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YCP Holdings (Global) Limited

Report on review of unaudited interim condensed consolidated financial statements
For the six months period ended 30 June 2021

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of YCP
Holdings (Global) Limited (the “Company”) and its subsidiaries (collectively the “Group”) as at 30
June 2021, which comprise the interim condensed consolidated statement of financial position as at
30 June 2021 and the related interim condensed consolidated statement of changes in equity,
statement of cash flows and statement of profit or loss and other comprehensive income for the six-
month period then ended, and explanatory notes. Management is responsible for the preparation
and fair presentation of these interim condensed consolidated financial statements in accordance
with Singapore Financial Reporting Standard (International) 1-34 Interim Financial Reporting (*"SFRS
(1) 1-34") and International Accounting Standards 34 Interim Financial Reporting ("|AS 347). Our
responsibility is to express a conclusion on these interim condensed consolidated financial
statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with Singapore Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all material
respects, in accordance with SFRS (1) 1-34 and |AS 34

M&%—W

Ernst & Young LLP

Public Accountants and
Chartered Accountants
Singapore

19 October 2021
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YCP Holdings (Global) Limited

Unaudited Interim Condensed Consolidated Statement of Profit or Loss and Other

Comprehensive Income

For the six months period ended 30 June 2021

REVENUE

Cost of sales

Gross profit

Other income and gains, net
Selling and distribution expenses

Administrative expenses
Other operating expenses, net

OPERATING PROFIT
Finance income

Finance costs
Share of profits and losses of associates

PROFIT BEFORE TAX
Income tax expense

PROFIT FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

Group
30 June 30 June
Note 2021 2020
USsSs$ USs$

5 35,667,500 28,321,242
(10,119,821) (7,890,026)
25,547,679 20,431,216

5 426,615 1,707,554
(5,273,890) (4,509,274)
(16,098,304) (14,262,712)
(99,079) (73,193)

4,503,021 3,293,591

1,188 1,526
(212,909) (282,043)
(151,223) (225,049)

6 4,140,077 2,788,025
(1,340,437) (671,725)
2,799,640 2,116,300
2,796,921 2,136,262
2,719 (19,962)

2,799,640 2,116,300




YCP Holdings (Global) Limited

Unaudited Interim Condensed Consolidated Statement of Profit or Loss and Other

Comprehensive Income (continued)
For the six months period ended 30 June 2021

OTHER COMPREHENSIVE INCOME/(LOSS)

Other comprehensive (loss)/income that may be
reclassified to profit or loss in subsequent periods:
Exchange differences on translation of financial

statements
Share of other comprehensive (loss)/income of
associates

OTHER COMPREHENSIVE INCOME/(LOSS) FOR
THE PERIOD, NET OF TAX

TOTAL COMPREHENSIVE INCOME FOR
THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT
Basic and diluted (US$ cents)

Group
30 June 30 June
2021 2020
US$ US$
(635,279) (281,961)
(14,165) 7,467
(649,444) (274,494)
2,150,196 1,841,806
2,151,104 1,860,038
(908) (18,232)
2,150,196 1,841,806
17.61 13.45




YCP Holdings (Global) Limited

Unaudited Interim Condensed Consolidated Statement of Financial Position
As at 30 June 2021

Group
30 June 31 December
Note 2021 2020
Us$ Uss

NON-CURRENT ASSETS
Property, plant and equipment 1,164,777 1,409,912
Right-of-use assets 4,417,204 4,764,215
Goodwill 13,918,765 11,758,830
Other intangible assets 1,757,693 1,545,886
Investments in associates 117,729 283,117
Investment in a joint venture - -
Equity investment at fair value through profit or loss 9,503,011 9,954,946
Prepayments, deposits and other receivables 919,110 1,170,597
Deferred tax assets 1,486,880 1,237,353
Total non-current assets 33,285,169 32,124,856
CURRENT ASSETS
Inventories 2,496,824 1,960,856
Trade receivables 6,743,736 6,964,543
Contract assets 1,269,974 698,571
Prepayments, deposits and other receivables 3,336,679 2,837,030
Cash and bank balances 8,803,877 9,906,705
Total current assets 22,651,090 22,367,705
CURRENT LIABILITIES
Trade payables 2,974,943 2,012,490
Other payables and accruals 8,542,059 9,213,771
Interest-bearing bank and other borrowings 4,985,318 4,072,753
Lease liabilities 2,517,567 3,066,861
Tax payable 1,285,130 1,500,060

Total current liabilities 20,305,017 19,865,935
NET CURRENT ASSETS 2,346,073 2,501,770

TOTAL ASSETS LESS CURRENT LIABILITIES 35,631,242 34,626,626




YCP Holdings (Global) Limited

Unaudited Interim Condensed Consolidated Statement of Financial Position (continued)
As at 30 June 2021

Group
30 June 31 December
Note 2021 2020
Us$ Uss
NON-CURRENT LIABILITIES
Other payables and accruals 551,136 664,467
Interest-bearing bank and other borrowings 9,371,504 10,630,251
Lease liabilities 1,946,337 1,797,991
Deferred tax liabilities 332,089 251,349
Defined benefit liabilities 98,403 100,992
Total non-current liabilities 12,299,469 13,445,050
NET ASSETS 23,331,773 21,181,576
EQUITY
Equity attributable to owners of the parent
Share capital 10 7,141,380 -
Other reserves 11 16,117,119 21,107,394
23,258,499 21,107,394
Non-controlling interests 73,274 74,182
TOTAL EQUITY 23,331,773 21,181,576




YCP Holdings (Global) Limited

Unaudited Interim Condensed Consolidated Statement of Changes in Equity
For the six months period ended 30 June 2021

Attributable to owners of the parent

Exchange Share Defined Non-
Share Merger fluctuation Retained option benefit controlling
Group Note capital reserve reserve profits reserve reserve Total interest  Total equity
uUs$ uUs$ uUs$ uUs$ Us$ Us$ uUs$ US$ USs$
At 1 January 2021 - 5,169,320*  368,043* 15,575,093* - (5,062)*21,107,394 74,182 21,181,576
Profit for the period - - - 2,796,921 - - 2,796,921 2,719 2,799,640
Other comprehensive
income/(loss) for the period:
Exchange differences on
translation of financial
statements - - (631,652) - - -  (631,652) (3,627) (635,279)
Share of other comprehensive
income of associates - - (14,165) - - - (14,165) - (14,165)
Total comprehensive income/
(loss) for the period - - (645,817) 2,796,921 - - 2,151,104 (908) 2,150,196

Issue of shares upon

incorporation 10 1 - - - - - 1 - 1
Issue of shares upon

Reorganisation Exercise

under common control 7,141,379 (7,141,379) - - — - - - -

At 30 June 2021 7,141,380 (1,972,059)* (277,774)*18,372,014* —* (5,062)*23,258,499 73,274 23,331,773

*  These reserve accounts comprise the combined reserves of US$16,117,119 (2020: US$21,107,394) in the condensed consolidated statement of financial
position.
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Unaudited Interim Condensed Consolidated Statement of Changes in Equity (continued)
For the six months period ended 30 June 2021

Attributable to owners of the parent

Exchange Non-
Share Merger  fluctuation Retained controlling
Group Note capital reserve reserve profits Total interest Total equity
uUs$ uUs$ uUs$ uUs$ Us$ Uss$ USs$

At 1 January 2020

4,343,625 407,572 9,021,355 13,772,552 108,672 13,881,224
Profit for the period - - - 2,136,262 2,136,262 (19,962) 2,116,300

Other comprehensive income/(loss) for the period:
Exchange differences on translation of financial

statements - - (283,691) - (283,691) 1,730 (281,961)
Share of other comprehensive loss of associates - - 7,467 - 7,467 - 7,467
Total comprehensive income/(loss) for the period - - (276,224) 2,136,262 1,860,038 (18,232) 1,841,806
Movement during the year 11 - (10) - - (10) - (10)

At 30 June 2020 4,343,615 131,348 11,157,617 15,632,580 90,440 15,723,020
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Unaudited Interim Condensed Consolidated Statement of Cash Flows
For the six months period ended 30 June 2021

30 June 30 June

Note 2021 2020
Us$ Uss
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax 4,140,077 2,788,025
Adjustments for:
Bank interest income (1,188) (1,526)
Fair value loss/(gain) on an equity investment at fair value
through profit or loss 6 (191,203) 108,037
Gain on bargain purchase 6 - (1,590,291)
Loss on disposal of subsidiaries 13 - 25
Covid-19-related rent concessions from lessors 22,868 -
Depreciation of property, plant and equipment 370,767 294,052
Depreciation of right-of-use assets 1,880,243 2,293,745
Amortisation of other intangible assets 134,117 146,035
Write-off of property, plant and equipment - 520
Write-off of inventories 6 10,568 9,623
Loss on disposal of property, plant and equipment 2,950 -
(Gain)/loss on termination of leases (5,654) 7,891
Provision for impairment of trade receivables 6 1,965 26,220
Provision for impairment of other intangible assets - 14,657
Finance costs 212,909 282,043
Share of profits and losses of associates 151,223 225,049
Operating cash inflows before changes in working capital 6,729,642 4,604,105
Changes in working capital:
Decrease in prepayments, deposits and other receivables (389,238) (997,469)
Increase in contract assets (571,403) -
Increase in inventories (595,448) (430,417)
(Increase)/decrease in trade receivables (40,229) 608,579
Increase in trade payables 1,114,887 1,036,621
Decrease in other payables and accruals (640,844) (2,056,876)
Decrease in an amount due to a director - (301,232)
Cash flows generated from operations 5,607,367 2,463,311
Income taxes paid (1,481,154) (784,611)
Net cash flows generated from operating activities 4,126,213 1,678,700
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Unaudited Interim Condensed Consolidated Statement of Cash Flows (continued)

For the six months period ended 30 June 2021

Note

CASH FLOWS FROM INVESTING ACTIVITIES

Interest received

Dividend received

Purchases of property, plant and equipment

Purchases of intangible assets

Acquisitions of subsidiaries and a business 12
Proceeds from disposal of subsidiary 13

Net cash flows used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of shares 10
Interest-bearing bank and other borrowings
Repayment of interest-bearing bank and other borrowings
Principal portion of lease payments
Repurchase of shares by entities under common control
Interest paid

Net cash flows used in financing activities

NET DECREASE IN CASH AND CASH EQUIVALENTS
Cash and cash equivalents at beginning of period
Effect of foreign exchange rate changes, net

CASH AND CASH EQUIVALENTS AT END OF PERIOD

ANALYSIS OF BALANCES OF CASH AND CASH

EQUIVALENTS
Cash and cash equivalents 8
Bank overdrafts

Cash and cash equivalents as stated in the
consolidated statement of cash flows

30 June 30 June
2021 2020
USss$ US$

1,188 1,526

- 43,861
(98,016) (233,551)
(275,922) -
(1,115,681) (279,613)
- (25)
(1,488,431) (467,802)
1 —
2,264,243 3,053,648
(3,789,794) (2,175,001)
(1,757,574) (2,253,058)
- (10)
(155,271) (207,812)
(3,438,395) (1,582,233)
(800,613) (371,335)

9,763,255 8,346,894
(302,215) 250,543

8,660,427 8,226,102

8,660,427 8,432,162

- (206,060)

8,660,427 8,226,102
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1.
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1.2

CORPORATE INFORMATION AND GROUP REORGANISATION
Corporate information

YCP Holdings (Global) Limited is a public limited company incorporated in Singapore on 5 March
2021.

The registered office of the Company is located at 5 Temasek Boulevard, #11-02, Suntec Tower Five,
Singapore, 038985. In the opinion of the directors, the Company’s immediate and ultimate holding
company is YCP Holdings Limited, a company incorporated in Hong Kong.

The Company’s activities consist of investment holding and provision of management services to
group companies. During the period, the Company and its subsidiaries (collectively referred to as the
"Group") was involved in the following principal activities:

- provision of management and advisory services;

- development, production and sale of natural and organic products;

- operation of veterinary hospital and pet care business;

- operation of restaurants and franchise system in the food and beverage industry;
- production, sale and distribution of food products;

- trading and manufacturing of Japanese-style desserts and confectionary products;
- provision of Japanese-style early education services; and

- trading of fertility check-up kit and provision of related internet marketing service.

Group reorganistion

Pursuant to a group reorganisation during the current period as further detailed below, the Company
became the holding company of all companies now comprising the Group.

Prior to the incorporation of the Company and the completion of the reorganisation exercise (the
“Reorganisation Exercise”), the operating activities of the Group were carried out by YCP Holdings
Limited and its subsidiaries.

As part of the Reorganisation Exercise, the Company was incorporated in Singapore on 5 March
2021. Following the incorporation of the Company, all assets and liabilities including group
management service business and its subsidiaries owned by YCP Holdings Limited, except for the
derivative financial instruments, other liabilities and employee share options, were transferred to the
Company. The objective of the Reorganisation Exercise was to establish the Company as the holding
company of the subsidiaries now comprising the Group, in preparation for the proposed listing of the
Company’s shares on the Mothers Board of the Tokyo Stock Exchange. The major steps of the
Reorganisation Exercise involved the following:

€) On 5 March 2021, the Company was incorporated as a public limited company by shares
domiciled in Singapore with Singapore Dollar (“S$”) 1 share capital issue and allotted to YCP
Holdings Limited.
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1.

1.2
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CORPORATE INFORMATION AND GROUP REORGANISATION (continued)
Group reorganistion (continued)

(b) On 1 April 2021, the Company entered into a sale and purchase agreement with YCP Holdings
Limited in relation to the acquisition of:

(i)  the entire assets and liabilities including the group management service business owned
by YCP Holdings Limited, except for the derivative financial instruments, other liabilities
and employee share options; and

(i)  the entire share ownership of the subsidiaries, joint venture and associates owned by
YCP Holdings Limited.

In consideration for the transfer of the above assets and liabilities, 15,881,275 shares with a
total value of US$7,141,379 were allotted by the Company to YCP Holdings Limited. As aresult,
the Company became the holding company of the subsidiaries now comprising the Group.

BASIS OF PREPARATION

The condensed consolidated statements of profit or loss and other comprehensive income, the
condensed consolidated statements of changes in equity and the condensed consolidated statements
of cash flows of the Group for the six months ended 30 June 2021 and 2020 include the results and
cash flows of all companies now comprising the Group from the earliest date presented or since the
date when the respective subsidiaries were incorporated or first came under the common control of
the controlling shareholder, where this is a shorter period. The condensed consolidated statements
of financial position of the Group as at 30 June 2021 and 2020 have been prepared to present the
assets and liabilities of the companies now comprising the Group using the existing book values from
the controlling shareholder's perspective. No adjustments are made to reflect carrying amounts , or
recognise any new assets or liabilities as a result of the Reorganisation Exercise.

Equity interests in subsidiaries held by parties other than the controlling shareholder, and changes
therein, prior to the Reorganisation Exercise are presented as non-controlling interests in equity in
applying the principles of merger accounting.

The Group’s condensed consolidated financial statements for the six months ended 30 June 2021
have been prepared in accordance with Singapore Financial Reporting Standard (International)
(“SFRS(1)”) 1-34 Interim Financial Reporting issued by the Accounting Standards Council (“ASC”).

For the purpose of SFRS(l)s, financial statements that have been prepared in accordance and
complied with SFRS(l)s are deemed to have also complied with IFRS. SFRS(I) comprise standards
and interpretations that are equivalent to IFRS. All references to SFRS(I) and IFRS are referred to
collectively as “SFRS(I)” in these financial statements, unless specified otherwise.

The unaudited interim condensed consolidated financial statements for the six months ended 30 June
2021 have been prepared under the historical cost convention, except for an equity investment which
have been measured at fair value. The condensed consolidated financial statements for the six
months ended 30 June 2021 are presented in United States dollars ("US$")
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2.2

ADOPTION OF NEW AND AMENDED STANDARDS AND INTERPRETATIONS

The accounting policies adopted in the preparation of the condensed consolidated financial
statements for the six months ended 30 June 2021 are consistent with those of the previous financial
year except that in the current period, the Group has adopted all the new and amended standards
which are relevant to the Group and are effective for annual financial periods beginning on or after 1
January 2021. The adoption of these new and revised SFRS(I)s and IFRSs has had no material impact
on these condensed consolidated financial statements.

SIGNIFICANT JUDGEMENTS AND ACCOUNTING ESTIMATES

The preparation of the Group’s condensed consolidated financial statements requires management
to make judgements, estimates and assumptions that affect the reported amount of revenues,
expenses, assets and liabilities, and their accompanying disclosures, and the disclosure of contingent
liabilities. Uncertainty about these assumptions and estimates could result in outcomes that could
require a material adjustment to the carrying amounts of the assets or liabilities affected in the future.

Goodwill arising from acquisition of subsidiary and businesses during the period was determined using
a provisional purchase price allocation exercise to determine the fair value of the acquired assets and
liabilities. Management exercised significant judgement in determining the fair value of the acquired
assets and liabilities including any intangibles. The final goodwill arising from the acquisitions will be
dependent on the completion of the valuation of the acquired assets and liabilities.

OPERATING SEGMENT INFORMATION

For the six months ended 30 June 2021

Management Personal Strategic
Group service care Pet care investments Total
uss uss uss uss uUs$
Segment revenue
Revenue from external
customers 18,087,990 9,602,648 3,114,922 4,861,940 35,667,500
Intersegment revenue 874,457 57,636 - 221,949 1,154,042

18,962,447 9,660,284 3,114,922 5,083,889 36,821,542
Reconciliation:
Elimination of
intersegment revenue (1,154,042)

Total revenue 35,667,500

10
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4, OPERATING SEGMENT INFORMATION (continued)

For the six months ended 30 June 2021 (continued)

Group

Segment results before
non-cash items

Non-cash items

Impairment of trade
receivables

Write-off of inventories

Depreciation

Amortisation

Loss on disposal of
property, plant and
equipment

Fair value gain on an
equity investment at fair
value through profit or
loss

Gain/(loss) on termination
of leases

Segment results
Corporate and
unallocated expenses

Operating profit
Finance income
Finance costs
Share of profits and
losses
of associates

Profit before tax

11

Management Personal Strategic
care Pet care investments Total
US$ US$ Us$ Uss$
804,914 361,879 711,508 8,276,684
- (1,965) - (1,965)
- (10,568) - - (10,568)
(1,175,532)  (26,843) (182,885) (865,750) (2,251,010)
(13,180) (20,862) (6,819) (134,117
- - (1,852) (2,950)
- - 191,203 191,203
82 - (2,578) 5,654
754,405 156,167 25,712 6,072,931
(1,569,910)
4,503,021
1,188
(212,909)
(151,223)
4,140,077
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4, OPERATING SEGMENT INFORMATION (continued)

For the six months ended 30 June 2020

Management Personal

service
US$

Group

Segment revenue
Revenue from external
customers

15,397,534 8,130,329 1,675,364

Strategic
care Pet care investments Total
US$ US$ US$ Uss$

3,118,015 28,321,242

Intersegment revenue 725,297 22,768 63 84,354 832,482
29,153,724
Reconciliation:
Elimination of
intersegment revenue (832,482)
Total revenue 28,321,242
Segment results before
non-cash items 5,148,621 408,038 232,594 405,485 6,194,738
Non-cash items
Impairment of trade
receivables, net (25,929) - (291) - (26,220)
Impairment of other
intangible assets - - - (14,657) (14,657)
Write-off of property,
plant and equipment (520) - - - (520)
Write-off of inventories - (9,623) - - (9,623)
Loss on termination of
leases 7,891 - - - -
Depreciation (1,165,222)  (35,129) (88,824) (1,298,622) (2,587,797)
Amortisation (102,403) (25,802) (1,555) (16,275) (146,035)
Fair value gain on an
equity investment at fair
value through profit or
loss - - - (108,037)  (108,037)
Gain on termination of
leases - - - 1,590,291 1,590,291
Loss on disposal of a
subsidiary - - - (25) (25)
Segment results 3,862,438 337,484 141,924 558,160 4,900,006
Corporate and
unallocated expenses (1,606,415)
Operating profit 3,293,591
Finance income 1,526
Finance costs (282,043)
Share of profits and
losses
of associates (225,049)
Profit before tax 2,788,025

12
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5. REVENUE, OTHER INCOME AND GAINS/(LOSSES), NET

Revenue represents the net invoiced value of goods sold, after allowances for returns and trade
discounts and the value of services rendered during the period. An analysis of revenue is as follows:

Group
30 June 30 June
2021 2020
Us$ Us$
Management services 11,174,590 10,142,677
Advisory services 6,913,400 5,254,857
Personal care 9,602,648 8,130,329
Pet care 3,114,922 1,675,364
Food and beverage 4,420,690 2,960,590
Education services - 15,065
Other strategic investment sales 441,250 142,360
35,667,500 28,321,242
Other income and gains/(losses), net
Fair value gain/(loss) from an equity investment at fair value
through profit on loss 191,203 (108,037)
Government grants# 230,908 224,467
Gain on bargain purchase - 1,590,291
Others, net 4,504 833
426,615 1,707,554
# Government grants mainly pertain to the Anti-epidemic Fund - Catering Business (Social

Distancing) Subsidy Scheme operated by the Food and Environmental Hygiene Department
(FEHD) in Hong Kong. This is a one-off subsidy provided to eligible licence holders of the
premises in operation including general restaurants, light refreshment restaurants, marine
restaurants and factory canteens according to the approved floor area of the licensed premises.

13
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6. PROFIT BEFORE TAX
The Group's profit before tax is arrived at after charging/(crediting):
Group
30 June 30 June
2021 2020
Us$ Us$
Cost of inventories sold 4,427,380 3,221,676
Cost of services provided 2,516,278 1,484,691
Employee benefit expenses *
(including directors’ remuneration)
Salaries and bonuses 11,841,293 10,409,525
Pension scheme contributions 983,448 821,771
12,824,741 11,231,296
Write-off of inventories 10,568 9,623
Foreign exchange differences, net 89,008 32,272
Provision for impairment of trade receivables, net 1,965 26,220
Impairment of other intangible assets - 14,657
Gain on bargain purchase - (1,590,291)
Loss on disposal of a subsidiary - 25
Fair value (gain)/loss on an equity investment at fair value
through profit or loss (191,203) 108,037
* Employee benefit expenses included in “Cost of sales” and “Administrative expenses” in the
condensed consolidated statement of profit or loss and other comprehensive income for the six
months ended 30 June 2021 and 2020, amounted to US$3,176,163 (2020: US$3,183,659) and
US$9,648,578 (2020: US$8,047,637), respectively.
7. DIVIDEND

The board of directors does not recommend any payment of dividend in respect of the six months ended
30 June 2021 (2020: Nil).

14
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8.

CASH AND BANK BALANCES

Group
30 June 31 December

2021 2020

Us$ Us$
Cash and bank balances 8,660,427 9,763,255
Time deposits 143,450 143,450
8,803,877 9,906,705
Less: Pledged time deposits (Note a) (143,450) (143,450)
Cash and cash equivalents 8,660,427 9,763,255

Notes:

(a) At 30 June 2021, the Group’s time deposits of US$143,450 (31 December 2010: US$143,450)
were pledged to secure certain banking facilities granted to the Group.

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings per share amounts is based on the profit attributable to ordinary
equity holders of the parent, and the weighted average number of ordinary shares in issue during the
period, on the assumption that the Reorganisation Exercise and the share allotment as further detailed
in Note 10(b) had completed on 1 January 2020.

No adjustment has been made to the basic earnings per share presented for the periods ended 30
June 2021 and 2020 as the Group had no potentially dilutive ordinary shares in issue during those
periods.

Group
30 June 30 June
2021 2020
Uss$ Uss$
Earnings
Profits attributable to ordinary equity holders of the parent, used
in the basic and diluted earnings per share calculation 2,796,921 2,136,262
Shares
Weighted average number of ordinary shares in issue 15,881,276 15,881,276

15
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10.

SHARE CAPITAL

Group
30 June 31 December
2021 2020
uss Us$
Issued and fully paid:
15,881,276 (2020: Nil) ordinary shares 7,141,380* -
A summary of movements in the Company's share capital is as follows:
Number of
shares in Share
issue capital
Uss$
At 1 January 2020, 30 June 2020 and 1 January 2021 — —
Issue of share upon incorporation (Note a) 1 1*
Issue of shares upon Reorganisation Exercise under
common control (Note b) 15,881,275 7,141,379
At 30 June 2021 15,881,276 7,141,380

* Amount rounded to the nearest dollar.
Notes:

(c) On5 March 2021, the Company allotted and issued 1 share of the Company at a consideration
of S$1 (equivalent to US$0.75). On 5 May 2021, the Company redenominated its share capital
from S$ to USS$, the existing issued and paid-up capital of S$1 comprising 1 ordinary share was
redenominated to US$0.75.

(d) On5 May 2021, the Company allotted 14,550,000 shares at US$0.33 per share and 1,331,275
shares at US$5 per share to YCP Holdings Limited, in consideration of (i) the entire assets and
liabilities including the group management service business owned by YCP Holdings Limited,
except for the derivative financial instruments, other liabilities and employee share options; and
(ii) the entire share ownership of the subsidiaries, joint venture and associates owned by YCP
Holdings Limited, as part of the Reorganisation Exercise.

16
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11.

12.

RESERVES

The amounts of the Group's reserves and the movements therein are presented in the condensed
consolidated statement of changes in equity.

Exchange fluctuation reserve

The translation reserve comprises all foreign currency differences arising from the translation of the
financial statements of foreign operations and from the translation of financial liability designated as a
hedge of net investment in the foreign operations, as well as foreign exchange differences on
monetary items which form part of the Group’s net investments in the foreign operations.

Defined benefit reserve

Defined benefit reserve comprises the gain or loss on remeasurement of defined benefits plans of its
subsidiaries. Remeasurements comprising actuarial gains or losses, return on plan assets and any
change in the effect of the asset ceiling (excluding net interest on defined benefit liabilities are
recognised immediately in other comprehensive income in the period in which they arise).
Remeasurements are recognised in retained profits and are not reclassified to profit or loss in
subsequent periods.

Merger reserve

Merger reserve represents the difference between the consideration paid and the net assets acquired
from YCP Holdings Limited as part of the Reorganisation Event described in Note 1.2 of the financial
statements.

During the period ended 30 June 2020, movement in merger reserve represents transactions entered
into by YCP Holdings Limited which resulted in changes in net assets that were acquired by the
Company as part of the Reorganisation Exercise.

BUSINESS COMBINATIONS

On 1 January 2021, the Group entered into a sale and purchase agreement to acquire the remaining
50% equity interest in Musashino Gobyo, a company principally engaged in the supporting service for
graveyard. The total consideration for the equity interest amounted to JPY 16,000,000 (equivalent to
US$154,085). Subsequent to the acquisition of the remaining 50% equity interest, the joint venture
investment in Musashino Gobyo became a wholly-owned subsidiary of the Group thereafter.

On 1 March 2021, the Group entered into a sale and purchase agreement to acquire the 100% equity
interest in Sapporo Midorigaoka Veterinary Hospital (“Sapporo”), a company principally engaged in
the operation of veterinary hospital. The total consideration for the equity interest amounted to
JPY127,000,000 (equivalent to US$1,205,163).

17
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12.

BUSINESS COMBINATIONS (continued)

On 31 January 2020, the Group entered into (i) a sale and purchase agreement to acquire the equity
interest in J-Foods Hong Kong Limited (“J-Foods”), a company principally engaged in the operation
of Japanese style restaurant in the food and beverage industry; and (ii) a debt assignment agreement
to purchase the total debts payable to the ex-shareholders of J-Foods. The total consideration for the
equity interest and the debt assignment amounted to approximately JPY60,000,000 (approximately
equivalent to US$553,083) in the form of cash. The acquisition resulted in a gain on bargain purchase
of US$1,590,312, which is attributable to the Group’s bargaining power and ability in negotiating the
agreed terms of the transaction with the seller.

The fair values of the identifiable assets and liabilities of the above acquisitions as at the dates of

acquisitions were as follows:

Unaudited 30 June 2021
Fair value recognised on acquisition of

Musashino
Gobyo Sapporo Total
US$ Uss$ UsS$

Property, plant and equipment 32,461 49,244 81,705

Other intangible assets - 242,124 242,124

Deferred tax assets 292,480 1,950 294,430

Right-of-use assets 49,920 542,843 592,763

Trade receivables 48,530 - 48,530

Prepayments, deposits and other receivables 13,934 131,712 145,646

Inventories - 41,899 41,899

Cash and bank balances 89,482 - 89,482

Lease liabilities (49,920) (542,843) (592,763)

Trade payables (4,237) - (4,237)

Other payables and accruals (215,996) (22,754) (238,750)

Interest-bearing bank and other borrowings (1,897,146) - (1,897,146)

Total identifiable net assets at fair value (1,640,492) 444,175 (1,196,317)

Goodwill on acquisitions* 1,794,577 760,988 2,555,565

Satisfied by cash 154,085 1,205,163 1,359,248

Cash consideration (154,085) (1,205,163) (1,359,248)

Cash and bank balances acquired 89,482 - 89,482

Prepayment # (154,085) - (154,085)

Net cash outflow 89,482 (1,205,163) (1,115,681)

* Gooduwill arising from acquisitions amounting to US$2,555,565 relates to provisional goodwill. The
finalisation of the goodwill amount is dependent on the completion of the valuation of net assets
acquired.

# The total consideration for the acquisition of Musahino Gobyo was prepaid in advance in the prior
year.
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12.

BUSINESS COMBINATIONS (continued)

The fair values of the identifiable assets and liabilities of the above acquisitions as at the dates of

acquisitions were as follows:

Property, plant and equipment

Other intangible assets

Right-of-use assets

Trade receivables

Prepayments, deposits and other receivables
Inventories

Cash and bank balances

Lease liabilities

Trade payables

Other payables and accruals

Total identifiable net assets at fair value
Gain on bargain purchase
Goodwill on acquisitions

Cash consideration
Cash and bank balances acquired

Net cash outflow

19

Unaudited
30 June 2020
Fair value
recoghised
on acquisition of
J-Food
Uss

693,284
108
1,515,649
16,936
1,516,184
72,204
273,470
(1,515,649)
(134,668)
(294,123)

2,143,395
(1,590,312)

553,083

(553,083)
273,470

(279,613)
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13. DISPOSAL OF SUBSIDIARY
In April 2020, the Group disposed of a subsidiary, YCP Education Limited, to an independent third

party, at a consideration of HK$3,000 (equivalent to approximately US$387), which was mutually
agreed between the parties and resulted in loss on disposal of US$25.

Unaudited
30 June 2020
US$
Net assets disposed of:

Cash and bank balances 412
Total identifiable net assets at fair value 412
Loss on disposal of subsidiaries (25)
Satisfied by cash 387

An analysis of the net outflow of cash and cash equivalents in respect of the disposal of a subsidiary

is as follows:
Unaudited
30 June 2020
Us$

Cash consideration 387
Cash and bank balances disposed of (412)
Net outflow of cash and cash equivalents in respect of the disposal

of subsidiaries (25)

14. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS

Management has assessed that the fair values of trade receivables, deposits and other receivables,
cash and bank balances, trade payables, other payables and accruals and interest-bearing bank and
other borrowings approximate to their carrying amounts largely due to the short term maturities of
these instruments, no material change in credit risk of counterparty, or with floating interest rates.

The fair values of the non-current portion of interest-bearing bank and other borrowings have been
calculated by discounting the expected future cash flows using rates currently available for
instruments with similar terms, credit risk and remaining maturities. The changes in fair value as a
result of the Group's non-performance risk for interest-bearing bank and other borrowings as at 30
June 2021 and 2020 were assessed to be insignificant.

The fair value of the listed equity investment in Japan is derived from quoted prices in active markets.

The fair value of a financial instrument is the amount at which the instrument could be exchanged in
a current transaction between willing parties, other than in a forced or liquidation sale.

20
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14.

15.

16.

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy

The following table illustrate the fair value measurement hierarchy of the Group's equity investment
at fair value through profit or loss as at 30 June 2021 and 31 December 2020:

Financial instruments measured at fair value

Fair Value measurement using
Quoted prices Significant Significant

in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
Uss Uss Uss uUss
30 June 2021 9,503,011 - - 9,503,011
31 December 2020 9,954,946 - - 9,954,946

The fair value of the listed equity investment in Japan is derived from quoted prices in active markets.

EVENTS AFTER REPORTING PERIOD

Subsequent to the end of the reporting period, the Company operates a share option scheme (the
“Scheme”) for the purpose of providing incentives and rewards to eligible participants who contribute
to the success of the Group's operations. Eligible participants of the Scheme include a director and
certain employees of the Group. The Scheme became effective on 1 July 2021 and, unless otherwise
cancelled or amended, will remain in force for 6 years from the date of the successful listing of the
Company in any recognised stock exchange ("IPO Date").

Under the Scheme, eligible participants are granted options which only vest on the conditions that (i)
the grantee remain as employee with the Group for 3 years from the IPO Date; and (ii) certain market
conditions and performance target of the Group are met. Once vested, the options remain exercisable
until 6 years from the IPO Date.

APPROVAL OF THE FINANCIAL STATEMENTS

The condensed consolidated financial statements were approved and authorised for issue by the
board of directors on 19 October 2021.
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