 (1EFE34)

FE#EH

BEXv v Vo T —IIhB SNSRI E O

A 2 DAL B

20194F12 A31H K (202041 H 1 HIRAE

MExXy v =
Y — 2K
SALOEUEIZ K BN

T u—IC L DEH

U — AF O & FREFINC K 2
F 2R OFEEOTEANC X 5D (E5E34)

FIEEH

BEX Y v Va2 TSN OHLE DA
B = v g A L A RYYENZ B L 72 B RS

S E R R DAL B

2020412 H 31 H Hi/E

V=R DF Y v - TU M7 =055

Mafxyya -
DEFRHEITLLT O Y T,

EEEDIRLIF Yy 2 T R T E—
WMBIEEN RSy 2 - T 7 —
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BRlFAE

Y —RAE (HEEEERL)
* Ko *k Rv
5,245,122 14,411,672
(2,795,276) 749,307
2,653,846 -
(39,622) -
(221,340) (68,013)
113,785 -
(113,785) -
(12,055) 182,106
4,830,675 15,275,072
(3,796,142) (1,452,580)
3,645,562 -
1,769,989 —
(862,057) -
- (58,539)

147,840 -
(147,840) -
(791,495) -
68,320 854,136
4,864,852 14,618,089

Tn—fAECEEND ) AR LF Yy 2 TV T R—

20204 20194
* Kov K Rov
263,090 373,199
3,043,982 2,909,061
4,207,072 3,282,260
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36. BEE Y o & D HLA |

FEAMBHER EOMOEFT CTHE L CW A RGNS Z, Yl i G4 E N ORhE S
FEREIZRBWNT, Y7 — T 3B E Y ER LU TOERERERIEI Z1T-o T £7°,

(@) 2020411H13H. YCP Holdings Limitedid 44k 2 L —7 OEEEE 4 2 BT 5 720,
— B D ELEAE12125,000K R /LG i #25,0006 & E 0 24T TEH Y £,

201941 H. YCP Holdings Limited/ZYCP Holdings Limited®#£FD 5 HD— Az,
T24T&% 5 YCP Shanghai Inc./z ('Rainbow Bird Inc.%z, WiHEDAEDO L &, %M
1 NRIE(0 Kk RAAHY) TIBAIL & L=, 78AI§1359251,000K RLC LT,

(b) B EEE L ORI IR

W7 — 71320194512 H 31 H BIAE, 1 4 OB ~DORILFEEIZHOW T, FEER
BORRERH R EICRB W R L TR, FEMiIitesicitd#i L Tk £,

(€) YT N —T ORE I T D

20204 20194
A% k Kov
EHEE BT 2,918,640 2,751,533
HEE THIMED AT 2,170 -

2,920,810 2,751,533

ki ORI OV T, N L MR L T 5

37. A FhpE S D 43 FE
20204 20194
X K X Kv
& A PE
M & 38 C T LNENE THIE 7 & Ll E
— YRR FIZ 15 E:
SRR FE
TV RT ¢ T AERE - 1,117,217
FHRAS A 8 U CAEARE CHIE 3 2 S RliE e 9,954,946 8,599,580
B K OEHE:
A 6,964,543 6,692,593
OO FRENE PE & Lo AR P 2,995,384 2,510,320
B4 I OVFE 4 9,906,705 8,494,881

29,821,578 27,414,591
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37.

38.

A Tl P i D 3 (o )
20204 20194F
>k Fov * Fov
BRI THE 7 & B (.
e300 2,012,490 1,654,769
HEBBELUSNOBEBICE TN D EMARE 4,831,610 5,543,879
HH1AlE 14,703,004 15,476,791
U — 2B 4,864,852 4,830,675
B ot 9 D 1E - 301,232
FomofalE 6,120,276 6,444,150

32,532,232 34,251,496

HZ

ERNE PE M OVl AU D4 IEAfE

>

Al PE i 0D 2N TEAT 1 (Z. FEHFSUITERISHE 9 RALSN OB T 5. dfiHSINEH
DEITHGNC &0 2 S D ME T,

AIEfTfEE = Z V2% —

MR ICB WD TAEMENRE IR ENTWDETRTOEREKRNMEIZ, IFT
T 2EY ., AEMECESEKONEIZE >~ TEKRKRA LTy O bbb
DA Ty MZHESWT, AEMfEE =T L F—DWNTN0nD LU Xy TV E
KR

LoyL 1 — [Rl—O&EXITAEICET 2IER 2 TG 5 (B ) M5

LoyL 2 — FMlEEE W ATEMEREICB W T, BEE R DR BEWVL~LoA
> 7y N NEHEUT I CBIZETRER B D

Loy 3= Bl EE W ATEMEREICB W T, BEEE R DR BEV L~ LDA
Yy R RTRE TRV O

BIrHL~NDA Ty bEFEHL TOAAEMEREEL. BIESIKRIZE > CTEEL i
HIRN L DA Ty FONIEEMEE =T 0 F— LR U LI EL TWET,
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38.

4B S PE M OMAE OO 2 IEARIE G

ity

&)

=it

N IEARE CRIE S eV B pE K OV BLE

PEEAIL, EREME, TOMOREIEE, ek OHe, BHRET, BREFUNOMK
B, MBAEICE ESh o AR AE, BRI 585 KO oo BaEE, HiH
IR SIER Y X7 UIEB SN EEREB R E L RN EEZDNDTZD, £D
ANTEARE B MRS AE I C UL L2 b D LRI L TR Y £97

FEREN A3 SN A ERITFAE R NEDMOEBRONTEMEIL, fkxy v a -
Tu—%&, BREM EHY A7 RO E COBRFIMMNEE T 5 ABIC W TETE
AFAREARFIRTEIN I ZLICXVHEELTRBY £9, 20204F12 31 HHIE, 4tk
N—T DHFFTAE R OEDOMOEBIIRTT D RBITY 2712 LD AEMEO LB L
WTHDEFHMEL TR £,

N IEARE CHIE S 4 2 el oE K O i e fif

2020412 A 31 H BIAE D M 4E 7 N— T ORA T 5 Ail g i O N IEMERIE & =T L% —X
IFommy ¢9,

D IEME THIGE X715 <l i

LUF & RO T IEATER E

HE HER
IR BIEAEESR  BIZWEE TV
B HHEME A7 > b ATy k
(1) (Vv 2) (L1 3) aF
* Fv * v * Ry * Fov
EE P
RS 21 U CATEA
B CRIE 3 DG 9,954,946 - — 9,954,946
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Bl PE M UMl AL DA TEA B (ot & )

Eﬂl

38.

INIEAME CHRIE S 2 el e OB [ (e &)

2019412 H 31 H BIAE D 4L 7 NV — T ORAE T 5 &l s i O N IEMERIE & = F L% —|%

IFowmy ¢4,
LR % FVN 7 28 IEAT B ) &
HE BEER
ImR RS BIERE:  BIERETA W
Bir5MGME A7y B PV AR
(Lrrr1) (v 2) (LU 3) &5
K Rov k Rov >k Kov * Kov
B
RS 21 U CAEM
B CRIE 3 5 4G 8,599,580 - — 8,599,580
T U RT ¢ TARE S - - 1,117,217 1,117,217
8,599,580 - 1,117,217 9,716,797

IETEIRITTEHE 3517 S B L~ 1)
HARD EGHRAIRE ORIEMEIL. RIS 2B E SN TR Y 77,
HELBEEARE TR A > 7 MLk 3)

2019412 3L HIRFALD . 7" U /T o 7 i s ORI 35 1F 2 HLE /R B8 PTHE T 70\
A7y M ROEENEBISESHTIE, LFD@Y T3,

HER
BETRETRWV ATy bZXT 5
BTS2 A7 b A INTEAHGE O RS BE
TIUNRT 4T I 1824 7= 0 Befm ATTK RV 1 ERY 7= 0 BR Ml 235%
ArrahpE 5L ER(F®)T B E. &

TEAM{EA355,861K KL
/ (55,861% K1) k5
(F&E)LE9,
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38.

Bl PE M UMl AL DA TEA B (ot & )

WHFESFHEE PRI L 1 L UL 2 O TOREIIA L TEB Y 820194 : 7%
WRL) T2, LUV IAERETRNIC L)L 3L 0EELA LT TEY £HA(2019
ML), MPIERRRERIC L UL 3 X4y L iR 28 U CAEME THIE T 5
ARG PE K OVl EUE O IEAR N E O 4 EESFHHEE R O LT, EEMEEROE
FO25ICRtE L TR 9,

OIEARAE TRIE S v b OO, ATEAREAN IR S 2 Sl e i Ol g

BEERBIEER
A7y k
R (i INTEARE (b~2)
K Fv X Fov kR

AR AEGERE)
20204£12H31H 10,630,251 11,087,456 11,087,456
2019412 H31H 10,691,074 11,247,476 11,247,476
20191 H1H 9,333,582 9,771,525 9,771,525
DN IEMHE D RE

FROFL TR SN TODAEMEIR, RIAFEF ¥ v 2 - 7 e —2fiGofEnE
BRTED GINTREL > TWES, .
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39.

RO U R 7 B E T R OT7E

Lt =T o&RiEmE, ECARFAE, V-2 A, REISETEFBL T O
MOABENOBEINTHEY £, ZHOOEFRELOFERBIL, Y7 —T0F
EEEEREST DL TT, ThSMTH, Gt —T 3 HEN S EENICE LD E
EEHESLEEBEB L Vol SEIERGMEERDEMAKEZRA L TR £,

BTN =T O BEL L TR Y A 712F, &R 27 EMY X7 itk
UARZ 2RV 27 RO Y A7 22 830 £9, %0 A 7RI 28 G#HE, 1
FERICE VB R OVER SN TR Y . TOERNAFITLLTO@EY TY,

SEFY Y X7

TSR OLEE Y R 71T D447V —TF D7 ZAR— v —i%, ElCYtET L —7
DERT LSRN OFRFAEICEE LD T, Yt/ —TFOFF|FAEDE
e & IRFHIIT, AMBHEROET26THRLTEBY £9, 51U 271, EIZ
FIEE OB SR ORI BB LV EEEZZ T A8 ZRET 5720, Mz
FBHEHLTEBY £,

WEMMOKRBBEORRN FAENFRZEB L TEERH D EBE LEEE, &F0n
100 = ARA > MEET L &0 Bt 7 — T OB H OB HiIFIARI3£147,030K F/L
(20194 154,768k R/ L £ 3, MUrLEHERIL, £ OMT X TOEKR —E T
bHGE. FRLOSHBICEIZAETH D LR L Tk £,

15U =2

FHY A7 L3, BBIMTEREN EoEBZEITET, Y7 —T Bk s b0 7
VA7 DI ETT, Y N—TDREHY A7 ~DxZ 7 AR — % —F, FEITEEEHE
L OFE DM DEMENSE T TWET, FOMOERNEE (FITRITHES) 12OV T, 1§
FAEDOEWEBIEE OB Z21T)> 2 kv, B R7 ZH/NNBICz TVhET,

Lt n—713, GRAOOHLHE=-F L OLIG| 217> TRV . W5 ISEDM BRI 2 X
RICHEHEFH A MG E T 258 L LTRY £3, Fo, —RICHRZZK
THZEEHY FEA,

WL =73, BRED GYREHIICEB RNRITOWREME 2 R L, A iz E U
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Combined Statement of Profit or Loss and Other Comprehensive Income

For the financial years ended 31 December 2019 and 2020

REVENUE

Cost of sales

Gross profit
Other income and gains
Selling and distribution expenses

Administrative expenses
Other operating expenses

OPERATING PROFIT
Finance income

Finance costs
Share of profits and losses of associates

PROFIT BEFORE TAX
Income tax expense

PROFIT/(LOSS) FOR THE YEAR

Attributable to:
Owners of the parent
Non-controlling interests

Earnings/(Loss) per share attributable to ordinary equity

holders of parent
Basic earnings/(loss) per share (cents)
Diluted earnings/(loss) per share (cents)

Note

10

11
11

2020 2019
US$ us$
58,912,373 50,602,013
(16,005,688) (13,842,241)
42,906,685 36,759,772
3,121,617 1,766,705
(8,648,403)  (7,830,238)
(28,848,004) (27,566,503)
(313,568)  (1,626,392)
8,218,327 1,503,344
2,443 5,087
(732,305)  (1,124,916)
(219,476) 77,470
7,268,989 460,985
(968,981)  (1,682,735)
6,300,008  (1,221,750)
6,339,589  (1,186,967)
(39,581) (34,783)
6,300,008  (1,221,750)
38.89 (7.24)

38.89 (7.24)




YCP Holdings (Global) Limited

Combined Statement of Profit or Loss and Other Comprehensive Income (continued)

For the financial years ended 31 December 2019 and 2020

PROFIT/(LOSS) FOR THE YEAR

OTHER COMPREHENSIVE INCOME

Other comprehensive income that may be reclassified to profit
or loss in subsequent periods:
Exchange differences on translation of financial statements
Share of other comprehensive income of associates

Net other comprehensive income that may be reclassified to
profit or loss in subsequent periods

Other comprehensive income that will not be reclassified to
profit or loss in subsequent periods:
Remeasurement loss on defined benefit liabilities, net of tax

OTHER COMPREHENSIVE INCOME/(LOSS) FOR THE
YEAR, NET OF TAX

TOTAL COMPREHENSIVE INCOME/(LOSS) FOR THE YEAR

Attributable to:
Owners of the parent
Non-controlling interests
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Note

30

2020 2019
uSs$ us$
6,300,008  (1,221,750)
(72,117) 161,403
22,197 6,704
(49,920) 168,107
(5,062) -
(54,982) 168,107
6,245,026  (1,053,643)
6,279,516  (1,018,545)
(34,490) (35,098)
6,245,026  (1,053,643)




YCP Holdings (Global) Limited

Combined Statement of Financial Position
As at 31 December 2019 and 2020

NON-CURRENT ASSETS
Property, plant and equipment
Right-of-use assets

Goodwill

Other intangible assets
Investments in associates
Investment in a joint venture

Equity investment at fair value through profit or

loss

Derivative financial instruments
Prepayments, deposits and other receivables
Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade receivables

Contract assets

Prepayments, deposits and other receivables
Derivative financial instruments

Cash and bank balances

Total current assets

CURRENT LIABILITIES

Trade payables

Other payables and accruals

Other liabilities

Interest-bearing bank and other borrowings
Lease liabilities

Due to a director

Tax payable

Total current liabilities

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT LIABILITIES

Note

12
12
13
14
16
15

17
25
20
29

18
19
19
20
25
21

22
23
24
26
27
28

1 January

2020 2019 2019

Us$ USs$ us$
1,409,912 636,408 967,450
4,764,215 4,753,622 5,148,403
11,758,830 10,305,073 10,318,699
1,545,886 1,999,225 2,184,318
283,117 527,200 534,721
9,954,946 8,599,580 7,384,366
- - 1,184,474
1,170,597 870,495 988,661
1,237,353 559,497 1,104,827
32,124,856 28,251,100 29,815,919
1,960,856 1,080,836 1,313,467
6,964,543 6,692,593 5,272,440
698,571 - -
2,837,030 2,132,904 1,778,020
- 1,117,217 925,701
9,906,705 8,494,881 7,811,675
22,367,705 19,518,431 17,101,303
2,012,490 1,654,769 1,491,761
9,213,771 9,042,807 7,219,977
5,198,955 6,444,150 3,110,550
4,072,753 4,785,717 5,436,557
3,066,861 2,755,423 2,908,561
- 301,232 -
1,500,060 680,907 1,784,718
25,064,890 25,665,005 21,952,124
(2,697,185) (6,146,574) (4,850,821)
29,427,671 22,104,526 24,965,098
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YCP Holdings (Global) Limited

Combined Statement of Financial Position (continued)

As at 31 December 2019 and 2020

Note
NON-CURRENT LIABILITIES
Other payables and accruals 23
Other liabilities 24
Interest-bearing bank and other borrowings 26
Lease liabilities 27
Deferred tax liabilities 29
Defined benefit liabilities 30
Total non-current liabilities
NET ASSETS
EQUITY
Equity attributable to owners of the parent
Reserves 31

Non-controlling interests

TOTAL EQUITY

1 January

2020 2019 2019

Us$ Us$ us$
664,467 390,273 537,108
921,321 - 2,913,300
10,630,251 10,691,074 9,333,582
1,797,991 2,075,252 2,336,561
251,349 393,636 346,883
100,992 - -
14,366,371 13,550,235 15,467,434
15,061,300 8,554,291 9,497,664
14,987,118 8,445,619 9,478,685
14,987,118 8,445,619 9,478,685
74,182 108,672 18,979
15,061,300 8,554,291 9,497,664
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YCP Holdings (Global) Limited

Combined Statement of Changes in Equity
For the financial years ended 31 December 2019 and 2020

At 1 January 2019 (restated)
Loss for the year
Other comprehensive income/(loss) for the year:

Exchange differences on translation of financial statements
Share of other comprehensive income of associates

Total comprehensive loss for the year

Acquisition of a non-controlling interest
Capital contribution from non-controlling shareholders

At 31 December 2019

Attributable to owners of the parent

Total equity
attributable
to owners
Exchange of the YCP Non-
Capital fluctuation Retained Holdings controlling
reserve reserve profits Limited interest Total equity
USs$ USs$ USs$ Us$ Us$ uUs$
500,000 240,516 8,738,169 9,478,685 18,979 9,497,664
- - (1,186,967)  (1,186,967) (34,783)  (1,221,750)
- 161,718 - 161,718 (315) 161,403
- 6,704 - 6,704 - 6,704
- 168,422 (1,186,967)  (1,018,545) (35,098) (1,053,643)
- (1,366) (13,155) (14,521) (18,979) (33,500)
- - - - 143,770 143,770
500,000 407,572 7,538,047 8,445,619 108,672 8,554,291
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YCP Holdings (Global) Limited

Combined Statement of Changes in Equity (continued)
For the financial years ended 31 December 2019 and 2020

Note

At 1 January 2020
Profit for the year

Other comprehensive income/(loss) for
the year:
Exchange differences on translation of
financial statements
Share of other comprehensive income
of associates
Remeasurement loss on defined
benefit liabilities, net of tax 30

Total comprehensive income for the
year

Repurchase of the Company’s shares 31b
Issue of YCP Holdings Limited’s

shares 31c
Equity-settled share option
arrangements 32

:31 December 2020

Attributable to owners of the parent

Total equity
attributable
to owners
Exchange Share Defined of YCP Non-
Capital fluctuation Retained option benefit Holdings controlling
reserve reserve profits reserve reserve Limited interest  Total equity
uss$ uss$ Uss$ Uss$ Uss$ Uss$ Uss$ us$
500,000 407,572 7,538,047 - — 8,445,619 108,672 8,554,291
- - 6,339,589 - - 6,339,589 (39,581) 6,300,008
- (77,208) - - - (77,208) 5,091 (72,117)
- 22,197 - - - 22,197 - 22,197
- - - - (5,062) (5,062) - (5,062)
- (55,011) 6,339,589 - (5,062) 6,279,516 (34,490) 6,245,026
(30,871) - - - - (30,871) - (30,871)
275,375 - - - - 275,375 - 275,375
- - - 17,479 - 17,479 - 17,479
744,504 352,561 13,877,636 17,479 (5,062) 14,987,118 74,182 15,061,300
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YCP Holdings (Global) Limited

Combined Statement of Cash Flows
Year ended 31 December 2020 and 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax
Adjustments for:
Bank interest income
Fair value gain on an equity investment at fair value through
profit or loss
Fair value gain on derivative financial instruments
Loss on derecognition of derivative financial instruments
Gain on disposal of subsidiaries and businesses
Gain on bargain purchase
Covid-19-related rent concessions from lessors
Depreciation of property, plant and equipment
Depreciation of right-of-use assets
Amortisation of other intangible assets
Write-off of inventories
Loss on disposal of property, plant and equipment
Loss on disposal of other intangible assets
(Gain)/loss on termination of leases
Impairment of goodwill
(Reversal of)/provision for impairment of trade receivables
Impairment of property, plant and equipment
Impairment of other intangible assets
Impairment of right-of-use assets
Finance costs
Share of losses/(profits) of associates, net
Defined benefit expenses
Equity-settled share option expenses

Operating cash inflows before changes in working capital

Changes in working capital:
Decrease/(increase) in prepayments,
receivables
(Increase)/decrease in inventories
Decrease/(increase) in trade receivables
(Decrease)/increase in trade payables
(Decrease)/increase in other payables and accruals
(Decrease)/increase in an amount due to a director

deposits and other

Cash flows generated from operations
Income tax paid

Net cash flows from operating activities
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Note
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2020 2019
US$ us$
7,268,989 460,985
(2,443) (5,087)
(827,976)  (1,128,624)
(18,769)  (100,193)

~ 1,093,151
(466,537)  (509,841)
(1,590,312) -
(791,495) -
726,365 381,898
4,580,241 2,794,323
284,817 306,529
59,486 -
4,111 168,665
31,828 24,117
(31,142) 2,716

- 58,013
(40,202) 220,019
76,064 -
16,369 24,630
63,538 -
732,305 1,124,916
219,476 (77,470)
92,379 -
17,479 -
10,404,571 4,838,747
19,800 (433,715)
(790,024) 242,087
131,816  (1,870,050)
(46,949) 433,263
(455,338) 2,225,152
(301,232) 301,232
8,962,644 5,736,716
(950,032)  (2,158,321)
8,012,612 3,578,395




YCP Holdings (Global) Limited

Combined Statement of Cash Flows (continued)
Year ended 31 December 2020 and 2019

Note
CASH FLOWS FROM INVESTING ACTIVITIES
Interest received
Dividend received from an associate
Purchases of property, plant and equipment 12
Purchases of other intangible assets 14
Acquisitions of subsidiaries and a business 33
Proceed from disposal of other intangible assets
Proceed from disposal of subsidiaries and businesses 34
Decrease/(increase) in pledged time deposits 21

Net cash flows used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Contribution from non-controlling shareholders

Proceeds from issuance of shares 24
Acquisition of a non-controlling interest

New interest-bearing bank and other borrowings

Repayment of interest-bearing bank and other borrowings

Principal portion of lease payments

Interest on lease liabilities

Repurchase of shares 31
Interest paid

Net cash flows used in financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS
Cash and cash equivalents at beginning of year
Effect of foreign exchange rate changes, net

CASH AND CASH EQUIVALENTS AT END OF YEAR

ANALYSIS OF BALANCES OF CASH AND CASH
EQUIVALENTS

Cash and cash equivalents 21

Bank overdrafts 26

Cash and cash equivalents as stated in the combined

statement of cash flows

— 219 —

2020 2019
US$ us$
2,443 5,087
46,804 91,695
(566,505)  (274,222)
(60,493)  (184,647)
(2,056,897)  (110,990)
- 29,487

601,411 247,596
4,537 (147,987)
(2,028,700)  (343,981)
- 143,770
1,170,000 -
- (33,500)
2,936,156 8,147,317
(4,388,736) (7,398,010)
(3,796,142)  (2,795,276)
(147,840)  (113,785)
(344,305) -
(369,026)  (590,831)
(4,939,893) (2,640,315)
1,044,019 594,099
8,145,175 7,453,208
489,146 97,868
9,678,340 8,145,175
9,763,255 8,346,894
(84,915)  (201,719)
9,678,340 8,145,175




YCP Holdings (Global) Limited

Notes to Combined Financial Statements
For the financial years ended 31 December 2019 and 2020

1. CORPORATE INFORMATION AND GROUP REORGANISATION
1.1 Corporate information

YCP Holdings (Global) Limited (the “Company”) was incorporated as a limited liability company
domiciled in Singapore on 5 March 2021.

The registered office of the Company is located at 5 Temasek Boulevard, #11-02, Suntec Tower
Five, Singapore, 038985. In the opinion of the directors, the Company’s immediate and ultimate
holding company is YCP Holdings Limited, a company incorporated in Hong Kong.

The principal activities of the Company are those of investment holding and provision of
management services to group companies.

The Company’s subsidiaries were involved in the following principal activities:

provision of management and advisory services;

development, production and sale of natural and organic products;

operation of veterinary hospital and pet care business;

operation of restaurants and franchise system in the food and beverage industry;
production, sale and distribution of food products;

trading and manufacturing of Japanese-style desserts and confectionary products;
provision of Japanese-style early education services; and

trading of fertility check-up kit and provision of related internet marketing service.

The Company was incorporated for the purpose of acquiring the existing operating group of
subsidiaries as detailed below, pursuant to the Reorganisation Exercise as disclosed in Note 1.2.

Particulars of principal subsidiaries are as follows:

Place of
incorporation/ Issued Percentage of
registration ordinary/ equity attributable
and registered to the Company
Name operations share capital Direct Indirect Principal activities
YCP Solidiance, Japan JPY 29,800,000 - 100  Provision of

Inc. management and
advisory services

YCP Solidiance Hong Kong US$918,000 - 100  Provision of
Limited (2019: management and

US$400,000) advisory services
YCP Solidiance The People's Renminbi - 100  Provision of
(Shanghai) Republic of  (“RMB”) 400,000 management and
Limited China ("PRC")/ advisory services

Mainland
China
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CORPORATE INFORMATION AND GROUP REORGANISATION (continued)

Corporate information (continued)

Name

YCP Solidiance
Pte. Ltd.

YCP Solidiance,
Co., Ltd

YCP Solidiance
FZ LLC

YCP Solidiance
Limited

SOLIA, Inc.
(formerly known
as "N&O Life,
Inc.")

YCP Lifemate,
Inc.

Lifemate
Veterinary
Hospital Group,
Inc.

Ecoro Guard
Limited
(“Ecoroguard”)

Koinu Step Inc.

YCP Education
Singapore Pte.
Ltd.

YCP Dining
Singapore Pte.
Ltd.

Go Food Service
Pte. Ltd. ("Go
Food")*

Place of
incorporation/
registration
and
operations

Singapore

Thailand

United Arab

Emirates

United States of
America

Japan

Japan

Japan

Japan

Japan

Singapore

Singapore

Singapore

Issued
ordinary/
registered
share capital

SGD638,469

Baht5,000,000

Arab Emirate
Dirham (“AED”)
1,000

US$200,000

JPY10,000,000

JPY30,000,000

JPY15,000,000

JPY3,000,000

JPY20,000,000

SGD130,000

SGD672,060

SGD450,000
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Percentage of equity
attributable to the

Company
Direct Indirect

100 -

- 100

- 100

- 100
100 -
100 -

- 100

- 100

Principal activities

Provision of
management and
advisory services

Provision of
management and
advisory services

Provision of
management and
advisory services

Provision of
management and
advisory services

Development,
production and sale of
natural and organic
products

Operation of
veterinary hospital and
pet care business

Operation of
veterinary hospital

Operation of

(2019: Nil) veterinary hospital

- 100

100 -

100 -

100 -

Operation of pet care
business

Provision of
Japanese-style

Operation of
restaurants and
franchise system in
the food and beverage
industry

Production, sale and
distribution of food
products
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1. CORPORATE INFORMATION AND GROUP REORGANISATION (continued)

1.1 Corporate information (continued)

Place of Percentage of
incorporation/ Issued equity attributable
registration ordinary/ to the Company
and registered

Name operations share capital Direct Indirect  Principal activities

J-Foods Hong Hong Kong HK$100,000 100 - Operation of

Kong Limited (2019: Nil) (2019: Nil) restaurants and

("J-Foods") franchise system in
the food and beverage
industry

Aoyama Sweets Hong Kong US$300,000 100 - Investment holding

Factory Limited

Aoyama Sweets Thailand Baht5,000,000 - 100  Trading and

Factory (Thailand) manufacturing of

Co., Ltd. Japanese-style
desserts

YCP RLA Trading Japan JPY35,000,000 55 - Trading and

Inc. production of

Japanese-style
confectionery products

# The Group entered into several agreements with the non-controlling shareholder to obtain
present access to entire returns of Go Food. Accordingly, in the opinion of the directors, Go
Food is a wholly-owned subsidiary of the Group.

During the financial year ended 31 December 2020, the Group acquired 100% equity interest in
J-Foods and Ecoroguard with considerations in the form of cash amounted to JPY60,000,000
(equivalent to US$553,083) and JPY189,000,000 (equivalent to US$1,825,736), respectively.
Further details of the acquisitions are included in Note 33 to the financial statements.

During the financial year ended 31 December 2020, the Group disposed of YCP Education
Limited, YCP Solidiance Pty. Ltd., F-Treatment, Inc. and a pet care hospital, at considerations of
HK$3,000 (equivalent to US$387), SGD5 (equivalent to US$4), JPY44,400,000 (equivalent to
US$428,904) and JPY20,000,000 (equivalent to US$193,200), respectively. Further details of the
disposals are included in Note 34 to the financial statements.

During the financial year ended 31 December 2019, the Group disposed of SOMOS English
Academy Ltd., YCP Shanghai Inc. and its wholly-owned subsidiary, Rainbow Bird, Inc.,
Technomic Asia (Shanghai) Inc., BreederOne Inc. and a pet care hospital, at considerations of
JPY33,750,000 (equivalent to US$308,080), RMB1l (equivalent to US$-), US$5,000,
JPY5,000,000 (equivalent to US$45,641) and JPY10,000,000 (equivalent to US$91,282),
respectively. Further details of the disposals are included in Note 34 to the financial statements.
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CORPORATE INFORMATION AND GROUP REORGANISATION (continued)
The Reorganisation Exercise

Prior to the incorporation of the Company and the completion of the reorganisation exercise (the
“Reorganisation Exercise”), the operating activities of the Group were carried out by YCP
Holdings Limited and its subsidiaries.

As part of the Reorganisation Exercise, the Company was incorporated in Singapore on 5 March
2021. Following the incorporation of the Company, all assets and liabilities including group
management service business and its subsidiaries owned by YCP Holdings Limited, except for
the derivative financial instruments (Note 25), other liabilities (Note 24) and employee share
options (Note 32), were transferred to the Company. The objective of the Reorganisation
Exercise was to establish the Company as the holding company of the subsidiaries now
comprising the Group, in preparation for the proposed listing of the Company’s shares on the
Mothers Board of the Tokyo Stock Exchange. The major steps of the Reorganisation Exercise
involved the following:

(&8 On5 March 2021, the Company was incorporated as a public company limited by shares
domiciled in Singapore with SGD1 share capital issue and allotted to YCP Holdings
Limited.

(b) On 1 April 2021, the Company entered into a sale and purchase agreement with YCP
Holdings Limited in relation to the acquisition of:

() the entire assets and liabilities including the group management service business
owned by YCP Holdings Limited, except for the derivative financial instruments (Note
25), other liabilities (Note 24) and employee share options (Note 32); and

(i) the entire share ownership of the subsidiaries, joint venture and associates owned by
YCP Holdings Limited.

In consideration for the transfer of the above assets and liabilities, 15,881,275 shares with
a total value of US$7,141,379 were allotted by the Company to YCP Holdings Limited. As
a result, the Company became the holding company of the subsidiaries now comprising the
Group.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of accounting and preparation

The combined financial statements have been prepared in accordance with Singapore Financial
Reporting Standards (International) ("SFRS(1)") and International Financial Reporting Standards
(“IFRS”). SFRS(I) comprise standards and interpretations that are equivalent to IFRS.

These combined financial statements for the year ended 31 December 2019 are the first the
Group has prepared in accordance with SRFS(I) and IFRS. Refer to Note 2.2 for information on

how the Group adopted SFRS(I) and IFRS.

All references to SFRS(I) and IFRS are subsequently referred to as IFRS in these financial
statements unless otherwise specified.
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2.2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Basis of accounting and preparation (continued)

The combined financial statements have been prepared under the historical cost basis except as
disclosed in the accounting policies below.

The combined financial statements are presented in United States dollars ("US$"), unless
otherwise stated.

As at 31 December 2020, the Group’s current liabilities exceeded its current assets by
US$2,697,185 (2019: US$6,146,574). Consequently, the directors have given consideration to
the future liquidity and operation of the Group in assessing whether the Group will have sufficient
financial resources to continue as a going concern. The financial statements have been
prepared on a going concern basis as the total other liabilities arising from the put options
arrangement (Note 24) amounting to US$6,120,276 (2019: US$6,444,150) will not be acquired by
the Company after the Reorganisation Exercise on 1 April 2021 as explained in Note 1.2(b).

First-time adoption of IFRS

The combined financial statements, for the year ended 31 December 2020, are the first the
Group has prepared in accordance with IFRS. For periods up to and including 31 December
2019, the Group prepared its financial statements in accordance with Hong Kong Financial
Reporting Standards (Local GAAP).

Accordingly, the Group has prepared financial statements that comply with IFRS applicable as at
31 December 2020. In preparing the combined financial statements, the Group’s opening
statement of financial position was prepared at 1 January 2019, the Group’s date of transition to
IFRS. The note explains the principal adjustments made by the Group in restating its Local GAAP
financial statements including the statement of financial position as at 1 January 2019.

Exemptions applied

IFRS 1 allows first-time adopters certain exemptions from the retrospective application of certain
requirements under IFRS.

The Group has applied the following exemptions:

IFRS 3 Business Combinations has not been applied to either acquisitions of subsidiaries
that are considered businesses under IFRS, or acquisitions in associates and joint
ventures that occurred before 1 January 2019. Use of this exemption means that the Local
GAAP carrying amounts of assets and liabilities, that are required to be recognised under
IFRS, are their deemed cost at the date of acquisition. After the date of the acquisition,
measurement is in accordance with IFRS. Assets and liabilities that do not qualify for
recognition under IFRS are excluded from the opening IFRS statement statement of
financial position. The Group did not recognise any assets or liabilities that were not
recognised under the Local GAAP or exclude any previously recognised amounts as a
result of IFRS recognition requirements.

IFRS 1 also requires that the Local GAAP carrying amount of goodwill must be used in the
opening IFRS statement of financial position (apart from adjustments for goodwiill
impairment and recognition or derecogntion of intangible assets). In accordance with IFRS
1, the Group has tested goodwill impairment at the date of transition to IFRS. There was
no impairment recognised on goodwill at 1 January 2019.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.2 First-time adoption of IFRS (continued)

The Group has not applied IAS 21 The Effects of Changes in Foreign Exchange Rates
retrospectively to fair value adjustments and goodwill from business combinations that
occurred before the date of transition to IFRS. Such fair value adjustments and goodwill
are treated as assets and liabilities of the parent rather than as assets and liabilities of the
acquiree.

Therefore, those assets and liabilities are already expressed in the functional currency of
the parent or are non-monetary foreign currency items and no further translation
differences occur.

The Group assessed all contracts existing at 1 January 2019 to determine whether a
contract contains a lease based upon the conditions in place as at 1 January 2019.

Lease liabilities were measured at the present value of the remaining lease payments,
discounted using the lessee’s incremental borrowing rate at 1 January 2019. Right-of-use
assets were measured at the amount equal to the lease liabilities, adjusted by the amount
of any prepaid or accrued lease payments relating to the lease recognised in the
statement of financial position immediately before 1 January 2019. The lease payments
associated with leases for which the lease term ends within 12 months of the date of
transition to IFRS and leases for which the underlying asset is of low value have been
recognised as an expense on either a straight-line basis over the lease term or another
systematic basis.

The effect of adoption of IFRS 16 as at 1 January 2019 was as follows:

Increase/
(decrease)
uUS$
Assets
Right-of-use assets 5,148,403
Property, plant and equipment (73,134)
Deferred tax assets 14,873
Liabilities
Lease liabilities 5,245,122
Finance lease payables (84,217)
Retained profits (70,763)
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2.2

2.3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

First-time adoption of IFRS (continued)

The Group has adopted the amendment to IFRS 16 Leases: COVID-19-Related Rent
Concessions and has applied the practical expedient applicable in this amendment that is
effective for annual periods beginning on or after 1 June 2020.

The standard allows the lessee to account for any COVID-19 related rent concessions
received as a variable lease payment with the effect of the rent concession recognised
directly in the combined statement of comprehensive income, rather than a lease
modification, which generally requires a lessee to remeasure the lease liability by
discounting the revised lease payments using a new discount rate under IFRS 16 Leases.

Estimates

The estimates at 1 January 2019 and at 31 December 2019 are consistent with those
made for the same dates in accordance with Local GAAP (after adjustments to reflect any
differences in accounting policies). The estimates used by the Group to present these

amounts in accordance with IFRS reflect conditions at 1 January 2019, the date of
transition to IFRS and as at 31 December 2019.

Standards issued but not yet effective

The Group has not adopted the following standards applicable to the Group that have been
issued but not yet effective:

Effective for annual

periods beginning
Description on or after

Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4, IFRS 16: Interest

Rate Benchmark Reform — Phase 2 1 January 2021
Amendments to IFRS 3: Reference to Conceptual Framework 1 January 2022
Amendments to IAS 16: Property, Plant and Equipment: Proceeds

before Intended Use 1 January 2022
Amendments to IAS 37: Onerous Contracts — Cost of Fulfilling a

Contract 1 January 2022
Annual Improvements to IFRS 2018-2020 1 January 2022
Amendments to IAS 1 Classification of Liabilities as Current or Non-

current 1 January 2023
Amendments to IFRS 17 Insurance Contracts 1 January 2023
Amendments to IAS 1 and IFRS Practice Statement 2: Disclosure of

Accounting Policies 1 January 2023
Amendments to IAS 8: Definition of Accounting Estimates 1 January 2023
Amendments to IFRS 10 and IAS 28: Sale of Contribution of Assets Date to be

between and Investor and its Associate or Joint Venture determined

The directors expect that the adoption of the standards above will have no material impact on the

financial statements in the year of initial application.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Basis of combination, business combinations and goodwill

Basis of combination

As disclosed in Note 2.1, prior to the incorporation of the Company in 2021 and the completion of
the Reorganisation Exercise, the operating activities of the Group were carried out by YCP
Holdings Limited and its subsidiaries. In substance, the Group is a continuation of YCP Holdings
Limited and its subsidiaries. These combined financial statements of the Group are the
consolidated financial statements of YCP Holdings Limited and its subsidiaries as at and for the
financial years ended 31 December 2019 and 2020.

Capital reserve as presented in the combined financial statements represent the share capital of
YCP Holdings Limited.

Pursuant to this:

Assets, liabilities, reserves, revenue and expenses of combined entities are reflected
at their existing amounts reported in the consolidated financial statements of YCP
Holdings Limited;

No amount is recognised for goodwill; and

The retained profits recognised in the combined financial statements referred to the
retained profits of YCP Holdings Limited and its subsidiaries.

Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The consideration
transferred is measured at the acquisition date fair value which is the sum of the acquisition date
fair values of assets transferred by the Group, liabilities assumed by the Group to the former
owners of the acquiree and the equity interests issued by the Group in exchange for control of the
acquiree. For each business combination, the Group elects whether to measure the non-
controlling interests in the acquiree that are present ownership interests and entitle their holders
to a proportionate share of net assets in the event of liquidation at fair value or at the
proportionate share of the acquiree's identifiable net assets. All other components of non-
controlling interests are measured at fair value. Acquisition-related costs are expensed as
incurred.

The Group determines that it has acquired a business when the acquired set of activities and
assets includes an input and a substantive process that together significantly contribute to the
ability to create outputs.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for
appropriate classification and designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition date. This includes the separation
of embedded derivatives in host contracts of the acquiree.

If the business combination is achieved in stages, the previously held equity interest is

remeasured at its acquisition date fair value and any resulting gain or loss is recognised in profit
or loss.
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2.5

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Basis of combination, business combinations and goodwill (continued)

Business combinations and goodwill (continued)

Any contingent consideration to be transferred by the acquirer is recognised at fair value at the
acquisition date. Contingent consideration classified as an asset or liability is measured at fair
value with changes in fair value recognised in profit or loss. Contingent consideration that is
classified as equity is not remeasured and subsequent settlement is accounted for within equity.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration
transferred, the amount recognised for non-controlling interests and any fair value of the Group's
previously held equity interests in the acquiree over the identifiable net assets acquired and
liabilities assumed. If the sum of this consideration and other items is lower than the fair value of
the net assets acquired, the difference is, after reassessment, recognised in profit or loss as a
gain on bargain purchase.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses.
Goodwill is tested for impairment annually or more frequently if events or changes in
circumstances indicate that the carrying value may be impaired. The Group performs its annual
impairment test of goodwill as at 31 December. For the purpose of impairment testing, goodwill
acquired in a business combination is, from the acquisition date, allocated to each of the Group's
cash-generating units, or groups of cash-generating units, that are expected to benefit from the
synergies of the combination, irrespective of whether other assets or liabilities of the Group are
assigned to those units or groups of units.

Impairment is determined by assessing the recoverable amount of the cash-generating unit
(group of cash-generating units) to which the goodwill relates. Where the recoverable amount of
the cash-generating unit (group of cash-generating units) is less than the carrying amount, an
impairment loss is recognised. An impairment loss recognised for goodwill is not reversed in a
subsequent period.

Where goodwill has been allocated to a cash-generating unit (or group of cash-generating units)
and part of the operation within that unit is disposed of, the goodwill associated with the operation
disposed of is included in the carrying amount of the operation when determining the gain or loss
on the disposal. Goodwill disposed of in these circumstances is measured based on the relative
value of the operation disposed of and the portion of the cash-generating unit retained.

Transactions with non-controlling interests

Non-controlling interest represents the equity in subsidiaries not attributable, directly or indirectly,
to owners of the Company.

Changes in the Company's ownership interest in a subsidiary that do not result in a loss of control
are accounted for as equity transactions. In such circumstances, the carrying amounts of the
controlling and non-controlling interests are adjusted to reflect the changes in their relative
interests in the subsidiary. Any difference between the amount by which the non-controlling
interest is adjusted and the fair value of the consideration paid or received is recognised directly
in equity and attributed to owners of the Company.
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2.7

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Subsidiaries

A subsidiary is an investee that is controlled by the Group. Control is achieved when the Group is
exposed, or has rights, to variable returns from its involvement with the investee and has the
ability to affect those returns through its power over the investee. Specifically, the Group
controls an investee if, and only if, the Group has:

Power over the investee (i.e., existing rights that give it the current ability to direct the
relevant activities of the investee);

Exposure, or rights, to variable returns from its involvement with the investee;

The ability to use its power over the investee to affect its returns.

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control.

Investment in associates and joint ventures

An associate is an entity in which the Group has a long term interest of generally not less than
20% of the equity voting rights and over which it is in a position to exercise significant influence.
Significant influence is the power to participate in the financial and operating policy decisions of
the investee, but is not control or joint control over those policies.

A joint venture is a type of joint arrangement whereby the parties that have joint control of the
arrangement have rights to the net assets of the joint venture. Joint control is the contractually
agreed sharing of control of an arrangement, which exists only when decisions about the relevant
activities require the unanimous consent of the parties sharing control.

The Group accounts for its investments in associates and joint ventures using the equity method
from the date on which it becomes an associate or joint venture.

On acquisition of the investment, any excess of the cost of the investment over the Group's share
of the net fair value of the investee's identifiable assets and liabilities is accounted for as goodwiill
and is included in the carrying amount of the investment. Any excess of the Group's share of the
net fair value of the investee's identifiable assets and liabilities over the cost of the investment is
included as income in the determination of the entity's share of the associate and joint venture's
profit or loss in the period in which the investment is acquired.

Under the equity method, investment in associates and joint ventures is carried in the balance
sheet at cost plus post-acquisition changes in the Group's share of net assets of the associates
or joint ventures. The profit or loss reflects the share of results of the operations of the associates
or joint ventures. Distributions received from associates and joint ventures reduce the carrying
amount of the investment. Where there has been a change recognised in other comprehensive
income by the joint ventures, the Group recognises its share of such changes in other
comprehensive income. Unrealised gains and losses resulting from transactions between the
Group and joint ventures are eliminated to the extent of the interest in the associates and joint
ventures.

When the Group's share of losses in an associate and joint venture equals or exceeds its interest

in the associate or joint venture, the Group does not recognise further losses, unless it has
incurred obligations or made payments on behalf of the associate and joint venture.
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2.7

2.8

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Investment in associates and joint ventures (continued)

After application of the equity method, the Group determines whether it is necessary to recognise
an additional impairment loss on the Group's investment in associates and joint ventures. The
Group determines at the end of each reporting period whether there is any objective evidence
that the investment in the associate and joint venture is impaired. If this is the case, the Group
calculates the amount of impairment as the difference between the recoverable amount of the
associate or joint venture and its carrying value and recognises the amount in profit or loss.

The financial statements of the associates and joint ventures are prepared as at the same
reporting date as the Company. Where necessary, adjustments are made to bring the accounting
policies in line with those of the Group.

Foreign currency

The Group's combined financial statements are presented in US$, which is also the Company’s
functional currency. Each entity in the Group determines its own functional currency and items
included in the financial statements of each entity are measured using that functional currency.

Transactions and balances

Foreign currency transactions recorded by the entities in the Group are initially recorded using
their respective functional currency rates prevailing at the dates of the transactions. Monetary
assets and liabilities denominated in foreign currencies are translated at the functional currency
rates of exchange ruling at the end of the reporting period. Differences arising on settlement or
translation of monetary items are recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions. Non-monetary items
measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value was measured. The gain or loss arising on translation of a non-monetary
item measured at fair value is treated in line with the recognition of the gain or loss on change in
fair value of the item (i.e., translation difference on the item whose fair value gain or loss is
recognised in other comprehensive income or profit or loss is also recognised in other
comprehensive income or profit or loss, respectively).

Combined financial statements

On consolidation, the assets and liabilities of foreign operations are translated into US$ at the
rate of exchange prevailing at the reporting date and their statements of profit or loss are
translated at exchange rates prevailing at the dates of the transactions. The exchange
differences arising on translation for consolidation are recognised in other comprehensive
income. On disposal of a foreign operation, the component of other comprehensive income
relating to that particular foreign operation is reclassified to profit or loss.

Any goodwill arising on the acquisition of a foreign operation and any fair value adjustments to

the carrying amounts of assets and liabilities arising on acquisition are treated as assets and
liabilities of the foreign operation and translated at the closing rate.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any
impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of
self-constructed assets include:

— the cost of materials and direct labour;

— any other costs directly attributable to bringing the assets to a working condition for their
intended use;

- when the Group has an obligation to remove the asset or restore the site, an estimate of
the costs of dismantling and removing the items and restoring the site on which they are
located; and

- capitalised borrowing costs.

Expenditure incurred after items of property, plant and equipment have been put into operation,
such as repairs and maintenance, is normally charged to profit or loss in the period in which it is
incurred. In situations where the recognition criteria are satisfied, the expenditure for a major
inspection is capitalised in the carrying amount of the asset as a replacement. Where significant
parts of property, plant and equipment are required to be replaced at intervals, the Group
recognises such parts as individual assets with specific useful lives and depreciates them
accordingly.

Depreciation is calculated on the straight-line basis to write off the cost of each item of property,
plant and equipment to its residual value over its estimated useful life. The principal annual
rates used for this purpose are as follows:

Leasehold improvements Over the shorter of the lease terms and 20%
Machinery 10% to 33%
Furniture and fixtures 20% to 33%
Motor vehicles 16% to 50%

Where parts of an item of property, plant and equipment have different useful lives, the cost of
that item is allocated on a reasonable basis among the parts and each part is depreciated
separately. Residual values, useful lives and the depreciation method are reviewed, and
adjusted if appropriate, at least at each financial year end.

An item of property, plant and equipment including any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss on disposal or retirement recognised in profit or loss in the year the
asset is derecognised is the difference between the net sales proceeds and the carrying amount
of the relevant asset.
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2.10

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of
intangible assets acquired in a business combination is the fair value at the date of acquisition.
Following initial acquisition, intangible assets are carried at cost less any accumulated
amortisation and any accumulated impairment losses. Internally generated intangible assets,
excluding capitalised development costs, are not capitalised and expenditure is reflected in profit
or loss in the year in which the expenditure is incurred.

The useful lives of intangible assets are assessed to be either finite or indefinite.

Intangible assets with finite lives are subsequently amortised over the useful economic life and
assessed for impairment whenever there is an indication that the intangible asset may be
impaired. The amortisation period and the amortisation method for an intangible asset with a
finite useful life are reviewed at least at each financial year end. Changes in the expected useful
life or the expected pattern of consumption of future economic benefits embodied in the asset is
accounted for by changing the amortisation period or method, as appropriate, and are treated as
changes in accounting estimates.

Intangible assets with indefinite useful lives or not yet available for use are tested for impairment
annually either individually or at the cash-generating unit level. Such intangible assets are not
amortised. The useful life of an intangible asset with an indefinite life is reviewed annually to
determine whether the indefinite life assessment continues to be supportable. If not, the change
in the useful life assessment from indefinite to finite is accounted for on a prospective basis.

Gains or losses arising from derecognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in
profit or loss when the asset is derecognised.

Purchased patents and licenses

The purchased patents and licenses are stated at cost less any impairment losses and are
amortised on the straight-line basis over their estimated useful lives of 10 years.

Trademarks

The purchased trademarks are stated at cost less any impairment losses and are amortised on
the straight-line basis over their estimated useful lives of 10 years.

Software

The purchased software is stated at cost less any impairment losses and is amortised on the
straight-line basis over their estimated useful lives of 5 years.

Internet domain name

The purchased internet domain name is stated at cost less any impairment losses. It has
indefinite useful life as there is no foreseeable limit to the period over which the asset is expected
to generate cash flows for the Group.
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211

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Intangible assets (continued)
Customer relationships

The customer relationships acquired through a business combination are recognised initially at
fair value at the acquisition date. Subsequently, this intangible asset is carried at cost less
accumulated amortisation and impairment losses. Amortisation of customer relationships is
calculated using the straight-line method over the estimated useful lives, which are determined to
be 10 years.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual impairment testing for an asset is
required (other than inventories, deferred tax assets and financial assets), the asset's recoverable
amount is estimated.

An asset's recoverable amount is the higher of the asset's or cash-generating unit's value in use
and its fair value less costs of disposal, and is determined for an individual asset, unless the
asset does not generate cash inflows that are largely independent of those from other assets or
groups of assets, in which case the recoverable amount is determined for the cash-generating
unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount of an asset exceeds its recoverable
amount. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset.

An impairment loss is charged to profit or loss in the period in which it arises in those expense
categories consistent with the function of the impaired asset.

An assessment is made at the end of each reporting period as to whether there is an indication
that previously recognised impairment losses may no longer exist or may have decreased. If
such an indication exists, the recoverable amount is estimated. A previously recognised
impairment loss of an asset other than goodwill is reversed only if there has been a change in the
estimates used to determine the recoverable amount of that asset, but not to an amount higher
than the carrying amount that would have been determined (net of any depreciation/amortisation)
had no impairment loss been recognised for the asset in prior years. A reversal of such an
impairment loss is credited to profit or loss in the period in which it arises.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments

(@)

Financial assets
Initial recognition and measurement

Financial assets are recognised when, and only when, the Group becomes a party to the
contractual provisions of the financial instrument. The Group determines the classification
of its financial assets at initial recognition.

At initial recognition, the Group measures a financial asset at its fair value plus, in the case
of a financial asset not at FVPL, transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs of financial assets carried at FVPL are
expensed in profit or loss.

Trade receivables are measured at the amount of consideration to which the Group
expects to be entitled in exchange for transferring promised goods or services to a
customer, excluding amounts collected on behalf of a third party, if the trade receivables do
not contain a significant financing component at initial recognition.

Subsequent measurement

Subsequent measurement of debt instruments depends on the Group’s business model for
managing the asset and the contractual cash flow characteristics of the asset. The three
measurement categories for classification of debt instruments are:

0] Financial assets at amortised cost (debt instruments)

Financial assets that are held for the collection of contractual cash flows where those
cash flows represent solely payments of principal and interest are measured at
amortised cost. Financial assets at amortised cost are subsequently measured using
the effective interest method and are subject to impairment. Gains and losses are
recognised in profit or loss when the asset is derecognised, modified or impaired.

(i)  Financial assets at amortised cost (debt instruments) Financial assets designated at
fair value through other comprehensive income (FVOCI)

Financial assets that are held for collection of contractual cash flows and for selling
the financial assets, where the assets’ cash flows represent solely payments of
principal and interest, are measured at FVOCI. Financial assets measured at FVOCI
are subsequently measured at fair value. Any gains or losses from changes in fair
value of the financial assets are recognised in other comprehensive income, except
for impairment losses, foreign exchange gains and losses and interest calculated
using the effective interest method which are recognised in profit or loss. The
cumulative gain or loss previously recognised in other comprehensive income is
reclassified from equity to profit or loss as a reclassification adjustment when the
financial asset is derecognised.
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2.12  Financial instruments (continued)

(@)

(b)

Financial assets (continued)

Subsequent measurement (continued)

(i Financial assets at fair value through profit or loss
Assets that do not meet the criteria for amortised cost or FVOCI are measured at
FVPL. A gain or loss on a debt instrument that is subsequently measured at FVPL
and is not part of a hedging relationship is recognised in profit or loss in the period in

which it arises.

Investment in equity instruments

This category includes equity investments which the Group had not irrevocably elected to
classify at fair value through other comprehensive income. Dividends on equity
investments classified as financial assets at fair value profit or loss are also recognised as
other income in profit or loss when the right of payment has been established, it is probable
that the economic benefits associated with the dividend will flow to the Group and the
amount of the dividend can be measured reliably. For investments in equity instruments
which the Group has not elected to present subsequent changes in fair value in other
comprehensive income, changes in fair value are recognised in profit or loss.

Derecognition of financial assets

A financial asset is de-recognised where the contractual right to receive cash flows from
the asset has expired. On de-recognition of a financial asset in its entirety, the difference
between the carrying amount and the sum of the consideration received and any
cumulative gain or loss that had been recognised in other comprehensive income for debt
instruments is recognised in profit or loss.

Financial liabilities

Initial recognition and measurement

Financial liabilities are recognised when, and only when, the Group becomes a party to the
contractual provisions of the financial instrument. The Group determines the classification

of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value plus in the case of financial
liabilities not at fair value through profit or loss, directly attributable transaction costs.

The Group's financial liabilities include trade payables, other payables and certain accruals,

interest-bearing bank and other borrowings, lease liabilities, an amount due to a director
and other liabilities.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

(b)  Financial liabilities (continued)
Subsequent measurement
After initial recognition, financial liabilities not at fair value through profit or loss are
subsequently measured at amortised cost using the effective interest method. Gains and
losses are recognised in profit or loss when the liabilities are de-recognised, and through
the amortisation process.

Derivatives financial instruments

Derivative financial instruments are initially recognised at fair value on the date on which a
derivative contract is entered into and are subsequently remeasured at fair value.
Derivatives are carried as assets when the fair value is positive and as liabilities when the
fair value is negative. Any gains or losses arising from changes in fair value of derivatives
are taken directly to profit or loss.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled, or expires. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a derecognition of
the original liability and a recognition of a new liability, and the difference between the
respective carrying amounts is recognised in profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
combined statement of financial position if there is a currently enforceable legal rights to
offset the recognised amounts and there is an intention to settle on a net basis, or to realise
the assets and settle the liabilities simultaneously.

Impairment of financial assets

The Group recognises an allowance for expected credit losses ("ECLs") for all debt instruments
not held at fair value through profit or loss. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and all the cash flows that the Group
expects to receive, discounted at an approximation of the original effective interest rate. The
expected cash flows will include cash flows from the sale of collateral held or other credit
enhancements that are integral to the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures for which there has not been a
significant increase in credit risk since initial recognition, ECLs are provided for credit losses that
result from default events that are possible within the next 12 months (a 12-month ECL). For
those credit exposures for which there has been a significant increase in credit risk since initial
recognition, a loss allowance is required for credit losses expected over the remaining life of the
exposure, irrespective of the timing of the default (a lifetime ECL).
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2.14

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Impairment of financial assets (continued)

General approach (continued)

At each reporting date, the Group assesses whether the credit risk on a financial instrument has
increased significantly since initial recognition. When making the assessment, the Group
compares the risk of a default occurring on the financial instrument as at the reporting date with
the risk of a default occurring on the financial instrument as at the date of initial recognition and
considers reasonable and supportable information that is available without undue cost or effort,
including historical and forward-looking information.

The Group considers a financial asset in default when contractual payments are 90 days past
due. However, in certain cases, the Group may also consider a financial asset to be in default
when internal or external information indicates that the Group is unlikely to receive the
outstanding contractual amounts in full before taking into account any credit enhancements held
by the Group. A financial asset is written off when there is no reasonable expectation of
recovering the contractual cash flows.

Debt investments at fair value through other comprehensive income and financial assets at
amortised cost are subject to impairment under the general approach and they are classified
within the following stages for measurement of ECLs except for trade receivables and contract
assets which apply the simplified approach as detailed below.

Stage 1 — Financial instruments for which credit risk has not increased significantly since initial
recognition and for which the loss allowance is measured at an amount equal to 12-
month ECLs

Stage 2 — Financial instruments for which credit risk has increased significantly since initial
recognition but that are not credit-impaired financial assets and for which the loss
allowance is measured at an amount equal to lifetime ECLs

Stage 3 - Financial assets that are credit-impaired at the reporting date (but that are not
purchased or originated credit-impaired) and for which the loss allowance is
measured at an amount equal to lifetime ECLs

Simplified approach

For trade receivables and contract assets that do not contain a significant financing component or
when the Group applies the practical expedient of not adjusting the effect of a significant
financing component, the Group applies the simplified approach in calculating ECLs. Under the
simplified approach, the Group does not track changes in credit risk, but instead recognises a
loss allowance based on lifetime ECLs at each reporting date. The Group has established a
provision matrix that is based on its historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment.

Leases

The Group assesses at contract inception whether a contract is, or contains, a lease. A contract
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for
a period of time in exchange for consideration.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Leases (continued)

Group as a lessee

The Group applies a single recognition and measurement approach for all leases, except for
short-term leases and leases of low-value assets. The Group recognises lease liabilities to
make lease payments and right-of-use assets representing the right to use the underlying assets.

(@)

(b)

Right-of-use assets

Right-of-use assets are recognised at the commencement date of the lease (that is the
date the underlying asset is available for use). Right-of-use assets are measured at cost,
less any accumulated depreciation and any impairment losses, and adjusted for any
remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of
lease liabilities recognised, initial direct costs incurred, and lease payments made at or
before the commencement date less any lease incentives received. Right-of-use assets
are depreciated on a straight-line basis over the shorter of the lease terms and the
estimated useful lives of the assets as follows:

Buildings 5 years
Machinery 3 to 10 years
Office equipments 3 to 5 years

If ownership of the leased asset transfers to the Group by the end of the lease term or the
cost reflects the exercise of a purchase option, depreciation is calculated using the
estimated useful life of the asset.

The right-of-use assets are also subject to impairment. Refer to section 2.12 Impairment of
non-financial assets.

Lease liabilities

Lease liabilities are recognised at the commencement date of the lease at the present
value of lease payments to be made over the lease term. The lease payments include
fixed payments (including in-substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. The lease payments also include
the exercise price of a purchase option reasonably certain to be exercised by the Group
and payments of penalties for termination of a lease, if the lease term reflects the Group
exercising the option to terminate the lease. The variable lease payments that do not
depend on an index or a rate are recognised as an expense in the period in which the
event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses its incremental
borrowing rate at the lease commencement date because the interest rate implicit in the
lease is not readily determinable. After the commencement date, the amount of lease
liabilities is increased to reflect the accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is remeasured if there is a
modification, a change in the lease term, a change in lease payments (e.g., a change to
future lease payments resulting from a change in an index or rate) or a change in
assessment of an option to purchase the underlying asset.
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2.16

2.17

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Leases (continued)

Group as a lessee (continued)

(c) Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to its short-term leases of
machinery and equipment (that is those leases that have a lease term of 12 months or less
from the commencement date and do not contain a purchase option). When the Group
enters into a lease in respect of a low-value asset, the Group decides whether to capitalise
the lease on a lease-by-lease basis.

Lease payments on short-term leases and leases of low-value assets are recognised as an
expense on a straight-line basis over the lease term.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined on first-in,
first-out basis and, in the case of work in progress and finished goods, comprises direct materials,
direct labour and an appropriate proportion of overheads. Net realisable value is based on
estimated selling prices less any estimated costs to be incurred to completion and disposal.

Where necessary, allowance is provided for damaged, obsolete and slow moving items to adjust
the carrying value of inventories to the lower of cost and net realisable value.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, and short term highly
liquid investments that are readily convertible into known amounts of cash, are subject to an
insignificant risk of changes in value, and have a short maturity of generally within three months
when acquired, less bank overdrafts which are repayable on demand and form an integral part of
the Group's cash management.

Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of economic resources will be required to
settle the obligation and the amount of the obligation can be estimated reliably.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current
best estimate. If it is no longer probable that an outflow of economic resources will be required to
settle the obligation, the provision is reversed. If the effect of the time value of money is material,
provisions are discounted using a current pre tax rate that reflects, where appropriate, the risks
specific to the liability. When discounting is used, the increase in the provision due to the passage
of time is recognised as a finance cost.
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2.19

2.20

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Borrowing costs

Borrowing costs are capitalised as part of the cost of a qualifying asset if they are directly
attributable to the acquisition, construction or production of that asset. Capitalisation of borrowing
costs commences when the activities to prepare the asset for its intended use or sale are in
progress and the expenditures and borrowing costs are incurred. Borrowing costs are capitalised
until the assets are substantially completed for their intended use or sale. All other borrowing
costs are expensed in the period they occur. Borrowing costs consist of interest and other costs
that an entity incurs in connection with the borrowing of funds.

Government grants

Government grants are recognised at their fair value where there is reasonable assurance that
the grant will be received and all attaching conditions will be complied with. The grant is
recognised in profit or loss on a systematic basis over the periods in which the entity recognises
as expenses the related costs for which the grants are intended to compensate. Grants related to
income may be presented as a credit in profit or loss, either separately or under heading such as
“Other income”. Alternatively, they are deducted in reporting the related expenses.

Revenue

Revenue from contract with customers

Revenue from contracts with customers is recognised when control of goods or services is
transferred to the customers at an amount that reflects the consideration to which the Group
expects to be entitled in exchange for those goods or services.

When the consideration in a contract includes a variable amount, the amount of consideration is
estimated to which the Group will be entitled in exchange for transferring the goods or services to
the customer. The variable consideration is estimated at contract inception and constrained until
it is highly probable that a significant revenue reversal in the amount of cumulative revenue
recognised will not occur when the associated uncertainty with the variable consideration is
subsequently resolved.

When the contract contains a financing component which provides the customer with a significant
benefit of financing the transfer of goods or services to the customer for more than one year,
revenue is measured at the present value of the amount receivable, discounted using the
discount rate that would be reflected in a separate financing transaction between the Group and
the customer at contract inception. When the contract contains a financing component which
provides the Group with a significant financial benefit for more than one year, revenue recognised
under the contract includes the interest expense accreted on the contract liability under the
effective interest method. For a contract where the period between the payment by the
customer and the transfer of the promised goods or services is one year or less, the transaction
price is not adjusted for the effects of a significant financing component, using the practical
expedient in IFRS 15.

(a Management services - Management fee income
Revenue from the provision of management services is recognised over the scheduled

period on a straight-line basis because the customer simultaneously receives and
consumes the benefits provided by the Group.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue (continued)

(b)

(©)

(d)

()

(f)

(9)

(h)

Management services - Advisory fee income

Revenue from the provision of advisory services is recognised either (i) point in time when
control of the promised good or service is transferred to the customer, generally on delivery
of the advisory reports; or (ii) [over time, using output method, based on direct
measurements of the value of the services transferred to the customer to date, relative to
the remaining services promised under the contract, depending if the contract has relevant
terms that entitle the Group with enforceable right to payment for performance completed to
date.]

Food and beverage income

Revenue from food and beverage is recognised at the point in time when control of the
promised good or service is transferred to the customer at the respective retail shop.

Personal care income

Revenue from the sale of food products is recognised at a point in time when control of the
asset is transferred to the customer, generally on delivery of the personal care products.

Pet care service income

Revenue from pet care service is recognised over time by reference to the progress
towards complete satisfaction of the relevant performance obligations, as the customer
simultaneously receives and consumes the benefits provided by the Group.

Education service income

Revenue from education service is recognised over time by reference to the progress
towards complete satisfaction of the relevant performance obligations, as the customer
simultaneously receives and consumes the benefits provided by the Group.

Other strategic investment sales - Internet media income

Revenue from internet media income is recognised over time by reference to the progress
towards complete satisfaction of the relevant performance obligations, as the customer
simultaneously receives and consumes the benefits provided by the Group.

Other income — interest income

Interest income is recognised on an accrual basis using the effective interest method by
applying the rate that exactly discounts the estimated future cash receipts over the

expected life of the financial instrument or a shorter period, when appropriate, to the net
carrying amount of the financial asset.
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2.22

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Contract assets and liabilities
Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the
customer. If the Group performs by transferring goods or services to a customer before the
customer pays consideration or before payment is due, a contract asset is recognised for the
earned consideration that is conditional. Contract assets are subject to impairment assessment,
details of which are included in the accounting policies for impairment of financial assets.

Contract liabilities

A contract liability is recognised when a payment is received or a payment is due (whichever is
earlier) from a customer before the Group transfers the related goods or services. Contract
liabilities are recognised as revenue when the Group performs under the contract (i.e., transfers
control of the related goods or services to the customer).

Employee benefits
(@) Defined contribution plans
Pension scheme — Singapore

Payments made to state-managed retirement benefit schemes, such as the Singapore
Central Provident Fund, are dealt with as payments to defined contribution plans and are
charged as an expenses as they fall due.

Pension scheme — Japan

Employees in Japan are required to be covered under the National Pension System in
accordance with the Japan law. Contributions to the pension funds by the Group are
calculated as a percentage of employees' basic salaries. The retirement benefit plan cost
charged to profit or loss represents contributions payable by the Group to the pension
funds.

Pension scheme — Hong Kong

The Group operates a defined contribution Mandatory Provident Fund retirement benefit
scheme (the “MPF Scheme”) under the Mandatory Provident Fund Schemes Ordinance for
all of its employees. Contributions are made based on a percentage of the employees’
basic salaries and are charged to profit or loss as they become payable in accordance with
the rules of the MPF Scheme. The assets of the MPF Scheme are held separately from
those of the Group in an independently administered fund. The Group’s employer
contributions vest fully with the employees when contributed into the MPF Scheme.
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2.23

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Employee benefits (continued)

(b) Defined benefit plans

The Group provides provisions for employee service entitlements in order to meet the
minimum benefits required to be paid to qualified employees, as required under the
Indonesia Labour Law N0.13/2003. The said provisions, which are unfunded, are estimated
using the projected unit credit actuarial valuation method.

Remeasurements arising from the defined benefit liability comprising of actuarial gains and
losses, are recognised immediately in the combined statement of financial position with a
corresponding debit or credit to retained profits through other comprehensive income in the
period in which they occur. Remeasurements are not reclassified to profit or loss in
subsequent periods.

Past service costs are recognised in profit or loss at the earlier of:
the date of the plan amendment or curtailment; and

the date that the Group recognises restructuring-related costs.

Net interest is calculated by applying the discount rate to the net defined benefit liability.
The Group recognises the following changes in the net defined benefit liabilities under
"Administrative expenses" in the combined statement of profit or loss:

service costs comprising current service costs, past-service costs, gains and losses
on curtailments and non-routine settlements; and

net interest expense or income.

Share-based payments

The Company operates a share option scheme for the purpose of providing incentives and
rewards to eligible participants who contribute to the success of the Group's operations.
Employees (including directors) of the Group receive remuneration in the form of share-based
payments, whereby employees render services as consideration for equity instruments ("equity-
settled transactions").

The cost of equity-settled transactions with employees is measured by reference to the fair value
at the date at which they are granted. The fair value is determined by an external valuer using a
binomial model, further details of which are given in Note 32 to the financial statements.

The cost of equity-settled transactions is recognised in employee benefit expense, together with a
corresponding increase in equity, over the period in which the performance and/or service
conditions are fulfilled. The cumulative expense recognised for equity-settled transactions at the
end of each reporting period until the vesting date reflects the extent to which the vesting period
has expired and the Group's best estimate of the number of equity instruments that will ultimately
vest. The charge or credit to the statement of profit or loss for a period represents the
movement in the cumulative expense recognised as at the beginning and end of that period.
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2.24

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Share-based payments (continued)

Service and non-market performance conditions are not taken into account when determining the
grant date fair value of awards, but the likelihood of the conditions being met is assessed as part
of the Group's best estimate of the number of equity instruments that will ultimately vest. Market
performance conditions are reflected within the grant date fair value. Any other conditions
attached to an award, but without an associated service requirement, are considered to be non-
vesting conditions. Non-vesting conditions are reflected in the fair value of an award and lead to
an immediate expensing of an award unless there are also service and/or performance
conditions.

For awards that do not ultimately vest because non-market performance and/or service
conditions have not been met, no expense is recognised. Where awards include a market or
non-vesting condition, the transactions are treated as vesting irrespective of whether the market
or non-vesting condition is satisfied, provided that all other performance and/or service conditions
are satisfied.

Where the terms of an equity-settled award are modified, as a minimum an expense is
recognised as if the terms had not been modified, if the original terms of the award are met. In
addition, an expense is recognised for any modification that increases the total fair value of the
share-based payments, or is otherwise beneficial to the employee as measured at the date of
modification.

Where an equity-settled award is cancelled, it is treated as if it had vested on the date of
cancellation, and any expense not yet recognised for the award is recognised immediately. This
includes any award where non-vesting conditions within the control of either the Group or the
employee are not met. However, if a new award is substituted for the cancelled award, and is
designated as a replacement award on the date that it is granted, the cancelled and new awards
are treated as if they were a modification of the original award, as described in the previous
paragraph.

The dilutive effect of outstanding options is reflected as additional share dilution in the
computation of earnings per share.

Taxes

Income tax comprises current and deferred tax. Income tax relating to items recognised outside
profit or loss is recognised outside profit or loss, either in other comprehensive income or directly
in equity.

(@ Current income tax

Current tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period, taking into
consideration interpretations and practices prevailing in the countries in which the Group
operates.
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2.24  Taxes (continued)

(b)

Deferred tax

Deferred tax is provided, using the liability method, on all temporary differences at the end
of the reporting period between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

when the deferred tax liability arises from the initial recognition of goodwill or an
asset or liability in a transaction that is not a business combination and, at the time
of the transaction, affects neither the accounting profit nor taxable profit or loss; and

in respect of taxable temporary differences associated with investments in
subsidiaries, associates and joint ventures, when the timing of the reversal of the
temporary differences can be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, and the
carryforward of unused tax credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable profit will be available against which
the deductible temporary differences, and the carryforward of unused tax credits and
unused tax losses can be utilised, except:

when the deferred tax asset relating to the deductible temporary differences arises
from the initial recognition of an asset or liability in a transaction that is not a
business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

in respect of deductible temporary differences associated with investments in
subsidiaries, associates and joint ventures, deferred tax assets are only recognised
to the extent that it is probable that the temporary differences will reverse in the
foreseeable future and taxable profit will be available against which the temporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period
and reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred
tax assets are reassessed at the end of each reporting period and are recognised to the
extent that it has become probable that sufficient taxable profit will be available to allow all
or part of the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply

to the period when the asset is realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the end of the reporting period.
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2.

2.24

2.25

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Taxes (continued)

(b)

(©)

Deferred tax (continued)

Deferred tax assets and deferred tax liabilities are offset if and only if the Group has a
legally enforceable right to set off current tax assets and current tax liabilities and the
deferred tax assets and deferred tax liabilities relate to income taxes levied by the same
taxation authority on either the same taxable entity or different taxable entities which intend
either to settle current tax liabilities and assets on a net basis, or to realise the assets and
settle the liabilities simultaneously, in each future period in which significant amounts of
deferred tax liabilities or assets are expected to be settled or recovered.

Sales tax

Expenses and assets are recognised net of the amount of sales tax except:
When the sales tax incurred on a purchase of assets or services is not recoverable
from the taxation authority, in which case the sales tax is recognised as part of the

cost of acquisition of the asset or as part of the expense item as applicable; and

When receivables and payables that are stated with the amount of sales tax
included.

The net amount of sales tax recoverable from, or payable to, the taxation authorities are
included as part of receivables or payables in the statement of financial position.

Contingencies

A contingent liability is:

(@)

(b)

a possible obligation that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the Group; or

a present obligation that arises from past events but is not recognised because:

0] It is not probable that an outflow of resources embodying economic benefits will be
required to settle the obligation; or

(i)  The amount of the obligation cannot be measured with sufficient reliability.

A contingent asset is a possible asset that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Group.

Contingent liabilities and assets are not recognised on the statement of financial position of the
Group, except for contingent liabilities assumed in a business combination that are present
obligations and which the fair values can be reliably determined.
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2.26

3.1

3.2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Segment reporting

An operating segment is a component of the Group that engages in business activities from
which it may earn revenues and incur expenses, including revenues and expenses that relate to
transactions with any of the Group’s other components. All operating segments’ operating
results are reviewed regularly by the Group’s CEO (the chief operating decision maker) and
senior management to make decisions about resources to be allocated to the segment and to
assess its performance, and for which discrete financial information is available.

Segment results that are reported to the Group’s CEO and senior management include items
directly attributable to a segment as well as those that can be allocated on a reasonable basis.
Unallocated items comprise mainly corporate assets (primarily the Company’s headquarters),
head office expenses, and tax assets and liabilities.

Segment capital expenditure is the total cost incurred during the year to acquire property, plant
and equipment, and intangible assets other than goodwill.

SIGNIFICANT ACCOUNTING ESTIMATES

The preparation of the Group's combined financial statements requires management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities, and their accompanying disclosures, and the disclosure of contingent
liabilities. Uncertainty about these assumptions and estimates could result in outcomes that
could require a material adjustment to the carrying amounts of the assets or liabilities affected in
the future.

Judgements made in applying accounting policies

In the process of applying the Group's accounting policies, management is of the opinion that
there is no significant judgement made in applying accounting policies.

Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the
end of the reporting period, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, are described below.

Impairment of goodwiill

The Group determines whether goodwill is impaired at least on an annual basis. This requires
an estimation of the value in use of the cash-generating units to which the goodwill is allocated.
Estimating the value in use requires the Group to make an estimate of the expected future cash
flows from the cash-generating units and also to choose a suitable discount rate in order to
calculate the present value of those cash flows. The carrying amount of goodwill at 31
December 2020 was US$11,758,830 (2019: US$10,305,073). Further details are given in Note
13.
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3.2

SIGNIFICANT ACCOUNTING ESTIMATES (continued)
Key sources of estimation uncertainty (continued)
Impairment of property, plant and equipment and right-of-use assets

The Group assesses whether there are any indicators of impairment for property, plant and
equipment and right-of-use assets at the end of each reporting period. An impairment exists
when the carrying value of an asset or a cash-generating unit (“CGU”) exceeds its recoverable
amount, which is the higher of its fair value less costs of disposal and its value in use.
Management has used the value-in-use method to assess recoverable amounts of the CGU.
When value in use calculations are undertaken, management must estimate the expected future
cash flows from the asset or cash-generating unit and choose a suitable discount rate in order to
calculate the present value of those cash flows. The carrying amount of property, plant and
equipment and right-of-use assets at 31 December 2020 was US$1,409,912 (2019: US$636,408)
and US$4,764,215 (2019: US$4,753,622) respectively. Further details are given in Note 12.

Deferred tax assets

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that
taxable profit will be available against which the losses can be utilised. Significant management
judgement is required to determine the amount of deferred tax assets that can be recognised,
based upon the likely timing and level of future taxable profits together with future tax planning
strategies. The amount of unrecognised tax losses at 31 December 2020 was US$3,087,189
(2019: US$4,525,691). Further details are contained in Note 29 to the financial statements.

Leases — Estimating the incremental borrowing rate

The Group cannot readily determine the interest rate implicit in a lease, and therefore, it uses an
incremental borrowing rate ("IBR") to measure lease liabilities. The IBR is the rate of interest
that the Group would have to pay to borrow over a similar term, and with a similar security, the
funds necessary to obtain an asset of a similar value to the right-of-use asset in a similar
economic environment. The IBR therefore reflects what the Group "would have to pay", which
requires estimation when no observable rates are available (such as for subsidiaries that do not
enter into financing transactions) or when it needs to be adjusted to reflect the terms and
conditions of the lease (for example, when leases are not in the subsidiary's functional currency).
The Group estimates the IBR using observable inputs (such as market interest rates) when
available and is required to make certain entity-specific estimates (such as the subsidiary's stand-
alone credit rating).

— 248 —



YCP Holdings (Global) Limited

Notes to Combined Financial Statements
For the financial years ended 31 December 2019 and 2020

3.2

SIGNIFICANT ACCOUNTING ESTIMATES (continued)
Key sources of estimation uncertainty (continued)

Provision for expected credit losses on trade receivables

The Group uses a provision matrix to calculate ECLs for trade and other receivables. The
provision rates are based on days past due for groupings of various customer segments that
have similar loss patterns (i.e., by customer type and rating).

The provision matrix is initially based on the Group's historical observed default rates. The
Group will calibrate the matrix to adjust the historical credit loss experience with forward-looking
information. For instance, if forecast economic conditions (i.e., gross domestic products) are
expected to deteriorate over the next year which can lead to an increased number of defaults, the
historical default rates are adjusted. At each reporting date, the historical observed default rates
are updated and changes in the forward-looking estimates are analysed.

The assessment of the correlation among historical observed default rates, forecast economic
conditions and ECLs is a significant estimate. The amount of ECLs is sensitive to changes in
circumstances and forecast economic conditions. The Group's historical credit loss experience
and forecast of economic conditions may also not be representative of customer's actual default
in the future. The information about the ECLs on the Group's trade receivables is disclosed in
Note 19 to the financial statements.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units based on their products
and services and has four reportable operating segments as follows:

(@) management service segment which engaged in the provision of management and advisory
services;

(b) personal care segment which engaged in the development, production and sales of material
and organic products;

(c) pet care segment which engaged in the operation of veterinary hospital and pet care
business; and

(d) strategic investment segment principally comprises of operations in food and beverage
industry, education services, trading of fertility check-up kit and provision of related internet
marketing service.

Management monitors the results of the Group's operating segments separately for the purpose
of making decisions about resource allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/loss, which is a measure of
adjusted profit/loss before tax. The adjusted operating profit is measured consistently with the
Group's operating profit except that fair value gain on derivative financial instruments, loss on
derecognition of derivative financial instrument, finance income, finance costs, share of profits
and losses of associates and corporate and unallocated expenses are excluded from such
measurement.
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4, OPERATING SEGMENT INFORMATION (continued)

Segment assets exclude investments in associates, derivative financial instruments and
corporate and unallocated assets as these assets are managed on a group basis.

Segment liabilities exclude other liabilities and corporate and unallocated liabilities as these
liabilities are managed on a group basis.

Intersegment sales and transfers are transacted with reference to the selling prices used for sales
made to third parties at the then prevailing market prices.

2020
Management Personal Strategic
service care Pet care investments Total
Uss$ Uss$ Uss$ Uss$ UsS$
Segment revenue
Revenue from external
customers 32,436,346 15,946,922 3,839,344 6,689,761 58,912,373
Intersegment revenue 1,618,339 47,664 1,187 398,333 2,065,523

34,054,685 15,994,586 3,840,531 7,088,094 60,977,896
Reconciliation:
Elimination of intersegment
revenue (2,065,523)

Total revenue 58,912,373
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4, OPERATING SEGMENT INFORMATION (continued)

2020 (continued)

Management Personal Strategic
service care Pet care investments Total
USss$ uUss Uss Uss US$
Segment results before
non-cash items 11,828,266 625,005 393,678 1,627,220 14,474,169

Non-cash items
Reversal of impairment of

trade receivables 40,202 - - - 40,202
Impairment of property,

plant and equipment - -
Impairment of other

(76,064) (76,064)

intangible assets - - - (16,369) (16,369)
Impairment of right-of-use

assets - - - (63,538) (63,538)
Write-off of inventories - (59,486) - - (59,486)
Depreciation (2,366,437) (60,213)  (241,183) (2,638,773) (5,306,606)
Amortisation (202,113) (52,510) (3,362) (26,832) (284,817)

(Loss)/gain on disposal of
property, plant and

equipment (7,023) - 749 2,163 (4,111)
Loss on disposal of other
intangible assets (16,943) (14,885) - - (31,828)

Fair value gain on an equity
investment at fair value

through profit or loss - - - 827,976 827,976
Gain on termination of

leases 27,097 38 1,571 2,436 31,142
Gain on bargain purchase - - - 1,590,312 1,590,312

Gain on disposal of
subsidiaries and

businesses 4 - 85,133 381,400 466,537
Defined benefit expenses (92,379) - - - (92,379)
Share option expenses (17,479) - - - (17,479)
Segment results 9,193,195 437,949 236,586 1,609,931 11,477,661
Fair value gain on derivative

financial instruments 18,769
Corporate and unallocated

expenses (3,278,103)
Operating profit 8,218,327
Finance income 2,443
Finance costs (732,305)
Share of profits and losses

of associates (219,476)

Profit before tax 7,268,989
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4, OPERATING SEGMENT INFORMATION (continued)

2020 (continued)

Management Personal Strategic
service care Pet care investments Total
USss$ Uss Uss Uss US$

Segment assets 26,060,508 4,314,366 6,141,630 15,309,071 51,825,575
Reconciliation:
Elimination of intersegment

assets (280,857)
Investments in associates 283,117
Corporate and other

unallocated assets 2,664,726
Total assets 54,492,561
Segment liabilities 17,428,867 4,170,134 4,965,811 4,169,403 30,734,215
Reconciliation:
Other liabilities 6,120,276
Elimination of intersegment

liabilities (280,857)
Corporate and unallocated

liabilities 2,857,627
Total liabilities 39,431,261
Other segment

information
Capital expenditure # 267,644 20,029 8,074 1,350,874 1,646,621

# Capital expenditure consists of additions of property, plant and equipment and other intangible assets
including assets from the acquisition of subsidiaries.
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4, OPERATING SEGMENT INFORMATION (continued)
2019
Management Personal Strategic
service care Pet care investments Total
uUss Uss$ Uss$ Uss$ Uss

Segment revenue
Revenue from external

customers 30,545,433 11,329,517 3,957,835 4,769,228 50,602,013
Intersegment revenue 4,091,507 75,504 4,585 383,192 4,554,788

34,636,940 11,405,021 3,962,420 5,152,420 55,156,801

Reconciliation:
Elimination of intersegment

revenue (4,554,788)
Total revenue 50,602,013
Segment results before

non-cash items 7,866,449 (798,729) 304,045 209,872 7,581,637
Non-cash items
Impairment of goodwill - - - (58,013) (58,013)
Impairment of trade

receivables (133,152) - (11,616) (75,251) (220,019)
Impairment of other

intangible assets - - - (24,630) (24,630)
Depreciation (1,999,247) (59,118)  (196,338) (921,518) (3,176,221)
Amortisation (205,221) (50,037) (4,346) (46,925) (306,529)
Fair value gain on an equity

investment at fair value

through profit or loss - - - 1,128,624 1,128,624
(Loss)/gain on disposal of

subsidiaries and

businesses (64,191) - 89,331 484,701 509,841
Segment results 5,464,638 (907,884) 181,076 696,860 5,434,690
Loss on derecognition of

derivative financial

instruments (1,093,151)
Fair value gain on derivative

financial instruments 100,193
Corporate and unallocated

expenses (2,938,388)
Operating profit 1,503,344
Finance income 5,087
Finance costs (1,124,916)
Share of profits and losses

of associates 77,470
Profit before tax 460,985
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4, OPERATING SEGMENT INFORMATION (continued)

2019 (continued)

Management Personal Strategic
service care Pet care investments Total
USss$ Uss Uss Uss US$

Segment assets 25,388,708 3,244,432 4,251,578 11,748,233 44,632,951
Reconciliation:
Elimination of intersegment

assets (154,477)
Investments in associates 527,200
Derivative financial

instruments 1,117,217
Corporate and other

unallocated assets 1,646,640
Total assets 47,769,531
Segment liabilities 19,797,554 3,501,562 2,739,239 2,208,189 28,246,544
Reconciliation:
Other liabilities 6,444,150
Elimination of intersegment

liabilities (154,477)
Corporate and unallocated

liabilities 4,679,023
Total liabilities 39,215,240
Other segment

information
Capital expenditure # 181,356 63,934 79,818 133,761 458,869

# Capital expenditure consists of additions of property, plant and equipment and other intangible assets.
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4, OPERATING SEGMENT INFORMATION (continued)

Geographical information

(@ Revenue from external customers

(b)

2020 2019

US$ US$

Japan 37,220,689 31,792,399
Greater China 9,485,139 5,708,869
Southeast Asia 9,531,422 9,623,424
North America 1,046,873 1,116,933
Europe 282,930 424,563
Middle east 1,329,768 1,868,195
India 15,552 67,630
58,912,373 50,602,013

The revenue information above is based on the locations of the legal entities which

earned the revenue.

Non-current assets

2020 2019

US$ US$

Japan 6,272,121 5,819,287
Greater China 3,132,630 1,208,352
Southeast Asia 10,338,766 11,132,008
Middle east 18,443 55,922
India - 5,959
19,761,960 18,221,528

The non-current asset information above is based on the locations of assets and excludes
financial assets and deferred tax assets.

Information about a major customer

During the year 31 December 2020, no revenue from transactions with a single external customer
amounted to 10% or more of the Group's total revenue (2019: Nil).
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5. REVENUE, OTHER INCOME AND GAINS

Revenue from contracts with customers

(@) Disaggregated revenue information

For the year ended 31 December 2020

Management  Personal Strategic
service care Pet care investments Total
USss$ US$ US$ US$ US$
Segments
Types of goods or
services
Management services 18,811,206 - - — 18,811,206
Advisory services 13,625,140 - - — 13,625,140
Personal care — 15,946,922 - — 15,946,922
Pet care - - 3,839,344 - 3,839,344
Food and beverage - - - 6,475,730 6,475,730
Education - - - 15,204 15,204
Others - - - 198,827 198,827
32,436,346 15,946,922 3,839,344 6,689,761 58,912,373
Geographical
markets
Japan 16,964,808 15,852,405 3,839,344 564,132 37,220,689
Greater China 6,297,208 4,672 - 3,183,259 9,485,139
Southeast Asia 6,499,207 89,845 - 2,942,370 9,531,422
North America 1,046,873 — — — 1,046,873
Europe 282,930 - - - 282,930
Middle east 1,329,768 - - - 1,329,768
India 15,552 - - - 15,552
32,436,346 15,946,922 3,839,344 6,689,761 58,912,373
Timing of revenue
recognition
Services transferred
over time 26,184,805 - 3,839,344 15,204 30,039,353
Goods and services
transferred at a point
in time 6,251,541 15,946,922 - 6,674,557 28,873,020
32,436,346 15,946,922 3,839,344 6,689,761 58,912,373
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REVENUE, OTHER INCOME AND GAINS (continued)

Revenue from contracts with customers (continued)

(@)

Disaggregated revenue information (continued)

For the year ended 31 December 2019

Management  Personal Strategic
service care Pet care investments Total
USss$ US$ US$ US$ US$
Segments
Types of goods or
services
Management services 21,968,957 - - — 21,968,957
Advisory services 8,576,476 - - - 8,576,476
Personal care - 11,329,517 - - 11,329,517
Pet care - - 3,957,835 - 3,957,835
Food and beverage - - - 3,853,715 3,853,715
Education - - - 628,066 628,066
Others - - - 287,447 287,447
30,545,433 11,329,517 3,957,835 4,769,228 50,602,013
Geographical
markets
Japan 15,892,772 11,218,350 3,957,835 723,442 31,792,399
Greater China 5,612,686 - - 96,183 5,708,869
Southeast Asia 5,562,654 111,167 - 3,949,603 9,623,424
North America 1,116,933 — — - 1,116,933
Europe 424,563 - - - 424,563
Middle east 1,868,195 - - - 1,868,195
India 67,630 - - - 67,630
30,545,433 11,329,517 3,957,835 4,769,228 50,602,013
Timing of revenue
recognition
Services transferred
over time 21,968,957 - 3,957,835 915,513 26,842,305
Goods and services
transferred at a point
in time 8,576,476 11,329,517 - 3,853,715 23,759,708
30,545,433 11,329,517 3,957,835 4,769,228 50,602,013
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5.

REVENUE, OTHER INCOME AND GAINS (continued)

Revenue from contracts with customers (continued)

(@)

(b)

Disaggregated revenue information (continued)

The following table shows the amounts of revenue recognised in the current reporting
period that was included in contract liabilities at the beginning of the reporting period and
recognised from performance obligations satisfied in previous periods:

2020 2019
uss Us$
Revenue recognised that was included in contract
liabilities at the beginning of the reporting period:
Advisory fee income 365,871 108,912

Performance obligations

Information about the Group’s performance obligations is summarised below:

Management services- Management fee income

The performance obligation is satisfied over time as services are rendered and short-term
advances are normally required before rendering the services. Management service
contracts are for periods of one year or less, or are billed based on the time incurred.
Management services- Advisory fee income

The performance obligation is satisfied either (i) upon delivery of the advisory reports and
payment is generally due within 30 days from delivery; or (ii) overtime as services are
rendered and payment is generally due within 30 days from the date of billing.

Food and beverage income

The performance obligation is satisfied when the catering services have been provided to
customers. The Group's trading terms with its customers are mainly on cash and credit
card settlement. The credit period is generally less than one month.

Sale of personal care products

The performance obligation is satisfied upon delivery of the personal care products and
payment is generally due within 30 days from delivery.

Pet care service income

The performance obligation is generally satisfied over time as services are provided and
payment is generally due when the services have been rendered.
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5. REVENUE, OTHER INCOME AND GAINS (continued)

Revenue from contracts with customers (continued)

(b) Performance obligations (continued)
Education service income

The performance obligation is generally satisfied over time as services are provided and
payment is generally due when the services have been rendered.

Other strategic investment sales- Internet media fee income

The performance obligation is generally satisfied over time as services are provided and
payment is generally due when the services have been rendered.

Transaction price allocated to remaining performance obligation

The aggregate amount of transaction price allocated to the unsatisfied (or partially
unsatisfied) performance obligations as at 31 December 2020 is US$698,571. This amount
has not included the following:

Performance obligations for which the Group has applied practical expedient not to
disclose information about its remaining obligations if:

- The performance obligation is part of a contract that has an original expected
duration for one year or less, or

- The Group recognizes revenue in the amount to which the Group has a right to
invoice customers in amounts that correspond directly with the value to the
customer of the Group’s performance completed to fate.

The Group expects to recognise US$1,488,737 as revenue relating to the transaction price

allocated to the unsatisfied (or partially unsatisfied) performance obligations as at 31
December 2020 in the financial year 2021.
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5. REVENUE, OTHER INCOME AND GAINS (continued)

Other income and gains

2020 2019
UsSs$ USs$
Fair value gain on an equity investment at fair value through
profit on loss 827,976 1,128,624
Fair value gain on derivative financial instruments (Note 25) 18,769 100,193
Gain on bargain purchase (Note 33) 1,590,312 -
Gain on disposal of a subsidiaries and businesses
(Note 34) 466,537 509,841
Government grants # 218,023 -
Others - 28,047

3,121,617 1,766,705

# Government grants mainly pertain to the Anti-epidemic Fund - Catering Business (Social
Distancing) Subsidy Scheme operated by the Food and Environmental Hygiene Department
(FEHD) in Hong Kong. This is an one-off subsidy provided to eligible licence holders of the
premises in operation including general restaurants, light refreshment restaurants, marine
restaurants and factory canteens according to the approved floor area of the licensed premises
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6. PROFIT/(LOSS) BEFORE TAX

The Group's profit/(loss) before tax is arrived at after charging/(crediting):

Cost of inventories sold
Cost of services provided

Employee benefit expenses (including directors’
remuneration (Note 9)):*
Wages and salaries
Pension scheme contributions
Defined benefit expense (Note 30)
Equity-settled share option expenses (Note 32)

Depreciation:
Property, plant and equipment (Note 12)
Right-of-use assets (Note 12)

Auditor's remuneration

Expenses relating to short-term leases

Foreign exchange differences, net

Loss on disposal property, plant and equipment
(Gain)/loss on termination of leases

Loss on disposal of other intangible assets
Impairment of goodwill (Note 13)

Impairment of property, plant and equipment (Note 12)

Impairment of other intangible assets (Note 14)
Impairment of right-of-use assets (Note 12)
Write-off of inventories

Amortisation of other intangible assets (Note 14)

(Reversal of)/provision for impairment of trade receivables

(Note 19)
Gain on bargain purchase (Note 34)

Gain on disposal of subsidiaries and businesses (Note 34)
Fair value gain on an equity investment at fair value through

profit or loss

Fair value gain on derivative financial instruments (Note 25)
Loss on derecognition of derivative financial instruments

(Note 25a)

* Employee benefit expenses included in “Cost of sales” and "Administrative expenses" in the combined
statement of profit or loss and other comprehensive income amounted to US$6,367,317 (2019:

2020 2019
US$ US$
6,627,142 4,745,749
3,011,229 3,134,057
21,283,497 19,913,834
1,685,575 1,680,480
92,379 -
17,479 -
23,078,930 21,594,314
726,365 381,898
4,580,241 2,794,323
5,306,606 3,176,221
1,027,656 779,325
263,090 373,199
133,516 35,081
4,111 168,665
(31,142) 2,716
31,828 24,117

- 58,013

76,064 -
16,369 24,630
63,538 -
59,486 -
284,817 306,529
(40,202) 220,019
(1,590,312) -
(466,537)  (509,841)
(827,976)  (1,128,624)
(18,769) (100,193

- 1,093,151

US$5,962,435) and US$16,711,613 (2019: US$15,631,879), respectively.
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10.

FINANCE INCOME

Bank interest income

FINANCE COSTS

An analysis of finance costs is as follows:

Interest on interest-bearing bank and other borrowings
Interest on lease liabilities (Note 27)
Interest on other liabilities (Note 24)

DIRECTORS’ REMUNERATION

Fees

Other emoluments:
Salaries, allowances and benefits in kind
Equity-settled share option expenses

INCOME TAX

Statement of profit or loss and other comprehensive income:

Current income tax
- Charge for the year
- Overprovision in prior years

Deferred tax
- Origination and reversal of temporary differences

Total tax charge for the year
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2020 2019
Us$ Us$
2,443 5,087
2020 2019
US$ Us$
369,026 590,831
147,840 113,785
215,439 420,300
732,305 1,124,916
2020 2019
USs$ USs$
81,068 33,974
625,140 254,113
94 -
706,302 288,087
2020 2019
USs$ USs$
1,749,665 1,059,682
(14,138) (9,005)
(766,546) 632,058
968,981 1,682,735
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10.

INCOME TAX (continued)
Relationship between tax expense and accounting profit
A reconciliation of the tax expense applicable to profit before tax at the statutory rates for the

countries in which YCP Holdings Limited and the majority of its subsidiaries are domiciled to the
tax expense at the effective tax rate is as follows:

2020 2019
Uss$ % uUs$ %
Profit before tax 7,268,989 460,985
Tax at the statutory tax rate 1,199,383 16.5 76,063 16.5
Effect of tax rates in foreign jurisdictions 626,728 8.8 204,069 44.3
Tax effects of:
Income not subject to tax (593,273) (8.3) (270,347) (58.6)
Expenses not deductible for tax 36,883 0.5 470,456 102.1
Overprovision in prior years (14,138) (0.2) (9,005) (2.0)
Profits and losses attributable to associates 36,214 0.5 (12,783) (2.8)
Tax losses utilised from previous periods (225,551) (3.2) - -
Deferred tax recognised in respect of previous
periods (369,862) (5.2) - -
Tax losses not recognised 221,610 3.1 1,063,667 230.7
Effect of withholding tax 96,210 14 176,281 38.2
Others (45,223) (0.6) (15,666)  (3.4)
Tax expense at the Group's effective rate 968,981 13.3 1,682,735 365.0

For the financial year ended 31 December 2020, there is no share of tax attributable to
associates included in "Share of profits and losses of associates" in the combined statement of
profit or loss and other comprehensive income (2019: US$57,020).

Hong Kong profits tax has been provided at the rate of 16.5% (2019: 16.5%) on the estimated
assessable profits arising in Hong Kong during the year, except for YCP Holdings Limited which
is a qualifying entity under the two-tiered profits tax rates regime. The first HK$2,000,000
(equivalent to US$257,921) (2019: HK$2,000,000 (equivalent to US$256,869)) of assessable
profits is taxed at 8.25% and the remaining assessable profits are taxed at 16.5%. Taxes on
profits assessable elsewhere have been calculated at the rates of tax prevailing in the countries
in which the Group operates (e.g. the rate of Japan at 35% and Singapore at 17%).
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11.

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS OF
THE PARENT

The calculation of the basic earnings/(loss) per share amounts is based on the profit/(loss) for the
year attributable to ordinary equity holders of the YCP Holdings Limited, and the weighted
average number of ordinary shares of 16,299,296 (2019: 16,401,000) in issue during the year.

For the year ended 31 December 2020 and 2019, no adjustment has been made to the basic
earnings/(loss) per share amount presented as there were no potentially dilutive ordinary shares
in issue.

Group
2020 2019
Earnings/(loss)
Profit/(loss) for the year attributable to equity holders of YCP
Holdings Limited used in the computation of basic
earnings/(loss) per share 6,339,589 (1,186,967)

Number of shares

2020 2019
Shares
Weighted average number of ordinary shares in issue during
the year used in the basic and diluted earnings per share
calculation 16,299,296 16,401,000
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12. PROPERTY, PLANT AND EQUIPMENT AND RIGHT-OF-USE ASSETS

Property, plant and equipment

Right-of-use assets

Leasehold Furniture Motor Office
31 December 2020 improvements Machinery  and fixtures  vehicles Total Buildings Machinery equipment Total Total
uss$ uUss$ uss$ uss$ uss$ uss$ uss$ uss$ uss$ uss$
At 31 December 2019 and
1 January 2020:
Cost 521,460 1,593,891 132,259 64,371 2,311,981 10,491,418 191,432 53,106 10,735,956 13,047,937
Accumulated
depreciation and
impairment (232,465) (1,321,826) (56,911) (64,371) (1,675,573) (5,800,269) (145,387) (36,678) (5,982,334) (7,657,907)
Net carrying amount 288,995 272,065 75,348 - 636,408 4,691,149 46,045 16,428 4,753,622 5,390,030
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12. PROPERTY, PLANT AND EQUIPMENT AND RIGHT-OF-USE ASSETS (continued)

31 December 2020
(continued)

At 1 January 2020,
net of accumulated
depreciation
Additions
Acquisitions through
subsidiaries and
businesses
(Note 33)
Disposals
Early termination of leases
Disposal of subsidiaries
and businesses
(Note 34)
Depreciation provided
during the year
Impairment
Exchange realignment

At 31 December 2020, net
of accumulated
depreciation and
impairment

Property, plant and equipment

Right-of-use assets

Leasehold Furniture Motor Office
improvements Machinery and fixtures vehicles Total Buildings Machinery equipment Total Total
US$ uss$ Uss$ uss$ uss$ Uss$ uss$ US$ USs$ uss$
288,995 272,065 75,348 - 636,408 4,691,149 46,045 16,428 4,753,622 5,390,030
380,109 163,163 23,233 - 566,505 3,580,255 14,191 51,116 3,645,562 4,212,067
487,507 529,381 - 1,937 1,018,825 1,709,093 60,896 - 1,769,989 2,788,814
(5,008) 1,443 (546) - (4,111) - - - - (4,111)
- - - - - (800,927) (26,201) (3,787) (830,915) (830,915)
(3,343) (13,230) - - (16,573) - - - - (16,573)
(392,189) (301,703) (32,147) (326) (726,365) (4,540,756) (29,995) (9,490) (4,580,241) (5,306,606)
(807) (74,158) (1,099) - (76,064) (63,538) - - (63,538) (139,602)
7,723 2,841 733 (10) 11,287 68,318 886 532 69,736 81,023
762,987 579,802 65,522 1,601 1,409,912 4,643,594 65,822 54,799 4,764,215 6,174,127
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12. PROPERTY, PLANT AND EQUIPMENT AND RIGHT-OF-USE ASSETS (continued)

Property, plant and equipment

Right-of-use assets

31 December 2020 Leasehold Furniture Motor Office
(continued) improvements Machinery  and fixtures  vehicles Total Buildings Machinery equipment Total Total
uss$ uss$ uUss$ us$ uss$ uss$ uss$ uss$ uss$ uss$
At 31 December 2020:
Cost 1,379,918 2,200,490 153,847 66,308 3,800,563 13,786,641 239,559 79,433 14,105,633 17,906,196
Accumulated
depreciation and
impairment (616,931) (1,620,688) (88,325) (64,707) (2,390,651) (9,143,047) (173,737) (24,634) (9,341,418)  (11,732,069)
Net carrying amount 762,987 579,802 65,522 1,601 1,409,912 4,643,594 65,822 54,799 4,764,215 6,174,127

— 267 —



YCP Holdings (Global) Limited

Notes to Combined Financial Statements

For the financial years ended 31 December 2019 and 2020

12. PROPERTY, PLANT AND EQUIPMENT AND RIGHT-OF-USE ASSETS (continued)

31 December 2019

At 31 December 2018
and 1 January 2019:
Cost
Accumulated depreciation and
impairment

Net carrying amount

At 1 January 2019,
net of accumulated
depreciation

Additions

Disposals

Early termination of leases

Disposal of subsidiaries and
businesses
(Note 34)

Depreciation provided during the
year

Exchange realignment

At 31 December 2019,
net of accumulated
depreciation and impairment

Property, plant and equipment

Right-of-use assets

Leasehold Furniture Motor Office
improvements  Machinery and fixtures vehicles Total Buildings Machinery equipment Total Total
Uss$ Uss$ uss$ uss$ uss$ uss$ uss$ uss$ uss$ USs$
594,181 1,506,518 88,728 110,401 2,299,828 4,969,278 151,145 27,980 5,148,403 7,448,231
(162,303) (1,063,199) (41,937) (64,939) (1,332,378) - - - - (1,332,378)
431,878 443,319 46,791 45,462 967,450 4,969,278 151,145 27,980 5,148,403 6,115,853
431,878 443,319 46,791 45,462 967,450 4,969,278 151,145 27,980 5,148,403 6,115,853
64,635 151,372 58,215 - 274,222 2,653,846 - - 2,653,846 2,928,068
(35,804) (72,031) (14,800) (46,030) (168,665) - - - - (168,665)
- - - - - (42,338) - - (42,338) (42,338)
(67,081) (10,097) (644) - (77,822) (140,409) (73,134) (2,624) (216,167) (293,989)
(109,169) (246,088) (26,641) - (381,898) (2,753,244) (32,110) (8,969) (2,794,323) (3,176,221)
4,536 5,590 12,427 568 23,121 4,016 144 41 4,201 27,322
288,995 272,065 75,348 - 636,408 4,691,149 46,045 16,428 4,753,622 5,390,030
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12. PROPERTY, PLANT AND EQUIPMENT AND RIGHT-OF-USE ASSETS (continued)

Property, plant and equipment

Right-of-use assets

31 December 2019 Leasehold Furniture Motor Office
(continued) improvements Machinery  and fixtures  vehicles Total Buildings Machinery equipment Total Total
uss$ uss$ uUss$ us$ uss$ uss$ uss$ uss$ uss$ uss$
At 31 December 2019:
Cost 521,460 1,593,891 132,259 64,371 2,311,981 10,491,418 191,432 53,106 10,735,956 13,047,937
Accumulated
depreciation and
impairment (232,465) (1,321,826) (56,911) (64,371) (1,675,573) (5,800,269) (145,387) (36,678) (5,982,334) (7,657,907)
Net carrying amount 288,995 272,065 75,348 - 636,408 4,691,149 46,045 16,428 4,753,622 5,390,030
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12.

13.

PROPERTY, PLANT AND EQUIPMENT AND RIGHT-OF-USE ASSETS (continued)

Impairment of assets

Property, plant and equipment and right-of-use assets are tested for impairment when there are
indicators that the carrying amounts may not be recoverable. In particular, management
assesses impairment of property, plant and equipment and right-of-use assets of the Food and
Beverage (“F&B”) cash-generating units (“CGU”) which continued to underperform for the
financial year ended 31 December 2020.

The recoverable amounts of the property, plant and equipment and right-of-use assets relating to
F&B sector with indicators of impairment were determined based on their value in use and the
pre-tax discount rate used was 12% (2019: 12%). The terminal growth rate used to extrapolate
the cash flows of the unit beyond the five-year period is 0% (2019: 0%).

An impairment loss of US$76,064 (2019: Nil) for property, plant and equipment and US$63,538

(2019: Nil) for right-of-use assets was recognised in the profit or loss.

GOODWILL
2020 2019
US$ Us$
At 1 January:
Cost 10,363,086 10,639,927
Accumulated impairment (58,013) (321,228)
Net carrying amount 10,305,073 10,318,699
Cost at 1 January, net of accumulated impairment 10,305,073 10,318,699
Acquisitions of subsidiaries and businesses (Note 33) 1,565,988 110,990
Impairment (Note 6) - (58,013)
Disposal of subsidiaries and businesses
(Note 34) - (208,532)
Exchange realignment (112,231) 141,929
Net carrying amount at 31 December 11,758,830 10,305,073
At 31 December:
Cost 11,758,830 10,363,086
Accumulated impairment - (58,013)
Net carrying amount 11,758,830 10,305,073
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13.

GOODWILL (continued)

Impairment testing of goodwill

Goodwill acquired through business combinations is allocated to the following cash-generating
units (“CGU”) for impairment testing:

Food and beverage;
Education;

Pet care service;
Management service; and
Internet media service

Food and beverage cash-generating unit

The recoverable amount of the food and beverage CGU has been determined based on a value
in use calculation using cash flow projections based on financial budgets covering a five-year
period (2019: five-year period) approved by senior management. The pre-tax discount rate
applied to the cash flow projections is 12% (2019: 12%). The terminal growth rate used to
extrapolate the cash flows of the unit beyond the five-year period is 0% (2019: 0%).

Education service cash-generating unit

In 2018, the recoverable amount of the education service cash-generating unit has been
determined based on a value in use calculation using cash flow projections based on financial
budgets covering a five-year period approved by senior management. The discount rate applied
to the cash flow projections was 15%. The growth rate used to extrapolate the cash flows of the
unit beyond the five-year period was 0% beyond the five-year period.

Pet care service cash-generating unit

The recoverable amount of the pet care service cash-generating unit has been determined based
on a value in use calculation using cash flow projections based on financial budgets covering a
five-year period (2019: five-year period) approved by senior management. The pre-tax discount
rate applied to the cash flow projections is 15% (2019: 15%). The terminal growth rate used to
extrapolate the cash flows of the unit beyond the five-year period is 0% (2019: 0%). Anticipated
revenue growth rates for the CGU ranges from 0% to 5% (2019: 2% to 6%).

Management service cash-generating unit

The recoverable amount of the management service cash-generating unit has been determined
based on a value in use calculation using cash flow projections based on financial budgets
covering a five-year period (2019: five-year period) approved by senior management. The pre-
tax discount rate applied to the cash flow projections is ranging from 15% to 18% (2019: 15% to
18%). The terminal growth rate used to extrapolate the cash flows of the unit beyond the five-
year period is ranging from 0% to 3% (2019: 0% to 3% ). Anticipated revenue growth rates for the
CGU ranges from 0% to 10% (2019: 1% to 10%).
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13.

GOODWILL (continued)

Impairment testing of goodwill (continued)

Management service cash-generating unit (continued)

In the opinion of the directors, a decrease in the sales growth rate by 5.81% (2019: 5.58%) or
increase in the pre-tax discount rate by 19.05% (2019: 13.63%), in isolation, would cause the
recoverable amount of the management service cash-generating unit to be approximately equal
to its carrying amount. As at 31 December 2020, the management service CGU's recoverable
amount exceeds its carrying amount by US$3,144,780 (2019: US$2,790,346).

Internet media service cash-generating unit

In 2019, the recoverable amount of the advertising service cash-generating unit has been
determined based on a value in use calculation using cash flow projections based on financial
budgets covering a five-year period approved by senior management. The discount rate applied
to the cash flow projections was 15%. The growth rate used to extrapolate the cash flows of the
unit beyond the five-year period was 0% beyond the five-year period.

The carrying amount of goodwill allocated to each of the cash-generating units is as follows:

Internet
Food and Education Petcare Management media
beverage service service service service Total
US$ Us$ US$ US$ USs$ Us$
At 31 December
2020 113,022 — 3,007,598 8,638,210 — 11,758,830
At 31 December
2019 110,990 - 1,362,259 8,831,824 - 10,305,073
At 1 January 2019 - 205,975 1,345,554 8,709,868 57,302 10,318,699

During the year ended 31 December 2019, impairment of US$58,013 was recognised because
the business of the internet media services had been loss-making in recent years. The
impairment was determined based on a value in use calculation using cash flow projections
based on financial budgets approved by senior management covering a five-year period. The
pre-tax discount rate applied to cash flow projections was 15%.

Assumptions were used in the value in use calculations of the food and beverage, pet care
service and management service cash-generating units for 31 December 2020. The following
describes each key assumption on which management has based its cash flow projections to
undertake impairment testing of goodwill:

— 272 —



YCP Holdings (Global) Limited

Notes to Combined Financial Statements
For the financial years ended 31 December 2019 and 2020

13.

14.

GOODWILL (continued)

Impairment testing of goodwill (continued)

Budget gross margin — The basis used to determine the value assigned to the budgeted gross
margins is the average gross margins achieved in the year immediately before the budget year,
increased for expected efficiency improvements, and expected market development.

Discount rates — The discount rates used are before tax and reflect specific risks relating to the
relevant units.

The values assigned to the key assumptions on market development of food and beverage
industries, pet care service and management service and discount rates are consistent with
external information sources.

As the carrying amounts of the CGUs were determined to be lower than its recoverable amount,

no impairment loss was recognised. Should the assumptions not be met, impairment loss may be
required in the future.

OTHER INTANGIBLE ASSETS

1 January

2020 2019 2019

uss uss USs$

Intangible asset with indefinite useful life 16,381 15,479 15,289
Intangible assets with definite useful lives 1,529,505 1,983,746 2,169,029

1,545,886 1,999,225 2,184,318

Intangible asset stated with indefinite useful life

2020 2019
uss$ US$
Internet domain name
At beginning of year 15,479 15,289
Exchange realignment 902 190
At end of year 16,381 15,479
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14. OTHER INTANGIBLE ASSETS (continued)

Intangible asset stated with definite useful life

Patents and Customer
licences Trademarks Software relationships Total
US$ US$ uUss$ Uss$ uUs$

31 December 2020
At 1 January 2020:

Cost 172,063 24,056 452,914 2,114,492 2,763,525

Accumulated amortisation

and impairment (100,978) (24,056)  (238,930) (415,815)  (779,779)

Net carrying amount 71,085 - 213,984 1,698,677 1,983,746
Cost at 1 January 2020,

net of accumulated

amortisation and

impairment 71,085 - 213,984 1,698,677 1,983,746
Additions 18,595 - 41,898 - 60,493
Acquisitions of subsidiaries

and businesses (Note 33) - - 798 - 798
Disposals (14,556) - (17,272) - (31,828)
Disposal of subsidiaries and

businesses (Note 34) (48,300) - (93,858) - (142,158)
Amortisation provided during

the year (11,370) - (87,234) (186,213)  (284,817)
Impairment (1,511) - (14,858) - (16,369)
Exchange realignment 2,885 - 8,208 (51,453) (40,360)
At 31 December 2020 16,828 - 51,666 1,461,011 1,529,505
At 31 December 2020:

Cost 108,299 - 185,958 2,114,492 2,408,749

Accumulated amortisation

and impairment (91,471) - (134,292) (653,481) (879,244)

Net carrying amount 16,828 - 51,666 1,461,011 1,529,505
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14.

OTHER INTANGIBLE ASSETS (continued)

Intangible assets with definite useful lives (continued)

Patents and Customer
licences Trademarks Software relationships Total
USs$ USs$ US$ USs$ Uuss$
31 December 2019
At 1 January 2019:
Cost 240,669 24,056 279,367 2,114,492 2,658,584
Accumulated amortisation
and impairment (95,252) (24,056) (120,322) (249,925) (489,555)
Net carrying amount 145,417 - 159,045 1,864,567 2,169,029

Cost at 1 January 2019,
net of accumulated
amortisation and

impairment 145,417 - 159,045 1,864,567 2,169,029
Additions - - 184,647 - 184,647
Disposals (52,536) - (1,068) - (53,604)
Disposal of subsidiaries and

businesses (Note 34) - - (13,501) - (13,501)
Amortisation provided during

the year (23,085) - (92,924) (190,520)  (306,529)
Impairment - - (24,630) - (24,630)
Exchange realignment 1,289 - 2,415 24,630 28,334
At 31 December 2019 71,085 - 213,984 1,698,677 1,983,746

At 31 December 2019:

Cost 172,063 24,056 452 914 2,114,492 2,763,525
Accumulated amortisation

and impairment (100,978) (24,056) (238,930) (415,815) (779,779)

Net carrying amount 71,085 - 213,984 1,698,677 1,983,746

For the financial year ended 31 December 2020, an impairment of US$16,369 (2019:
US$24,630) was recognised for the patents and licences and software with a carrying amount
before provision of US$16,369 (2019: US$24,630) because the business of the internet media
services had been loss-making in recent years.
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15. INVESTMENT IN A JOINT VENTURE
1 January
2020 2019 2019
US$ US$ Us$
Share of net assets - - -
Particulars of the joint venture which is held by the Company is as follows:
Particulars Percentage of
of issued Place of ownership Principal
Name shares held incorporation interest activities
Musashino Gobyo K.K. Ordinary Japan 50.0 Provision of
(“Musashino Gobyo”) shares supporting
services for
graveyard

The Group has discontinued the recognition of its share of losses of Musashino Gobyo K.K.
because the accumulated share of losses of the joint venture exceeded the Group's interest in
the joint venture and the Group has no obligation to take up further losses. The Group's
unrecognised share of profits of this joint venture for the current year and cumulatively
unrecognised share of losses amounted to US$146,655 (2019: losses of US$523,337) and
US$810,995 (2019: US$957,650), respectively.

16. INVESTMENTS IN ASSOCIATES
1 January
2020 2019 2019
uUsS$ uUsS$ Uss
Share of net (liabilities)/assets (63,356) 199,798 211,334
Goodwill on acquisition 346,473 327,402 323,387
283,117 527,200 534,721

Particulars of the principal associates which are held by the Company are as follows:

Particulars Percentage
of issued Place of  of ownership
Name shares held incorporation interest Principal activities
ARUKI Co. Ltd. Ordinary Japan 25.0 Operation of
shares restaurants in the food

and beverage industry

Held through Aruki.Co. Ltd:
BARC Co. Ltd. Ordinary Japan 25.0 Operation of
shares restaurants in the food
and beverage industry
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16. INVESTMENTS IN ASSOCIATES (continued)

The following table illustrates the aggregate financial information of the Group's associates that is
not individually material:

1 January
2020 2019 2019
US$ US$ Us$
Share of the associates' (loss)/profit for the
year (219,476) 77,470 66,636
Share of the associates' other comprehensive
income 22,197 6,704 8,286
Share of the associates' total comprehensive
(loss)/income (197,279) 84,174 74,922
Aggregate carrying amount of the Group's
investments in associates 283,117 527,200 534,721
17. EQUITY INVESTMENT AT FAIR VALUE THROUGH PROFIT OR LOSS
1 January
2020 2019 2019
Uss$ Uss$ Uss$
Equity investment at fair value through profit or
loss
Listed equity investment, at fair value
Ipet Holdings, Inc. 9,954,946 8,599,580 7,384,366

The above equity investment at 31 December 2020 was classified as equity investment at fair
value through profit or loss as the Group had not irrevocably elected to classify at fair value
through other comprehensive income.

The fair value information related to FVTPL — equity instrument is disclosed in note 38.

As at 31 December 2020, the Group's listed equity investments with a carrying value of
US$9,954,946 (2019: US$8,599,580) were pledged as security for the Group's bank loans, as
further detailed in note 26 to the financial statements.

18. INVENTORIES
1 January
2020 2019 2019
US$ US$ Us$
Raw materials 200,468 123,203 34,239
Finished goods 1,760,388 957,633 1,279,228

1,960,856 1,080,836 1,313,467
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19. TRADE RECEIVABLES AND CONTRACT ASSETS

1 January

2020 2019 2019

Uss Uss Uss

Trade receivables 7,060,380 6,838,143 5,285,859
Impairment losses (95,837) (145,550) (13,419)

6,964,543 6,692,593 5,272,440
Contract assets?” 698,571 - -

7,663,114 6,692,593 5,272,440

# Contract assets relate to revenue earned from ongoing advisory services. As such, the
balance varies and depends on the number of ongoing advisory services at the end of the
year. The expected credit losses of contract assets as at 31 December 2020 were
considered to be minimal. The expected timing of recovery or settlement for contract assets
as at 31 December 2020 is within one year.

The Group's trading terms with its customers are mainly on credit, except for new customers,
where payment in advance is normally required. The credit period is generally one month.
Each customer has a maximum credit limit. The Group seeks to maintain strict control over its
outstanding receivables. Overdue balances are reviewed regularly by senior management. In
view of the aforementioned and the fact that the Group's trade receivables relate to a large
number of diversified customers, there is no significant concentration of credit risk. The Group
does not hold any collateral or other credit enhancements over its trade receivable balances.
Trade receivables are non-interest-bearing.
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19.

TRADE RECEIVABLES AND CONTRACT ASSETS (continued)

The movements in provision of impairment of trade receivables are as follows:

1 January

2020 2019 2019

UsS$ UsSs$ Us$

At 1 January 145,550 13,419 9,691
(Reversal of)/provision for impairment (Note 6) (40,202) 220,019 104,897
Amounts written off as uncollectible (9,511) (87,888) (101,169)
At 31 December 95,837 145,550 13,419

An impairment analysis is performed at each reporting date using a provision matrix to measure
expected credit losses. The provision rates are based on days past due for groupings of various
customer segments with similar loss patterns (i.e., customer type and rating). The calculation
reflects the probability-weighted outcome, the time value of money and reasonable and
supportable information that is available at the reporting date about past events, current
conditions and forecasts of future economic conditions. Generally, trade receivables are written

off if uncollectable for more than one year and are not subject to enforcement activity.

As at 31 December 2020

Past due
Less than 1to 3 Over 3
Current 1 month months months Total
Expected credit loss rate 0.13% 0.21% 1.52% 28.29% 1.36%

Trade receivables (US$) 5,336,258 1,074,949 363,991 285,182 7,060,380
Expected credit losses
(US$) 7,118 2,247 5,515 80,957 95,837

As at 31 December 2019

Past due
Less than 1to 3 Over 3
Current 1 month months months Total
Expected credit loss rate 0.04% 0.04% 8.00% 52.49% 2.13%

Trade receivables (US$) 5,597,507 842,640 147,748 250,248 6,838,143
Expected credit losses
(US$) 2,008 375 11,817 131,350 145,550
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19. TRADE RECEIVABLES AND CONTRACT ASSETS (continued)

As at 1 January 2019

Past due
Less than 1to 3 Over 3
Current 1 month months months Total
Expected credit loss rate 0.06% 0.17% 0.61% 5.35% 0.25%
Trade receivables (US$) 4,262,821 764,866 84,742 171,430 5,285,859
Expected credit losses
(US$) 2,445 1,282 517 9,175 13,419

20. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

1 January

2020 2019 2019

uss uss US$

Prepayments 1,012,243 493,079 476,097
Deposits and other receivables 2,995,384 2,510,320 2,290,584

4,007,627 3,003,399 2,766,681
Prepayments, deposits and other receivables
classified as non-current assets (1,170,597) (870,495) (988,661)

Current portion 2,837,030 2,132,904 1,778,020

The carrying amount other receivables approximate fair value at 31 December 2020 and 2019.
Their recoverability was assessed with reference to the credit status of the debtors, and the
expected credit losses as at 31 December 2020 and 2019 were considered to be minimal.

21. CASH AND BANK BALANCES

1 January

2020 2019 2019

US$ USs$ US$

Cash and bank balances 9,763,255 8,346,894 7,811,675

Time deposits 143,450 147,987 -

9,906,705 8,494,881 7,811,675
Less: Pledged time deposits (Note a) (143,450) (147,987) -

Cash and cash equivalents 9,763,255 8,346,894 7,811,675
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21.

22.

23.

CASH AND BANK BALANCES (continued)

Notes:

(a) At 31 December 2020, the Group’s time deposits of US$143,450 (2019: US$147,987) were
pledged to secure certain banking facilities granted to the Group (Note 26).

At the end of the reporting period, the cash and bank balances of the Group denominated in RMB
amounted to US$525,353 (2019: US$319,962). The RMB is not freely convertible into other
currencies, however, under Mainland China's Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through banks authorised to conduct foreign
exchange business.

Cash at banks earns interest at floating rates based on daily bank deposit rates. The bank
balances are deposited with creditworthy banks with no recent history of default.

TRADE PAYABLES

2020 2019 1 January 2019
uss uss US$
Trade payables 2,012,490 1,654,769 1,491,761

The trade payables are non-interest-bearing and are normally settled on 30-day terms.

OTHER PAYABLES AND ACCRUALS

2020 2019 1 January 2019
uUss$ uUsS$ USs$
Contract liabilities (Note a) 7,563 365,871 108,912
Other payables (Note b) 4,206,704 4,878,809 4,202,081
Accruals (Note b) 5,084,329 3,806,609 3,109,765
Provisions (Note c) 579,642 381,791 445,239
9,878,238 9,433,080 7,757,085

Other payables and accruals
classified as non-current liabilities (664,467) (390,273) (537,108)
Current portion 9,213,771 9,042,807 7,219,977

Notes:

(8) Contract liabilities include short-term advances received to deliver advisory services. The
changes in contract liabilities mainly vary and depend on the number of short-term
advances received from customers at the end of the year.

(b)  Other payables and accruals are non-interest-bearing and have an average term of one
month.
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23. OTHER PAYABLES AND ACCRUALS (continued)

Notes (continued):

(c) Provisions pertain to the estimated costs of restoring the Group’s leased assets, expected
to be utilized at the end of the respective lease terms. Movement in the provisions as at 31
December is as follows:

2020 2019
Uss$ uUs$
At 1 January 381,791 445,239
Additions 179,112 -
Disposal of subsidiaries (14) (8,972)
Utilisation - (60,242)
Exchange realignment 18,753 5,766
31 December 579,642 381,791
24, OTHER LIABILITIES

1 January
2020 2019 2019
uUsS$ uUsS$ Uss

Put option liabilities from business combination
(Note a) 5,198,955 6,444,150 6,023,850

Put option liabilities from share allotment

(Note b) 921,321 - -

6,120,276 6,444,150 6,023,850

Other liabilities classified as non-current

liabilities (921,321) - (2,913,300)
Current portion 5,198,955 6,444,150 3,110,550
Note:

(@ Pursuant to the Acquisition Agreement of Solidiance Group (further detailed in Note 25),
YCP Holdings Limited granted Put Options which entities Ex- Solidiance Shareholders to
sell the Issued Shares to YCP Holdings Limited at the exercise price of US$5 per share
after Share Split. The put option liabilities are initially recognised at the present value of the
redemption amount and subsequently remeasured at amortised cost.
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24, OTHER LIABILITIES (continued)

Note:

(b)

Movements of carrying amounts of put option liabilities during the year are as follows:

2020 2019

US$ Uss$

At 1 January 6,444,150 6,023,850

Derecognition of Put Options (Note 31b) (1,105,125) -

Exercise of Put Options (Note 31b) (344,295) -

Interest expense (Note 8) 204,225 420,300
Liability component classified as non-current

portion at 31 December 5,198,955 6,444,150

On 13 November 2020, YCP Holdings Limited entered into share subscription agreements
("Subscription Agreements") with independent third parties and certain directors of the
Company (the "Subscribers") to allot 234,000 ordinary shares at US$5 per share. The
purpose of the allotment is to provide additional working capital for YCP Holdings Limited.
Pursuant to the Subscription Agreements dated on 13 November 2020 ("Subscription
Date"), the Subscribers are entitled to a conditional right which allows them to request YCP
Holdings Limited to acquire the subscribed shares at US$5 per share, exercisable 2 years
from the Subscription Date.

The fair value of the liability component was estimated at US$894,625 at Subscription Date
using an equivalent market interest rate for a similar loan. The residual amount is
assigned as the equity component and is included in the shareholders equity.

The put option liabilities are initially recognised at the present value of the redemption
amount and subsequently remeasured at amortised cost.

The total subscription amount have been split into liability and equity component as follows:

2020
uss$
Nominal value of ordinary shares issued 1,170,000
Equity component at Subscription Date (275,375)
Liability component at Subscription Date 894,625
Interest expense (Note 8) 11,214
Exchange realignment 15,482
Liability component classified as non-current
portion at 31 December 921,321
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25.

DERIVATIVE FINANCIAL INSTRUMENTS

On 11 October 2018 ("Acquisition Date"), YCP Holdings Limited entered into a sales and
purchase agreement ("Acquisition Agreement") to acquire 100% equity interest in the Solidiance
Group from third parties ("Ex-Solidiance Shareholders").

Pursuant to the Acquisition Agreement, the total purchase consideration was settled in cash and
issuance of 467 shares (equivalent to 1,401,000 shares after Share Split) of YCP Holdings
Limited (the "Issued Shares"). Apart from that, YCP Holdings Limited also granted (i) "Call
Options” which entitled it to purchase the Issued Shares, from Ex-Solidiance Shareholders at the
exercise price of HK$0.0003 per share after Share Split, if Solidiance Group fails to meet the
designated earnout conditions; and (ii) "Put Options" which entitled Ex-Solidiance Shareholders
to sell the Issued Shares to YCP Holdings Limited at the exercise price of US$5 per share after
Share Split. In the instance when the designated earnout conditions were not met by Solidiance
Group, the number of Put Options that are exercisable by Ex-Solidiance Shareholders are limited
to the number of Issued Shares that were not exercised by YCP Holdings Limited under the Call
Options.

The exercise prices and exercise periods of the Call Options and Put Options granted at the
Acquisition Date are as follows:

Maximum
Exercise price  number of
per share after options

Share Split exercisable

Exercise period

Call Options
Within ninety days after the first anniversary of the

Acquisition Date HK$0.0003 233
Within ninety days after the second anniversary of the

Acquisition Date HK$0.0003 234

Put Options — earnout conditions were met by

Solidiance Group

From the first anniversary of the Acquisition Date to the

day immediately preceding the second anniversary of

the Acquisition Date (both days inclusive) US$5 233
From the second anniversary of the Acquisition Date to

the day immediately preceding the third anniversary of

the Acquisition Date (both days inclusive) US$5 467

Put Options — earnout conditions were not met by
Solidiance Group
Ninety days after the first anniversary of the Acquisition

Date US$5 Note 1
Ninety days after the second anniversary of the
Acquisition Date US$5 Note 2

Note 1: Lower of 233 options and the number of options that were not exercised by YCP Holdings
Limited under the Call Options.

Note 2: Lower of 467 options and the number of options that were not exercised by YCP Holdings
Limited under the Call Options.
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25.

DERIVATIVE FINANCIAL INSTRUMENTS (continued)

Movements of carrying amounts of Call Options during the year are as follows:

2020 2019

uss Uss$
At 1 January 1,117,217 2,110,175
Exercise of Call Options (note 31b) (1,135,986) -
Derecognition of Call Options (Note a) - (1,093,151)
Fair value gain 18,769 100,193
At 31 December - 1,117,217

These Call Options are measured at fair value through profit or loss. Changes in the fair value of
derivatives amounting to US$18,769 were credited (2019: US$100,193) to profit or loss during
the year.

Note:

(@)

On 31 December 2019, YCP Holdings Limited entered into an amendment agreement with
the Ex-Solidiance Shareholders ("Amendment Agreement") to (a) mutually acknowledge
and confirm that Solidiance Group failed to meet the first year earnout conditions whereby
giving YCP Holdings Limited the right to exercise 78 Call Options; (b) irrevocably and
unconditionally waive YCP Holdings Limited's right to exercise the remaining 389 Call
Options and to allow the Ex-Solidiance Shareholders to retain such remaining 389 Put
Options irrespective of whether Solidiance Group can achieve the second year earn out
conditions; (c) agree to take into consideration of the Share Split (Note 31(a)) in dealing
with and effecting all rights, obligations and liabilities imposed under the Call Option and
Put Option, thereby revising the option entitlement from 1 share per option to 3,000 shares
per option; and (d) terminate and cancel the charge over YCP Holdings Limited's equity
investment at fair value through profit or loss, in replacement one of the directors of YCP
Holdings Limited provides personal guarantee as the security in relation to the Put Option.

In 2019, as a result of the Amendment Agreement, the derivative financial asset in relation
to the Call Options waived were derecognised. Accordingly, the Group recorded a loss
of US$1,093,151 to the statement of profit or loss and other comprehensive income.

At 31 December 2020, the Group had no (2019: 78) Call Options and 366 (2019: 389) Put
Options outstanding, which represented the maximum number of options exercisable by
YCP Holdings Limited subject to the terms and conditions stipulated in the Acquisition
Agreement and Amendment Agreement.
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26. INTEREST-BEARING BANK AND OTHER BORROWINGS

Effective Effective Effective
annual annual annual
interest rate interest rate interest rate 1 January
(%) Maturity 2020 (%) Maturity 2019 (%) Maturity 2019
US$ US$ Us$
Current
Bank overdrafts 5.0-6.5 On demand 84,915 50-6.5 On demand 201,719 9.5 On demand 358,467
Bank borrowings 05-25 2021 3,504,840 0.7-25 2020 2,758,348 0.7-25 2019 1,602,705
Loans from third parties 6.0 2021 482,998 6.0 2020 1,825,650 6.0-7.0 2019 3,475,385
4,072,753 4,785,717 5,436,557
Non-current
Bank borrowings 05-25 2023 -2030 9,664,254 0.7-25 2025 9,321,836 0.7-25 2025 4,358,197
Loans from third parties 6.0 2023 965,997 6.0 2023 1,369,238 6.0-7.0 2023 4,975,385
10,630,251 10,691,074 9,333,582

14,703,004 15,476,791 14,770,139
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26.

INTEREST-BEARING BANK AND OTHER BORROWINGS (continued)
Notes:

The Group's interest-bearing borrowings are unsecured, interest-bearing at between 0.5% to
6.5% (2019: 0.7% to 6.5%) per annum, repayable in 2021 - 2030 (2019: 2020 - 2025).

At the end of the reporting period, certain of the Group's bank loans and other borrowings were
secured by:

(@) the pledge of the Group's equity investment at fair value through profit or loss of
US$9,954,946 (2019: US$8,599,580) (Note 17) for a bank borrowing of US$5,100,464
(2019: US$6,024,646);

(b) the pledge of shares of certain subsidiaries of the Company for bank borrowings and a loan
from third party of US$2,779,984 (2019: US$3,194,888);

(c) the personal guarantees by certain shareholders for bank borrowings, a loan from third party
and overdraft facility of US$9,423,796 (2019: US$3,194,888); and

(d) the pledge of time deposits of US$143,450 (2019: US$147,987) for bank overdraft facilities
of US$84,915 (2019: US$201,719) (Note 21).

A reconciliation of movement of liabilities to cash flows arising from financing activities is
disclosed in Note 35 to the financial statements.
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27. LEASE LIABILITIES

The carrying amounts of the Group's lease liabilities are as follows:

2020 2019 1 January 2019
Present value Present value Present value
of minimum of minimum of minimum
Minimum lease lease Minimum lease lease Minimum lease lease
payments payments payments payments payments payments
Us$ US$ Us$ US$ uUss$ Uss$
Amounts payable:
Within one year 3,131,106 3,066,861 2,834,391 2,755,423 3,021,846 2,908,561
In the second to fifth years, inclusive 1,604,344 1,568,994 2,093,030 2,057,045 2,451,564 2,336,561
After five years 236,343 228,997 18,257 18,207 - -
Total minimum lease payments 4,971,793 4,864,852 4,945,678 4,830,675 5,473,410 5,245,122
Future finance charges (106,941) (115,003) (228,288)
Total net lease payables 4,864,852 4,830,675 5,245,122
Portion classified as current liabilities (3,066,861) (2,755,423) (2,908,561)
Non-current portion 1,797,991 2,075,252 2,336,561
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27.

LEASE LIABILITIES (continued)

Movements of carrying amounts of lease liabilities during the year are as follows:

2020 2019
UsSs$ USs$
At 1 January 4,830,675 5,245,122
Additions 3,645,562 2,653,846
Acquisitions through subsidiaries and businesses
(Note 33) 1,769,989 -
Termination of leases (862,057) (39,622)
Disposal of subsidiaries and businesses
(Note 34) - (221,340)
Accretion of interest 147,840 113,785
Payments (3,943,982) (2,909,061)
Covid-19-related rent concessions from lessors (791,495) -
Exchange realignment 68,320 (12,055)
At 31 December 4,864,852 4,830,675
The amounts recognised in profit or loss in relation to leases are as follows:
2020 2019
uUsS$ USs$
Interest on lease liabilities (Note 8) 147,840 113,785
Depreciation charge of right-of-use assets (Note 6) 4,580,241 2,794,323
Expenses relating to short-term leases (Note 6) 263,090 373,199
(Gain)/loss on termination of leases (Note 6) (31,142) 2,716
Covid-19-related rent concessions from lessors (791,495) -
Impairment of right-of-use assets 63,538 —
Total amount recognised in profit or loss 4,232,072 3,284,023

The Company had total cash outflows for leases of US$4,207,072 (2019: US$3,282,260).

Company also had non-cash additions of right-of-use assets and lease liabilities of US$3,645,562

(2019: US$2,653,846).

As disclosed in note 2.2 to the financial statements, the Group has early adopted the amendment
to IFRS 16 and applied the practical expedient to all eligible rent concessions granted by the

lessors for leases of certain plant and equipment during the year 31 December 2020.
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28.

29.

DUE TO A DIRECTOR

The amount due to a director was unsecured, interest-free and repayable on demand.

DEFERRED TAX

The movements in deferred tax liabilities and assets during the year are as follows:

Deferred tax liabilities

At 1 January 2019

Disposal of subsidiaries
and businesses
(Note 34)

Deferred tax charged/
(credited) to profit or
loss during the year
(Note 10)

Exchange realignment

Gross deferred tax
liabilities at
31 December 2019
and 1 January 2020

Acquisition of
subsidiaries and
businesses
(Note 34)

Deferred tax credited to
profit or loss during
the year (Note 10)

Exchange realignment

Gross deferred tax
liabilities at
31 December 2020

Fair value
adjustments
arising from
Accelerated acquisition
tax of Right-of-
depreciation subsidiaries use assets  Others Total
uUs$ uUs$ uUs$ Us$ Us$
19,049 316,976 1,045,727 47,031 1,428,783
(2,402) - (26,791) (2,935) (32,128)
7,038 (32,388) (171,370) 59,665  (137,055)
196 4,187 4,261 317 8,961
23,881 288,775 851,827 104,078 1,268,561
- - - 24,185 24,185
(22,131) (31,657) (314,557) (38,506) (406,851)
552 (8,747) 39,602 4,831 36,238
2,302 248,371 576,872 94,588 922,133
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29. DEFERRED TAX (continued)

Deferred tax assets

Defined Provision
benefit and other Lease
liabilities Tax losses liabilities liabilities Total
Uss$ Uss$ USss$ USss$ USss$

At 1 January 2019

Deferred tax charged to
profit or loss during the
year (Note 10)

Exchange realignment

384,169 741,958 1,060,600 2,186,727

(200,463) (387,342) (181,308) (769,113)
5,009 10,994 805 16,808

Gross deferred tax assets

at 31 December 2019

and 1 January 2020 - 188,715 365,610 880,097 1,434,422
Acquisition of

subsidiaries and

businesses (Note 33) - - 20,061 - 20,061
Deferred tax credited/

(charged) to profit or

loss during the year

(Note 10) 20,323 313,506 360,959 (335,093) 359,695
Deferred tax credited to

other comprehensive

income during the year

(Note 30) 1,428 - - - 1,428
Exchange realignment 467 20,050 32,299 39,715 92,531
Gross deferred tax assets

at 31 December 2020 22,218 522,271 778,929 584,719 1,908,137

For presentation purposes, certain deferred tax assets and liabilities within individual subsidiaries
have been offset in the statement of financial position. The following is an analysis of the
deferred tax balances of the Group for financial reporting purposes:

1 January
2020 2019 2019
uss uss$ US$
Net deferred tax assets recognised in the

combined statement of financial position 1,237,353 559,497 1,104,827

Net deferred tax liabilities recognised in the
combined statement of financial position (251,349) (393,636) (346,883)
986,004 165,861 757,944

— 291 —



YCP Holdings (Global) Limited

Notes to Combined Financial Statements
For the financial years ended 31 December 2019 and 2020

29.

30.

DEFERRED TAX (continued)

Deferred tax assets (continued)

Deferred tax assets have not been recognised in respect of the following items:

1 January

2020 2019 2019

uss uss Us$

Tax losses 3,087,189 4,525,691 1,947,044

The Group has unrecognised tax losses of US$2,002,057 (2019: US$2,375,285) that are
available indefinitely for offsetting against future taxable profits of the companies in which the
losses arose. The Group also has unrecognised tax losses of US$1,085,132 (2019:
US$2,150,406) that will expire in one to ten years for offsetting against future taxable of the
companies in which the losses arose.

Deferred tax assets have not been recognised in respect of these losses as they have arisen in
subsidiaries that is not considered probable that taxable profits will be available against which the
tax losses can be utilised.

DEFINED BENEFIT LIABILITIES

The Group recognised employment benefit liabilities for all its qualifying employees pursuant to
Indonesia Labour Law No. 13/2003. The provision for employment benefits is based on the
calculation by an independent actuary, PT Sigma Prima Solusindo, using the projected unit credit

actuarial valuation method.

The movements in the defined benefit liabilities as follows:

2020

uss
At 1 January -
Service cost 87,972
Interest expense 4,407
Actuarial changes arising from:
- changes in demographic assumptions (24,367)
- changes in financial assumptions 30,857
Exchange realignment 2,123
At 31 December 100,992
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30. DEFINED BENEFIT LIABILITIES (continued)

The amounts recognised in profit or loss and other comprehensive income in relation to the
defined benefit expense are as follows:

Note 2020
Us$
Defined benefit expense charged to profit or loss
Service cost 87,972
Interest expense 4,407
92,379
Deferred tax effect 29 (20,323)
Total amount recognised in profit or loss, net of tax 72,056
Remeasurement losses/(gains) in other comprehensive income
Actuarial changes arising from:
- changes in demographic assumptions (24,367)
- changes in financial assumptions 30,857
Deferred tax effect 29 (1,428)
Total amount recognised in other comprehensive income,
net of tax 5,062

The principal actuarial assumptions used as at the end of the reporting period are as follows:

2020
Discount rate (%) 7.04
Retirement age (years old) 56
Expected rate of salary increases (%) 10
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30.

31.

DEFINED BENEFIT LIABILITIES (continued)

A quantitative sensitivity analysis for significant assumptions as at the end of the reporting period
is shown below:

2020
Increase/
Increase/ (decrease) in
(decrease) in defined benefit

rate obligation

% uss
Discount rate 1/(1) (18,663)/23,467
Future salary increase 1/(1) 22,533/(18,363)

The sensitivity analysis above has been determined based on a method that extrapolates the
impact on defined benefit liabilities as a result of reasonable changes in key assumptions
occurring at the end of the reporting period. The sensitivity analysis is based on a change in a
significant assumption, keeping all other assumptions constant. The sensitivity analysis may not
be representative of an actual change in the defined benefit liabilities as it is unlikely that changes
in assumptions would occur in isolation of one another.

RESERVES

The amounts of the Group's reserves and the movements therein are presented in the combined
statement of changes in equity.

Exchange fluctuation reserve

The translation reserve comprises all foreign currency differences arising from the translation of
the financial statements of foreign operations and from the translation of financial liability
designated as a hedge of net investment in the foreign operations, as well as foreign exchange
differences on monetary items which form part of the Group’s net investments in the foreign
operations.

Defined benefit reserve

Defined benefit reserve comprises the gain or loss on remeasurement of defined benefits plans of
its subsidiaries. Remeasurements comprising actuarial gains or losses, return on plan assets and
any change in the effect of the asset ceiling (excluding net interest on defined benefit liabilities
are recognised immediately in other comprehensive income in the period in which they arise.)
Remeasurements are recognised in retained profits and are not reclassified to profit or loss in
subsequent periods.

Capital reserve

Capital reserves comprises of the share capital of YCP Holdings Limited.
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31.

RESERVES (continued)

Capital reserve (continued)

1 January
2020 2019 2019
uss uss uss
Issued and fully paid:
16,331,276 (2019:
16,401,000) ordinary shares 744,504 500,000 500,000
A summary of movements in YCP Holdings Limited’s share capital is as follows:
Number of
shares inissue  Share capital
uss
1 January 2019 5,467 500,000
Share Split (note a) 16,395,533 -
At 31 December 2019 and 1
January 2020 16,401,000 500,000
Shares repurchase (note b) (303,724) (30,871)
New shares issue (note c) 234,000 275,375
At 31 December 2020 16,331,276 744,504

Notes:

(a) Pursuant to a written resolution of the shareholders dated 13 December 2019, every
shares of YCP Holdings Limited were subdivided into 3,000 shares (“Share Spilit”).

issued

(b) On 9 June 2020, YCP Holdings Limited exercised its Call Option in the derivative financial

asset, to repurchase and cancel 234,865 of the Issued Shares from the Ex-Solidiance
Shareholders, for a total cash consideration of HK$78.2 (equivalent to US$10). The
resulting cash consideration, derivative financial asset and other liabilities amounting to
US$10, US$1,135,986 and (US$1,105,125) respectively were charged/(credited) to the
capital reserve as set out in the combined statement of changes in equity.

On 28 December 2020, certain Ex-Solidiance shareholders exercised its Put Option in the
other liabilities, and requested YCP Holdings Limited to repurchase and cancel 68,859 of
their Issued Shares at a total cash consideration of US$344,295.

(c) On 13 November 2020, 234,000 ordinary shares were allotted to the Subscribers (refer to

note 24) at US$5 per share, to provide additional working capital for YCP Holdings Limited.
Pursuant to the Subscription Agreement, the Subscribers are entitled to a conditional right
to request YCP Holdings Limited to repurchase the subscribed shares. As a result, the
total proceeds of US$1,170,000 from the share allotment were split into liability and equity
component of US$894,625 and US$275,375 respectively.
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32.

SHARE OPTION SCHEME

YCP Holdings Limited operates a share option scheme (the “Scheme”) for the purpose of
providing incentives and rewards to eligible participants who contribute to the success of the
Group's operations. Eligible participants of the Scheme include a director and certain employees
of the Group. The Scheme became effective on 1 October 2020 and, unless otherwise
cancelled or amended, will remain in force for 6 years from the date of the successful listing of
YCP Holdings Limited in any recognised stock exchange (“IPO Date").

The following share options were outstanding under the Scheme during the year:

Under the Scheme, eligible participants are granted options which only vest on the conditions that
(i) the grantee remain as employee with the Group for 3 years from the IPO Date; and (ii) certain
market conditions and performance target of the Group are met. Once vested, the options remain
exercisable until 6 years from the IPO Date.

Weighted average Number of
exercise price options
US$ per share

At 1 January 2020 - -
Granted during the year 5.00 938,904

At 31 December 2020 5.00 938,904

As at 31 December 2020, no outstanding share options were exercisable.

The fair value of the share options granted during the year was US$734,108 (approximately
US$0.78 each), of which the Group recognised a share option expenses of US$17,479 during the
year ended 31 December 2020.

The fair value of equity-settled share options granted during the year, was estimated as at the
date of grant using a binomial model, taking into account management's best estimate for the
effects of non-transferability and exercise restrictions (including the probability of meeting market
conditions attached to the options); and terms and conditions upon which the options were
granted. The following table lists the inputs to the model used:

2020
Dividend yield (%) 3.55
Expected volatility (%) 38.89
Risk-free interest rate (%) 0.46
Expected life of options (years) 6.5
Weighted average share price (US$ per share) 4.85
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32.

33.

SHARE OPTION SCHEME (continued)

The expected life of the options is based on the historical data over the past years and is not
necessarily indicative of the exercise patterns that may occur. The expected volatility reflects
the assumption that the historical volatility is indicative of future trends, which may also not
necessarily be the actual outcome.

At the end of the reporting period, YCP Holdings Limited had 938,804 share options outstanding

under the Scheme. The exercise in full of the outstanding share options would, under the
present capital structure of YCP Holdings Limited, result in the issue of 938,804 additional
ordinary shares and additional share capital of US$4,694,020 (before issue expenses).

Subsequent to the end of the reporting period, on 1 March 2021, a total of 55,465 share options
were granted to certain employees in respect of their services to the Group in the forthcoming
year. These share options have the same vesting conditions under the Scheme.

BUSINESS COMBINATIONS

On 31 July 2020, Lifemate Veterinary Hospital, Inc. entered into (i) a sale and purchase
agreement to acquire 100% equity interest in Ecoroguard, a company principally engaged in the
operation of veterinary hospital; and (ii) a debt assignment agreement to settle certain the total
debts payable to the ex-shareholders of Ecoroguard. The total consideration for the equity
interest and the debt assignment amounted to approximately JPY189,000,000 (approximately
equivalent to US$1,825,736) in the form of cash.

On 31 January 2020, YCP Holdings Limited entered into (i) a sale and purchase agreement to
acquire 100% equity interest in J-Foods, a company principally engaged in the operation of
Japanese style restaurants; and (ii) a debt assignment agreement to settle certain the total debts
payable to the ex-shareholders of J-Foods. The total consideration for the equity interest and
the debt assignment amounted to approximately JPY60,000,000 (approximately equivalent to
US$553,083) in the form of cash. The acquisition resulted in a gain on bargain purchase of
US$1,590,312, which is attributable to the Group’s bargaining power and ability in negotiating the
agreed terms of the transaction with the seller.

In December 2019, YCP Holdings Limited acquired a business which is involved in the
production, sale and distribution of food products, from a third party. The acquisition was made
as part of the Group's strategy to expand its food and beverage business. The purchase
consideration of SGD150,000 (equivalent to US$110,990) for the acquisition was in the form of
cash.
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33. BUSINESS COMBINATIONS (continued)

The fair values of the identifiable assets and liabilities of the above acquisitions as at the dates of
acquisitions were as follows:

2020
Fair value recognised
on acquisition of

Note Ecoroguard J-Food Total
US$ USs$ Uss$

Property, plant and equipment 12 325,541 693,284 1,018,825
Other intangible assets 14 690 108 798
Deferred tax assets 29 20,061 - 20,061
Right-of-use assets 12 254,340 1,515,649 1,769,989
Trade receivables 63,786 16,936 80,722
Prepayments, deposits and

other receivables 153,039 1,516,184 1,669,223
Inventories 48,158 72,204 120,362
Cash and bank balances 48,452 273,470 321,922
Lease liabilities 27 (254,340) (1,515,649) (1,769,989)
Trade payables (172,997) (134,668) (307,665)
Other payables and accruals (202,797) (294,123) (496,920)
Deferred tax liabilities 29 (24,185) - (24,185)
Total identifiable net assets at

fair value 259,748 2,143,395 2,403,143
Gain on bargain purchase 5 - (1,590,312) (1,590,312)
Goodwill on acquisitions 13 1,565,988 - 1,565,988

1,825,736 553,083 2,378,819

Cash consideration (1,825,736) (553,083) (2,378,819)
Cash and bank balances

acquired 48,452 273,470 321,922
Net cash outflow (1,777,284) (279,613) (2,056,897)
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33. BUSINESS COMBINATIONS (continued)

Note 2019
Fair value
recognised
on acquisition of
Go-Food
Uss$

Total identifiable net assets at fair value -
Goodwill on acquisition 13 110,990

110,990

Consideration, representing net cash outflow (120,990)

J-Foods contributed revenue of US$3,171,262 and loss of US$751,473; and Ecoroguard
contributed revenue of US$587,008 and profit of US$113,622 to the Group for the year ended 31
December 2020. Had the business combinations of J-Foods and Ecoroguard taken place at the
beginning of 2020, the revenue and profit of the Group for the year ended 31 December 2020
would have been US$60,775,719 and US$6,280,076 , respectively.

Go-Food contributed revenue of US$152,525 and loss of US$9,667. Had the business

combination of Go-Food taken place at the beginning of 2019, the revenue and loss of the Group
for the year ended 31 December 2019 would have been US$52,279,788 and US$1,328,087.

— 299 —



YCP Holdings (Global) Limited

Notes to Combined Financial Statements
For the financial years ended 31 December 2019 and 2020

34. DISPOSAL OF SUBSIDIARIES AND BUSINESSES

Note 2020 2019
USs$ Uss

Net assets disposed of:
Property, plant and equipment 12 16,573 77,822
Right-of-use assets 12 - 216,167
Goodwill 13 - 208,532
Other intangible assets 14 142,158 13,501
Inventories 27,849 794
Trade receivables 25,464 268,962
Prepayments, deposits and other receivables 72,617 223,445
Cash and bank balances 21,084 202,407
Trade payables (10,732) (290,731)
Other payables and accruals (62,935) (639,649)
Interest-bearing bank and other borrowings (58,539) (68,013)
Income tax payable (17,581) (19,607)
Deferred tax liabilities 29 - (32,128)
Lease liabilities 27 - (221,340)
Total identifiable net assets at fair value 155,958 (59,838)
Gain on disposal of subsidiaries and businesses 5,6 466,537 509,841
Satisfied by cash 622,495 450,003

An analysis of the net inflow of cash and cash equivalents in respect of the disposal of
subsidiaries and businesses is as follows:

2020 2019
Uss USs$
Cash consideration 622,495 450,003
Cash and bank balances disposed of (21,084) (202,407)
Cash consideration and net inflow of cash and cash
equivalents in respect of the disposal of subsidiaries and
businesses 601,411 247,596

35. NOTES TO THE STATEMENT OF CASH FLOWS
(&) Major non-cash transactions
During the year 31 December 2020, the Group had non-cash additions to right-of-use

assets and lease liabilities of US$3,645,562 (2019: US$2,653,846) and US$3,645,562
(2019: US$2,653,846), respectively.
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35. NOTES TO THE STATEMENT OF CASH FLOWS (continued)

(b) Changes in liabilities arising from financing activities

Interest-

bearing bank

and other

borrowings

(excluding

Lease bank

liabilities overdrafts)

Us$ USs$

At 1 January 2019 5,245,122 14,411,672
Changes from financing cash flows (2,795,276) 749,307
New leases 2,653,846 -
Decrease arising from early termination of leases (39,622) -

Decrease arising from disposal of subsidiaries and
businesses (Note 34) (221,340) (68,013)
Interest expenses 113,785 —
Interest paid classified as operating cash flows (113,785) -
Foreign exchange movement (12,055) 182,106
At 31 December 2019 and 1 January 2020 4,830,675 15,275,072
Changes from financing cash flows (3,796,142) (1,452,580)
New leases 3,645,562 -
Increase arising from acquisition of subsidiaries 1,769,989 -
Decrease arising from early termination of leases (862,057) -
Decrease arising from disposal of subsidiaries and

businesses (Note 34) - (58,539)
Interest expenses 147,840 -
Interest paid classified as operating cash flows (147,840) -
Covid-19-related rent concessions from lessors (791,495) -
Foreign exchange movement 68,320 854,136
At 31 December 2020 4,864,852 14,618,089

(c) Total cash outflow for leases

The total cash outflow for leases included in the combined statement of cash flows is as

follows:
2020 2019
uUss$ uUss$
Within operating activities 263,090 373,199
Within financing activities 3,943,982 2,909,061
4,207,072 3,282,260
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36.

37.

RELATED PARTY TRANSACTIONS

In addition to the transactions detailed elsewhere in these financial statements, the Group had
the following material transactions with the related parties during the year 31 December 2020 and

2019:

(&8 On 13 November 2020, YCP Holdings limited allotted 25,000 ordinary shares to certain
directors, which provided US$125,000 to the Group for working capital purpose.

In January 2019, YCP Holdings Limited disposed of a subsidiary, YCP Shanghai Inc., and
Rainbow Bird Inc, to a shareholder of YCP Holdings Limited at a consideration of RMB 1
(equivalent to approximately US$-), which was mutually agreed between the parties and
resulted in a gain on disposal of approximately US$251,000.

(b)  Outstanding balances with related parties:

As disclosed in the statement of financial position, the Group had outstanding balances
with a director as at 31 December 2019, particulars of which are set out in note 28 to the

financial statements.

(c) Compensation of key management personnel of the Group:

Short term employee benefits
Share option expenses

2020 2019
uss US$
2,918,640 2,751,533
2,170 -
2,920,810 2,751,533

Further details of the directors' emoluments are included in note 9 to the financial

statements.

FINANCIAL INSTRUMENTS BY CATEGORY

Financial assets

Financial assets at fair value through profit or loss —
designated as such upon initial recognition:
Derivative financial instruments mandatorily designated as
such:

Derivative financial instruments

Equity investments at fair value through profit or loss

Loans and receivables:

Trade receivables

Financial assets included in prepayments, deposits and other
receivables

Cash and bank balances
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2020 2019

us$ US$

- 1,117,217
9,954,946 8,599,580
6,964,543 6,692,593
2,995,384 2,510,320
9,906,705 8,494,881
29,821,578 27,414,591
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37. FINANCIAL INSTRUMENTS BY CATEGORY (continued)

Financial liabilities at amortised cost:
Trade payables
Financial liabilities included in other payables and accruals
Interest-bearing bank and other borrowings
Lease liabilities
Due to a director
Other liabilities

38. FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

The fair value of a financial instrument is the amount at which the instrument could be exchanged
or settled between knowledgeable and willing parties in an arm’s length transaction, other than in

a forced or liquidation sale.

Fair value hierarchy

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level

2020 2019

uss$ Uss$
2,012,490 1,654,769
4,831,610 5,543,879
14,703,004 15,476,791
4,864,852 4,830,675
- 301,232
6,120,276 6,444,150
32,532,232 34,251,496

input that is significant to the fair value measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2 — based on valuation techniques for which the lowest level input that is significant to the
fair value measurement is observable, either directly or indirectly

Level 3 —

fair value measurement is unobservable

Fair value measurements that use inputs of different hierarchy levels are categorised in its
entirety in the same level of the fair value hierarchy as the lowest level input that is significant to

the entire measurement.
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38.

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES (continued)

Assets and liabilities not measured at fair value

Management has assessed that the fair values of trade receivables, deposits and other
receivables, cash and bank balances, trade payables, other payables and accruals, current
portion of interest-bearing bank and other borrowings, an amount due to a director and other
liabilities approximate to their carrying amounts largely due to the short term maturities of these
instruments, no material change in credit risk of counterparty, or with floating interest rates.

The fair values of the non-current portion of interest-bearing bank and other borrowings have
been calculated by discounting the expected future cash flows using rates currently available for
instruments with similar terms, credit risk and remaining maturities. The changes in fair value as
a result of the Group's non-performance risk for interest-bearing bank and other borrowings as at
31 December 2020 and 2019 were assessed to be insignificant.

Financial assets and liabilities measured at fair value

The following table illustrate the fair value measurement hierarchy of the Group's financial
instruments as at 31 December 2020:

Financial instruments measured at fair value

Fair Value measurement using

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
uUss Uss$ Uss$ Uss
Financial asset
Equity investment at
fair value through
profit or loss 9,954,946 - - 9,954,946
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38. FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES (continued)

Financial assets and liabilities measured at fair value (continued)

The following table illustrates the fair value measurement hierarchy of the Group's financial
instruments as at 31 December 2019:

Fair Value measurement using
Quoted prices Significant Significant

in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
Us$ USs$ USs$ Uss$
Financial asset
Equity investment at
fair value through
profit or loss 8,599,580 - - 8,599,580
Derivative financial
instruments — — 1,117,217 1,117,217
8,599,580 — 1,117,217 9,716,797

Quoted prices in active markets (Level 1)

The fair value of the listed equity investment in Japan is derived from quoted prices in active
markets.

Significant unobservable inputs (Level 3)

Below is a summary of significant unobservable inputs to the valuation of derivative financial
instruments together with a quantitative sensitivity analysis as at 31 December 2019:

Valuation Significant Value Sensitivity of fair value to the
technique unobservable input
input
Derivative Binomial Underlying US$4.77 5% increase/(decrease) in price
financial tree pricing equity price per per share would result in fair
instruments model share value increase/(decrease) by

US$55,861/US$(55,861)
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38.

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES (continued)

There have been no transfers between Level 1 and Level 2 during the year (2019: Nil), and no
transfer into or out of Level 3 for financial assets (2019:Nil). The movements in fair value
measurement of the financial assets at fair value through profit or loss - designated as such upon
initial recognition in Level 3 during the year were presented in Note 25 of the combined financial

statement.

Financial assets and liabilities not measured at fair value, for which fair value is disclosed

Significant
Carrying observable inputs
amount Fair value (Level 2)
uss uss Uss$
Interest-bearing bank and other
borrowings - non-current portion

31 December 2020 10,630,251 11,087,456 11,087,456
31 December 2019 10,691,074 11,247,476 11,247,476
1 January 2019 9,333,582 9,771,525 9,771,525

Determination of fair value

The fair values as disclosed in the table above are estimated by discounting expected future cash

flows at the market incremental lending rate.
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39.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group's principal financial instruments comprise interest-bearing bank and other borrowings,
lease liabilities, an amount due to a director and other liabilities. The main purpose of these
financial instruments is to raise finance for the Group's operations. The Group has various other
financial assets and liabilities such as trade receivables and trade payables, which arise directly
from its operations.

The main risks arising from the Group's financial instruments are interest rate risk, credit risk,
liquidity risk, foreign currency risk and equity price risk. The directors review and agree policies
for managing each of these risks and they are summarised below.

Interest rate risk

The Group's exposure to the risk of changes in market interest rate risks relates primarily to the
Group's interest-bearing bank borrowings with floating interest rates. The effective interest rates
and terms of repayment of the interest-bearing bank and other borrowings of the Group are
disclosed in Note 26 to the financial statements. Interest rate risk is managed on an ongoing
basis with the primary objective of limiting the extent to which net interest expense could be
affected by adverse movements in interest rates.

Assuming the bank borrowings and other outstanding at the end of the reporting period were
outstanding for the whole year, a 100 basis point increase/decrease in interest rates would
decreasel/increase the Group's profit before tax for the current year by approximately
US$147,030 (2019: US$154,768). In the opinion of the directors, the sensitivity to the interest
rate used above is considered reasonable with the other variables held constant.

Credit risk

Credit risk refers to the risk that the counterparty will default on its contractual obligations
resulting in a loss to the Group. The Group’s exposure to credit risk arises primarily from trade
and other receivables. For other financial assets (mainly cash at banks), the Group minimises
credit risk by dealing exclusively with high credit rating counterparties.

The Group has adopted a policy of only dealing with creditworthy counterparties. The Group
performs ongoing credit evaluation of its counterparties’ financial condition and generally do not
require a collateral.

The Group considers the probability of default upon initial recognition of asset and whether there
has been a significant increase in credit risk on an ongoing basis throughout each reporting
period.

The Group has determined the default event on a financial asset to be when internal and/or

external information indicates that the financial asset is unlikely to be received or when there is
significant difficulty of the counterparty.
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39.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
Credit risk (continued)

To minimise credit risk, the Group has developed and maintained the Group’s credit risk gradings
to categorise exposures according to their degree of risk of default. The credit rating information
is supplied by publicly available financial information and the Group’s own trading records to rate
its major customers and other debtors. The Group considers available reasonable and supportive
forward-looking information which includes the following indicators:

- Internal credit rating

- Actual or expected significant adverse changes in business, financial or economic
conditions that are expected to cause a significant change to the debtor’s ability to meet its
obligations

The Group determined that its financial assets are credit-impaired when:

- There is significant difficulty of the debtor
- A breach of contract, such as a default or past due event
- It is becoming probable that the debtor will enter bankruptcy or other financial reorganisation

The Group categorises a receivable for potential write-off when there is evidence indicating that
the debtor is in severe financial difficulty and the debtor has no realistic prospect of recovery.

Maximum exposure and year-end staging

The table below shows the credit quality and the maximum exposure to credit risk based on the
Group's credit policy, which is mainly based on past due information unless other information is
available without undue cost or effort, and year-end staging classification as at 31 December
2020. The amounts presented are gross carrying amounts for financial assets.

12-month
ECLs Lifetime ECLs
Simplified
Stage 1 Stage 2 Stage 3  approach Total
Uss Uss$ Uss$ Uss$ US$
As at 31 December 2020
Trade receivables* - - - 7,060,380 7,060,380
Contract assets* - - - 698,571 698,571
Financial assets included
in prepayments, deposits
and other receivables
- Normal** 2,995,384 - - — 2,995,384
Cash and bank balances 9,906,705 - - — 9,906,705
12,902,089 - - 7,758,951 20,661,040
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39.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

12-month
ECLs Lifetime ECLs
Simplified
Stage 1 Stage 2 Stage 3  approach Total
UsS$ UsS$ USs$ USs$ US$
As at 31 December 2019
Trade receivables* - - - 6,838,143 6,838,143
Financial assets included
in prepayments, deposits
and other receivables
- Normal** 2,510,320 — — - 2,510,320
Cash and bank balances 8,494,881 - - - 8,494,881

11,005,201 -

6,838,143 17,843,344

* For trade receivables and contract assets to which the Group applies the simplified

approach for impairment, information is disclosed in Note 19 to the financial statements.

*x The credit quality of the financial assets included in prepayments, deposits and other
receivables is considered to be "normal" when they are not past due and there is no
information indicating that the financial assets had a significant increase in credit risk since
initial recognition. Otherwise, the credit quality of the financial assets is considered to be

"doubtful”.

The Group trades only with recognised and creditworthy third parties. It is the Group's policy
that all customers who wish to trade on credit terms are subject to credit verification procedures.

In addition, receivable balances are monitored on an ongoing basis.

Further quantitative data in respect of the Group's exposure to credit risk arising from trade

receivables and contract assets are disclosed in Note 19 to the financial statements.
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39.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
Liquidity risk

The Group monitors its risk to a shortage of funds using a recurring liquidity planning tool. This
tool considers the maturity of both its financial instruments and financial assets and projected
cash flows from operations. The Group's objective is to maintain a balance between continuity
of funding and flexibility.

The maturity profile of the Group's financial liabilities as at the end of the reporting period, based
on the contractual undiscounted payments, is as follows:

Within 1to5 Over
On demand 1lyear years 5years Total
2020 uss uss uss uss Us$
Trade payables - 2,012,490 - - 2,012,490

Financial liabilities included

in other payables and

accruals - 4,831,610 - - 4,831,610
Interest-bearing bank and

other borrowings

(excluding lease

liabilities) 84,915 4,305,903 9,856,994 1,230,462 15,478,274
Lease liabilities - 3,131,106 1,840,687 - 4,971,793
Other liabilities — 5,198,955 921,321 - 6,120,276

84,915 19,480,064 12,619,002 1,230,462 33,414,443

Within 1to5 Over
On demand 1year years 5years Total

2019 US$ US$ US$ US$ uUs$
Trade payables — 1,654,769 - — 1,654,769
Financial liabilities included

in other payables and

accruals — 5,535,397 8,482 — 5,543,879
Due to a director - 301,232 - - 301,232
Interest-bearing bank and

other borrowings

(excluding lease

liabilities) 201,719 4,892,108 11,125,916 121,560 16,341,303
Lease liabilities - 2,834,391 2,093,030 18,257 4,945,678
Other liabilities - 6,444,150 - - 6,444,150

201,719 21,662,047 13,227,428 139,817 35,231,011
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
Foreign currency risk

The Group's exposure to the risk of changes in foreign currency exchange rates relates primarily
to the Group's operating activities to the extent that revenue or expenses denominated in a
currency that is different from the functional currency of the relevant subsidiaries of the Group.
The Group has no significant foreign currency risk because the transaction currencies are mainly
denominated in the respective local currency of the operating subsidiaries, principally the JPY,
SGD, HK$ and RMB which are translated and combined to the Group's combined financial
statement in US$.

The directors are of the view that the Group's operating cash flows and liquidity are not subject to
significant foreign exchange rate risks and therefore no hedging arrangements were made.
However, the Group will review and monitor the relevant foreign exchange exposure from time to
time based on its business development requirements and may enter into foreign exchange
hedging arrangements when appropriate.

Equity price risk

Equity price risk is the risk that the fair values of equity securities decrease as a result of changes
in the levels of equity indices and the values of individual securities. The Group is exposed to
equity price risk arising from individual listed equity investments classified as equity investment at
fair value through profit or loss (Note 17) as at 31 December 2020.

The Group's listed investment is listed on the Tokyo Stock Exchange and are valued at quoted
market prices at the end of the reporting period.

The market equity index for the Tokyo Stock Exchange, at the close of business of the nearest
trading day in the year to the end of the reporting period, and the respective highest and lowest
points during the year were as follows:

2020 High/low 2019 High/low
uss$ Uss Uss uUs$
Nikkei index 27,444 27,603/16,358 23,657 24,066/19,562
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39.

40.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Equity price risk (continued)

The following table demonstrates the sensitivity to every 5% change in the fair values of the
equity investments, with all other variables held constant and before any impact on tax, based on
their carrying amounts at the end of the reporting period. For the purpose of this analysis, for the
listed equity investments designated at fair value through profit or loss, the impact is deemed to
be on the profit before tax.

Carrying
amount of  Changes in
equity  profit before

investment tax
UsS$ uUs$
2020
Equity investment in Japan
Equity investment at fair value through profit or loss
(Note 17) 9,954,946 497,747
2019
Equity investment in Japan
Equity investment at fair value through profit or loss
(Note 17) 8,599,580 429,979

CAPITAL MANAGEMENT

The primary objectives of the Group's capital management are to safeguard the Group's ability to
continue as a going concern and to maintain healthy capital ratios in order to support its business
and maximise shareholders' value.

The Group manages its capital structure and makes adjustments to it in light of changes in
economic conditions. To maintain or adjust the capital structure, the Group may return capital to
shareholders, issue new shares or sell assets to reduce debt. No changes were made in the
objectives, policies or processes for managing capital during the year ended 31 December 2020
and 2019.

The Group monitors capital by ensuring that it maintain a positive net assets value. Net assets
attributable to owners of the parent represent share capital, exchange fluctuation reserve and
retained profits. The net assets value attributable to owners of the parent at 31 December 2020
and 2019 were as follows:

2020 2019
uss Us$
Reserves 14,987,118 8,445,619
Equity attributable to owners of the parent 14,987,118 8,445,619
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41.

SUBSEQUENT EVENTS

(@)

Subsequent to the reporting period, the Group entered into a sale and purchase agreement
to acquire the remaining 50% equity interest in Musashino Gobyo, a company principally
engaged in the supporting service for graveyard. The total consideration for the equity
interest amounted to JPY16,000,000 (approximately equivalent to US$154,085) was
prepaid to the ex-shareholder in December 2020, recognised as prepayments in the
combined statement of financial position. Subsequent to the acquisition of the remaining
50% equity interest, the joint venture investment in Musashino Gobyo will become a wholly-
owned subsidiary of the Group thereafter. The Group is in the process of assessing the
impact of the acquisition and it is not practicable to disclose further details about the
acquisition.

The fair values of the identifiable assets and liabilities of the above acquisition as at the
date of acquisition were as follows:

uUs$
Property, plant and equipment 32,461
Deferred tax assets 292,480
Right-of-use assets 49,920
Trade receivables 48,530
Prepayments, deposits and other receivables 13,934
Cash and bank balances 89,482
Lease liabilities (49,920)
Trade payables (4,237)
Other payables and accruals (215,996)
Interest-bearing bank and other borrowings (1,897,146)
Total identifiable net assets at fair value (1,640,492)
Goodwill on acquisitions 1,794,577
Satisfied by cash 154,085
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41. SUBSEQUENT EVENTS (continued)

(b)  Subsequent to the reporting period, the Group entered into a sale and purchase agreement
to acquire the equity interest in Sapporo Midorigaoka Veterinary Hospital, a company
principally engaged in the operation of veterinary hospital. The total consideration for the
equity interest amounted to JPY127,000,000 (approximately equivalent to US$1,205,163).
The Group is in the process of assessing the impact of the acquisition and it is not
practicable to disclose further details about the acquisition.

The fair values of the identifiable assets and liabilities of the above acquisition as at the
date of acquisition were as follows:

Uss$
Property, plant and equipment 49,244
Other intangible assets 242,124
Deferred tax assets 202,205
Right-of-use assets 542,843
Prepayments, deposits and other receivables 113,507
Inventories 41,899
Lease liabilities (542,843)
Other payables and accruals (22,754)
Total identifiable net assets at fair value 626,225
Goodwill on acquisitions 578,938
Satisfied by cash 1,205,163

42. APPROVAL OF THE COMBINED FINANCIAL STATEMENTS

The combined financial statements were approved and authorised for issue by the board of
directors on 19 October 2021.
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